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 The US Treasury yield curve flattened on rising concerns on the US tax agenda, 
increasing risks of higher debt issuances from the United States. On average, yields 
rose by 0.09 bps with the 2-year rising to 1.72% (+6.72bps) and the 10-year falling to 
2.78% (-10.19bps). 

 German bunds yields lowered as investors took the opportunity to position, following 
the rally sparked off during the priior week due to the ECB's stance regarding its bond 
buying programme. Risk off sentiment persisted after German Chancellor Merkel has 
failed to form a coalition party. Yields went down by an average of 3.10 bps, with the 
10-year German bund's yield falling by 4.9 bps to 0.361%. 

 Japanese government bond yields declined on BOJ Governor Haruhiko Kuroda's 
remarks for the BOJ to continue its monetary easing policy, which lifted demand 
during the 5-year and 20-year JGB auctions for the week. On average, yields fell by 
1.03 bps.  

       Key events that transpired during the week:  

 The Republican House of Representatives passed their version of the US tax 
reform bill on Nov 16 (Thursday), with provision to slash the corporate tax rate 
and lowered tax burdens on individuals. 

 European Central Bank Mario Draghi spoke in front of the European Banking 
Congress on Nov 17 (Friday) 

Global oil prices fell as the International Energy Agency (IEA) reported 
an unexpected increase in crude and gasoline stockpiles with a gloomier 
outlook for global crude oil demand. However, the decline was capped as 
the OPEC is set to meet on Nov 30 to discuss further production cuts. 
The current deal is set to expire in March 2018. WTI was down to 
USD62.72/bbl (-0.33% WoW) while Brent lost 1.26% WoW to 
USD56.55/bbl.   

Global equities closed in red on mounting concerns that the US tax reform overhaul will be delayed while investors are starting to 
price in rising political risk in Europe after German Chancellor Merkel failed to form a coalition. These translated to moderate 
buying of risk-free assets across different regions.  

 US stocks slipped on dampened sentiment following uncertainties in 
the passage of the tax reform due to significant disparity between the 
Senate and House of Representative's versions of the said bill. The 
DJIA fell to 23, 358 (-0.27% WoW) while S&P declined to 2,578.85 
(-0.13% WoW).  

 European equities dipped over a stream of disappointing corporate 
earnings releases. Additionally, investors were jittery over the ECB 
President Draghi's remarks concerning the normalization of monetary 
policy in the Eurozone, as inflation remains subdued despite signs of 
economic recovery. The MSCI Europe went up to 133.72 (+0.63% 
WoW). 

 Asian equities marginally declined as the sharp fall in oil prices 
dragged energy shares. Moderate profit taking started after Asian 
indices hit all-time highs the week prior. The MSCI Asia Pacific 
ex-Japan lost 0.15% week-on-week to close at 559.29. 
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The local bourse fell as local and foreign investors were quick to take profit after the index hit the 8500-level the week prior. Earnings 
were relatively in line with market expectations while the 3Q2017 GDP surprised to the upside registering 6.9% growth (mkt. exp. @ 
6.6%). The latter resulted in significant appreciation of the local currency against the greenback. Inflation risks remained moderate 
despite strong growth, resulting in moderate gains in the Philippine treasury market. 
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 The Philippine peso strengthened to its highest level in a month on 
the back of positive sentiment over the release of the GDP print. The 
USDPHP pair closed at 50.950, an effective 0.58% WoW 
appreciation of the local currency. 

 The Euro strengthened after German GDP data registered higher 
than expected growth of 0.8% (mkt. exp. @ 0.6%) bolstering 
optimism over the European Region. The EURUSD closed at 1.179 
(1.07% WoW). 

 

 

 The Philippine Stock Exchange index (PSEi) marginally declined 
as investors took profit on the release of the GDP print which 
ended better than expected at 6.9% (mkt. est. 6.5%) on the back of 
strong exports and better industrial output.  

 The top gainer for the week was Manila Electric Co. (MER), which 
rose 9.15% WoW in light of its inclusion in the MSCI Index. Lucio 
Tan Group (LTG) increased 5.17% WoW after net income grew 
9% to Php 6.83 billion for 9M17. Meanwhile, DMCI Holdings, Inc. 
(DMC) dropped 6.45% WoW after management guided slower 
income moving forward on the back of gloomy outlook on coal 
prices. 

 Key events that transpired during the week: 

 Puregold Price Club, Inc. (Ticker: PGOLD) reported 9M17 net 
income of Php3.9 billion (+7% YoY) driven by steady growth in its 
retail businesses. Same store sales growth for Puregold and S&R 
stores were at 4.5% and 10.7%, respectively. 

 San Miguel Corporation (SMC) posted 3Q17 gross revenues of 
Php 203.59 bn (+20.37% YoY). Net income for 3Q17 totalled Php 
15.35 bn (+100% YoY) driven by sales from its food & beverage 
units and packaging group. 

 Local fixed income yields fell after a no BSP rate hike call persistent in 
the market despite stronger-than-expected 3Q 2017 GDP growth. The 
central bank remained slightly dovish despite strong growth as inflation 
risk remained moderate. Yields fell by an average of 7.09 bps WoW led by 
the short end (- 23 bps WoW). 

 Key events that transpired during the week: 

 The Philippines Gross Domestic Product registered a 3Q growth of 6.9% 
YoY, higher than market expectation of 6.6%, and still in line with the 
government's target of 6.5-7%. The growth was led by the manufacturing 
sector and sustained growth in exports caused by the depreciation of the 
peso. 

 Philippine debt-to-GDP ratio dropped to 41.7% in 3Q17 (-42.4% QoQ) 
largely due to vigorous tax collection and higher government consumption 
on infrastructure and social services. 


