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 US Treasury yields rose for the week. Movements in yields were driven 
by speeches made by Fed Chair candidates, the passage of a USD4.1 
trillion budget by the House, and robust data supporting the US 
economy’s momentum. All this supports the Fed’s plan of another rate 
hike by year-end. On average, yields rose 2.59 bps with the 10-year rising 
to 2.359% (+2.53 bps WoW). 

 German bunds ended flat with a slight downward bias as investors 
bought into safer assets, given political risks in the region. Yields went 
down by an average of 0.12 bps. Meanwhile, Japanese government 
bond yields tracked the movement in US Treasuries, and with the 10-year 
auction having a lukewarm reception. Yields went up by 37 bps on 
average. 

  Key events that transpired during the week :  

 US September Change in Nonfarm Payrolls at -33K (survey at +80K); 
September Unemployment Rate at 4.2% (survey at 4.4%) 

 Markit Eurozone September Manufacturing PMI at 58.1; Germany's 
August Factory Orders MoM at +3.6% (prior: -0.7%, survey: +0.7%) 

Global oil prices capped their recent rise, as money managers began to 
reverse their long positions in the commodity. Analysts are mixed in their 
interpretation of the reversal, with some calling it mere profit-taking by 
speculators, while others say that fundamental factors are more at play. These 
include higher US production and a winding down of demand following the end 
of the driving season. Saudi Arabia is pushing for an OPEC production cut 
extension deal by November 30, which is backed by Russia. WTI fell by 4.61% 
WoW to USD49.29/bbl while Brent fell down to USD 55.62/bbl (-3.34% WoW).  

Global equity markets were boosted by strong manufacturing data in the advanced economies, some development in the US tax 
reform agenda, and a select cut in the reserve requirement in China. Meanwhile, government bond yields were mixed, with robust 
data supporting higher interest rates, tempered by appetite for safer assets due to political risks. Oil saw a reversal of its recent 
upward trend, on a mix of fundamental data and profit taking. 

 US equities hit record highs due to a combination of strong economic 
data and the passage of a budget resolution by the House of 
Representatives. Strong manufacturing data, a rebound in 
construction spending, and the first step toward tax reform pushed 
indices up. Furthermore, results showing lower jobs in September 
were offset by a pickup in wage growth later in the week. The DJIA 
closed at 22,773.67 (+1.65% WoW) while the S&P 500 was at 
2,549.33 (+1.19% WoW). 

 European equities managed to end in green despite the sell-off 
following the heightened political risks in Spain, as most investors 
chose to focus on encouraging economic data showing improving 
fundamentals. The MSCI Europe moved to 131.48 (+0.36% WoW). 

 Asian shares were the biggest gainers of the week with news of 
select reserve requirement cuts in China, and as the tax reform 
program in the US takes a step forward. The MSCI Asia Pacific 
ex-Japan gained 1.73% week-on-week to close at 538.89.  
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Fixed income yields rose on strong local inflation data while the Philippine Peso weakened on he back of strong US economic 
data. Meanwhile, the local stock market rose despite negative news regarding the tax reform bill proposed by the senate. 
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 The Philippine peso weakened versus the dollar following a week of 
strong data in the US. Additionally, BSP Governor Espenilla expressed 
his support for the peso’s ‘modest and gradual depreciation’, brigning the 
USD/PHP to 51.150 (+0.65% WoW). 

 The Euro weakened as political risk resurfaced in the Eurozone. 
Catalonia’s fight for independence brought volatility to the shared 
currency as investors flocked to safe haven assets amid the ongoing 
turmoil in Spain. The EURUSD closed at 1.1730, down 0.71% WoW.  

 

 

 The Philippine Stock Exchange index (PSEi) traded higher 
during the week, despite the news that the Senate Ways and 
Means' tax reform bill would only generate about Php 60 Bn in 
revenues compared to the government's target of Php 134 Bn. 
Said figures are preliminary estimates made by the Deapartment of 
Finance (DoF). The PSEi closed at 8,310.88 (+1.71% WoW). 

 The top gainers for the week were the index laggards such as 
Robinsons Retail Holdings, Inc. (RRHI) which rose by 7.07% 
WoW, Alliance Global Group, Inc. (AGI) which rose 5.36% WoW, 
and GT Capital Holdings, Inc. (GTCAP) which rose 4.91%. 

 Key events that transpired during the week: 

 In a disclosure to the PSE, Metro Pacific Investments 
Corporation (PSE Ticker: MPI) disclosed the completion of its 
acquisition of 54% in St. Elizabeth Hospital, Inc.  (SEHI). SEHI 
is a 248-bed tertiary level hospital located in General Santos 
City. 

 In a disclosure to the PSE, San Miguel Corporation (PSE 
Ticker: SMC) confirmed that it is developing real property in 
Aklan for the construction of an integrated tourist resort 
complex. The complex will include a 400-room hotel under the 
Marriott brand. 

 In a statement, Globe Telecom, Inc. (PSE Ticker: GLO) 
announced that it anticipates 50% of its mobile data traffic to 
come fromits long-term evolution (LTE) network by the end of 
the year. To-date, only 43% of GLO's data traffic comes from 
the LTE network. 
 

 Local fixed income yields rose rose as global economic data continue to 
point towards higher economic growth and inflation conditions. Local 
inflation readings for September beat consensus expectations, pressuring 
yields upward. Ten-year yields rose 3.04 bps WoW to close at 4.64% 
while the two-year yields rose 10.00 bps WoW to close at 3.88%. 

 Key events that transpired during the week: 

 According to a report from the BSP, non-performing loans (NPLs) 
from universal and commercial banks increased 6.3% YoY to Php 
104.03 Bn as of end-July. NPLs relative to total loans amounted to 
1.47%, an improvement from 1.65% in the previous year. 

 According to a report from the Philippine Statistics Authority, CPI for 
September amounted to 3.4% YoY , an increase from 3.1% recorded 
in August. Mean CPI expectations compiled by Bloomberg amounted 
to 3.1%. 


