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 US Treasury yields went up after a week full of data. Investors mainly digested 
the progress in Trump’s tax plans, and a number of mixed data releases. Market 
players are now looking ahead to the Fed meeting, expecting a 25-bp rate hike. 
On average, yields rose 1.40 bps with the 10-year rising 1.45 bps to 2.376%. 

 German bund yields fell, with the strong Eurozone economic backdrop 
overshadowed by political tension in the US and the continued flattening of the 
US Treasury yield curve. The belly of the bund yield curve led the decline, with 
2-year yields falling 3.4 bps WoW to -0.739. 

 Japanese government bonds fell as the approval of the US tax reform plan 
eased risk aversion, dulling investor demand for safe-haven debt. The long end 
was the only part of the yield curve that declined, with 30-year bond prices 
bolstered by a well-received auction last Thursday. 

       Key events that transpired during the week:  
 Eurozone 3Q GDP was at 2.6% YoY (consensus estimate: 2.5%) 
 US nonfarm payrolls data came in at 228,000 jobs added (consensus 

estimate: 195,000 jobs added) 

Global oil prices retreated from their highs following OPEC's decision to 
extend their production cut until the end of 2018. Investors are currently at 
record high long positions, but recent strong shale oil production data 
coming out of the US has been hampering the oil price outlook. 
Additionally, a lack of bullish catalysts has encouraged analysts to point 
toward lower oil prices in 2018, despite the cut extension. Brent crude 
was down 0.52% WoW to USD63.40/bbl, while WTI crude was down 
1.71% to USD57.36/bbl. 

 US equities ended in positive territory after a volatile week wherein the 
SPX reported its longest losing streak since March. Weak 
non-manufacturing data coupled with a widening trade deficit caused 
investors to move out of risky assets. It wasn’t until the US jobs report 
showed some semblance of economic strength that the stock market 
reversed. The DJIA closed at 24,329.16 (+0.40% WoW) while the SPX 
was at 2,651.50 (+0.35% WoW). 

 European equities ended higher amid optimism due to the passage of 
the US tax reform bill and the Eurozone's continuing economic recovery, 
which were enough to assuage concerns about the progress of Brexit 
negotiations. The MSCI Europe Index closed the week at 131.44 
(+1.46% WoW). 

 In Asian stocks, early losses in technology sector stocks due to the tax 
implications from US legislation had been partially erased by the end of 
the week. However, markets still ended lower, as the tech selloff was 
compounded by heavy energy sector selling on Thursday after oil 
slumped. The MSCI APxJ Index ended at 549.63 (-0.53% WoW). 

Global equities ended mostly higher on solid economic data and the passage of the US tax reform bill, with the exception of Asian 
equities. US and Japanese government bond yields also ended higher due to the risk-on sentiment brought about by the tax reform 
bill. Meanwhile, oil prices retreated from the highs they reached following OPEC's production cut extension, with strong shale oil 
production data from the US dragging on prices. 
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The local stock market rose as investors continued to find optimism in tax reform legislation both locally and in the United States. 
Anticipated rate hikes and strong US growth momentum fueled the weakness of the Philippine Peso and the Euro. Meanwhile, local 
fixed income yields fell on slowing inflationary momentum based on recent indicators. 
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 The Philippine peso weakened amid optimism on the US 
dollar. Positive sentiment towards the dollar was due to data 
releases and anticipation of a rate hike during the Fed’s meeting 
happening this week. The USDPHP closed at 50.50 (+0.26% 
WoW). 

 The Euro weakened as investors flocked to the greenback. 
Market participants ignored most news and data from the 
Eurozone and focused solely on events happening in the US, 
causing the EURUSD to fall to 1.1773 (-1.03% WoW). 

 

 The Philippine Stock Exchange Index (PSEI) rose 2.72% WoW 
despite continued foreign selling amounting to $23.92 Million. 
However, progress on the domestic tax reform program and the 
US tax cut program provided local investors with sufficient 
optimism with respect to forward-looking earnings. 

 The week's top gainer was Universal Robina Corporation (URC) 
which rose 9.09% WoW, a minor reversal to one of 2017's worst 
performing stock to date. Semirara Mining and Power 
Corporation (SCC) rose 4.38% WoW on the back of an 
announced buyback program totaling Php 2.0 Billion starting 
December 8. Meanwhile, Robinsons Retail Holdings, Inc. (RRHI) 
fell 4.23% WoW, retreating to its support of Php 90 per share. 

 Key events that transpired during the week: 

 Jollibee Food Corporation (PSE Ticker: JFC), together with 
Cargill, inaugurated its new poultry processing plant in 
Batangas. The plant has a processing capacity of 45 million 
chickens per year and is the largest in the Philippines. 

 BDO Unibank Inc. (PSE Ticker: BDO) announced through a 
disclosure with the PSE that it issued the first green bond in 
East Asia and the Pacific. The bond, amounting to $150 Mn, is 
expected to finance private sector investments that help 
address climate change. 

 Local fixed income yields fell on slowing inflationary momentum. 
Indicators such as bank lending and headline inflation were down 
month-on-month. On average, yields fell by 11.40 bps with the 10-
year falling 12.39 bps WoW to close at 5.58%. 

 Key events that transpired during the week: 

 According to the BSP, outstanding loans of commercial banks 
net of reverse repurchase placements with the BSP grew 
19.9% in October from 21.1% in September. Growth in loans 
for household consumption grew to 23.4% in October from 
20.0% in the previous month. 

 According to the PSA, November headline inflation for the 
Philippines amounted to 3.3% compared to 3.5% in October 
and consensus estimates of 3.3%. Inflation stands at 3.2% 
year-to-date, in-line with BSP's full year forecast of 3.2%. 


