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 US Treasury yields fell on average, led by the long-end of the curve, in a sign of 
relief after the formal nomination of Jerome Powell as the next Federal Reserve 
Chair. The short-end yields went up as Powell's nomination reinforced expectation of 
a December rate hike, and as investors continued to take on more risk after the 
unveiling of Trump's tax reform bill. On average, yields fell by 1.55 bps with the 10-
year falling to 2.33%. 

 German bunds rallied on diverging Fed and ECB monetary policies. While the Fed is 
widely expected to tighten next month, the ECB is taking a more gradual approach by 
postponing an interest rate hike until the conclusion of its bond buying program. 
Yields went down by an average of 0.73 bps, with the 10-year German bund's yield 
falling by 1.90 bps to 0.364%. 

 Japanese government bonds declined as investors stayed on the sidelines ahead 
of the release (Oct. 6) of the BOJ September minutes of the meeting. On average, 
yields slipped by 1.20 bps.  

       Key events that transpired during the week:  

 Jerome Powell, widely regarded as a continuation of Yellen's policies, was 
nominated as the next Chairman of the US Federal Reserve. 

 The US House unveiled the tax reform bill, which would increase the federal 
deficit by USD 1.487 trillion over 10 years. 

Global oil prices continued to trend upward, with Brent crude hitting new 
highs bouyed by strengthened market expectation that the OPEC will 
extend their production cut agreement throughout the incoming year, as 
well as the steady reduction of excess U.S. supply. WTI was up to 
USD55.64/bbl (+3.23% WoW) while Brent added 2.70% WoW to 
USD62.07/bbl.  

Global equities advanced amid strong economic data and robust corporate earnings in the US and subsiding geopolitical 
tensions in Catalonia. Meanwhile, yields fell globally after the priced-in nomination of Jerome Powell as the new Fed Chair and 
ahead of the release of the BOJ minutes of the meeting. Oil prices rose on expectations of production cuts.  

 US equities rose on strong economic data  on employment and the US 
manufacturing sector. Moreover, the week saw several robust earnings 
releases, with tech names such as Alphabet and Amazon supporting the 
market rally. The DJIA closed at 23,539.19 (+0.45% WoW) while the S&P 
500 was at 2,587.84 (+0.26% WoW). 

 European equities continued to climb as geopolitical tensions over the 
Catalonia friction subsided. More so, investors were relieved over the 
ECB's path toward policy normalization. However, the rise in the bourses  
were capped as European companies delivered mixed earnings results, 
and as the BoE made a "dovish" hike to prevent the UK economy from 
overheating. The MSCI Europe went up to 133.72 (+0.63% WoW). 

 Asian equities advanced on positive sentiment driven by strong US 
corporate earnings, US tax reform and strong US economic data. Despite 
their steep climb, Asian equities were unchanged at the end of the week 
as investors anticipated addtional US corporate earnings results and the 
Fed's December rate hike. The MSCI Asia Pacific ex-Japan gained 
1.83% week-on-week to close at 556.66.   
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The local stock market rose, recovering from losses the week prior, as investors positioned ahead of the release of corporate 
earnings. Global risk-on sentiment spilled over to the Philippines  resulting in moderate foreign buying, which lifted the local bourse, 
but hurt the local fixed income market. The local currency, on the other hand, appreciated. 
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 The Philippine peso strengthened, leading gainers in the region, 
due to the net foreign buying in the local stock market. Asian 
currencies broadly appreciated after Trump's announcement that 
Jerome Powell, a dove,  will replace Janet Yellen as the Fed Chair. 
The USDPHP pair closed at 51.210, an effective 1.07% WoW 
appreciation of the local currency. 

 The Euro was flat after investors continued pricing in a December 
Fed rate hike despite weak US Non-Farm Payroll data. Easing 
Catalonia tension failed to lift the Euro from 14-week low. The 
EURUSD closed at 1.608 ( 0.00% WoW). 

 

 

 The Philippine Stock Exchange index (PSEi) closed in green 
(+1.31% WoW) on broad optimism on 3Q 2017 earnings results. 
Foreign investors were net buyers (US$ 13.67 Mn) as the local 
bourse benefitted from the global risk on sentiment.  

 The top gainer for the week was Megaworld Corp. (MEG), which 
rose 6.02% WoW as it disclosed plans to turnover 1,000 residential 
units in Makati this year, with total sales value of Php9 bn. GT 
Capital Holdings Inc. (GTCAP) surged 5.26% as investors took 
the opportunity to bargain-hunt. Meanwhile, Lucio Tan Group 
(LTG) declined and fell below the 17.15 resistance level.  

 

 Key events that transpired during the week: 

  Globe Telecommunications, Inc. (Ticker: GLO) released 3Q17 
earnings results, with 9M17 service revenues climbing by 6% 
YoY to Php91.5bn compared to Php89.5bn in the same period 
last year. Core net income fell by 5% due to amortization of 
SMC spectrum and interest expense.  

 Jollibee Foods Corporation (Ticker: JFC) announced that it will 
discontinue operations of its 12 Hotpot chain of restaurants in 
China, as the company aims to focus on its larger businesses 
there. 

 Local fixed income yields rose across the curve due to light trading and 
cautious stance driven by the persistent view that the Fed will hike policy 
rates this December. YIelds rose by an average of 22.807 bps. The 10-
year yield rose 33.26 bps WoW to close at 5.1214%, and the two-year 
yield rose 6.11 bps WoW to close at 4.0107%. 

 Key events that transpired during the week: 

 The Nikkei Philippine Manufacturing Index jumped to 53.7 in 
October, a 2.9-point increase from prior month. This signalled 
continuous growth in the Philippine manufacturing sector. Note that 
an index higher than 50 points to expansion while less than 50 
indicates contraction of the industry. 

  The Philippine government expects the 3Q2017 GDP to be stronger 
than the prior quarter (2Q2017 @ 6.5% YoY). Sec. Pernia said that 
growth may have been driven by strong consumption and recovering 
exports.  


