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 US yields rose  as investors also digested the possibiliy of a watered down tax 
reform bill as it goes through Senate approval. The market ignored the 
seemingly dovish language of the Fed on its recently released meeting 
minutes. On average, yields rose by 0.79 bps, led by the short-end, with the 6-
month rising by 3.08bps. The 10-year yield was relatively unchanged at 2.34%. 

 German bunds were relatively unchanged despite stronger-than-expected 
economic data (IFO Business Climate rose to 117.5 vs. 116.6 forecasted). 
Investors also stayed in the sidelines amid political uncertainties surrounding 
the Social Democrats' ongoing scuffle on forming a government. Yields were 
unchanged on average, with the 10-yr falling -0.1 bp. 

 Japanese government bonds rose following the Bank of Japan's move to 
slightly trim its longer-term bond maturity purchases.  

       Key events that transpired during the week:  

 The release of the Fed minutes for the November meetings showed the 
central bank's uncertainty on inflation 

 Nikkei Japan PMI Mfg for November 53.8 vs. prior month 52.8 

Global oil prices surged with US oil prices flirting near two year-highs in 
light of the closure of Keystone pipelines after the accidental oil spill. 
Moreover, the decision of the OPEC and non-OPEC countries to withhold 
the release of up to 1.8 million bdp of oil into the market is buoying the 
price of the commodity at higher levels. WTI was up to USD58.95/bbl 
(+4.24% WoW) while Brent gained 1.82% WoW to USD63.86/bbl. 

Global equities advanced buoyed by positive global outlook brought by strong US economic data, with markets looking past the 
political gridlock in Germany. Meanwhile, yields broadly rose despite dovish statements from the US Federal Reserve and 
European Central Bank. 

 US equities rose amid positive economic outlook. Further, the last 
stretch of earnings, as well as strong takeup of the Thanksgiving and 
Black Friday sales, boosted sentiment. The DJIA closed at 23,557.99 
(+0.86% WoW), while the S&P 500 closed at 2,602.42 (+0.91% 
WoW). 

 European equities closed higher buoyed by strong economic data 
on the Eurozone's manufacturing sector. Moreover, markets 
eventually shrugged off worries of a political gridlock in Germany 
amid Merkel's failed attempts to form a coalition government. The 
MSCI Europe rose to 130.46 (+0.70% WoW). 

 Asian equities advanced despite the imposition of new liquidity rules 
in China. The spillover of strong US economic data in Asian markets 
and the continuous rally in US equities was able lift Asian equities 
higher. The rally in oil prices also lifted some Asian markets. The 
MSCI Asia ex-Japan ended at 568.55 (+1.65% WoW). 
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The local stock market advanced, tracking the rise in global equities while local fixed income yields driven by volatility in the global 
fixed income space. Meanwhile, the Philippine peso and the Euro strengthened on the back of US Dollar weakness due to rising 
uncertainties surrounding US tax reform bill passage. 
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 The Philippine peso strengthened 0.45% on the back of US 
Dollar weakness as weaker-than-expected economic data and 
jitters from the US tax reform continue to cloud the US dollar. 
The USDPHP pair closed at 50.72, an effective 0.45% WoW 
appreciation of the local currency against the greenback. 

 The Euro strengthened to a two-month high amid upbeat 
German GDP data and strong business confidence at record 
highs. The EURUSD closed at 1.19 (1.21% WoW). 

 

 The Philippine Stock Exchange index (PSEi) rose 0.52% 
mimicking the ascent in equities globally amid the release of the 
last batch of US corporate earnings and positive sentiment over 
Germany.  

 The top gainer for the week was Bank of the Philippine Islands 
(BPI), which rose 6.51% WoW after its issuance of Php 12.2 biliion 
worth of LTNCTDs, which received strong demand in the primary 
market. Ayala Land Inc. (ALI) surged 4.09% WoW as it claimed it 
was on track to hitting its residential launches (PhP 90 bn) and net 
income growth (+18% YoY) targets. Meanwhile, Robinsons Land 
Corp. (RLC) plummetted 12.32% WoW after announcing a stock 
rights offering, which would effectively dilute value for existing 
shareholders. The company is targeting gross proceeds of up to 
Php 20 billion.  

 Key events that transpired during the week: 

 Robinsons Land (PSE ticker: RLC) intends to sell 950m to 
1.1b common shares through a rights offering. RLC's target is 
to sell Php 20b to fund land acquisition.  Shares slumped by 
Php 3.60 (-14.63% DoD). 

 Ayala Land's (PSE ticker: ALI) increased its initial 2018 capex 
projection from Php 88bn to Php 100bn to support expansion 
projects in houses, offices and malls after strong profit growth 
last quarter.  
  Local fixed income yields soared on the back of volatility in the 

global fixed income space. Yields rose by an average of 17.20 
bps with the 10-year rising 5.47 bps WoW to close at 5.54%. 

 Key events that transpired during the week: 

 Philippine Senate retained the original provision of CTRP on 
the annual personal income tax exemption of Php 250,000,  
effective January 1, 2018. The said bill is expected to be 
passed next month, along with the 2018 budget. 

  According to the BSP, YTD foreign portfolio investments net 
outflow jumped to USD 812 mn, after an additional net 
outflow of USD 563 mn in October. The YTD net outflow is 
44.75% lower than last year's figure (USD 1,470 mn).  


