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 US Treasury yields rose despite disappointing inflation numbers. 
Investors focused on the unwinding of Fed's balance sheet after the 
central bank indicated it would taper its 4.5 trillion balance sheet 
"relatively soon". On average, yields inclined 1.91 bps with the 
10-year rising 5.14 bps to 2.289%.  

 German bund yields rose after strong Eurozone economic sentiment 
boosted some profit taking in safe haven assets. July Eurozone 
economic sentiment rose for a third consecutive month to 111.2--the 
highest print since the 2007 Financial Crisis. On average, yields rose 
0.96 bp (WoW) led by the 30-year rate (+4.10 bps, WoW).  

 Key events that transpired during the week :  
 Release of FOMC Rate Decision (estimate: 1.25%, 

actual: 1.25%, previous: 1.25%) 
 Release of Initital Jobless Claims (actual: 244k, 

consensus: 240k) and GDP Annualized QoQ (actual: 
2.6%, consensus: 2.7%)  

 Oil prices surged in light of OPEC members making extension 
commitments on production cuts. Saudi Arabia even stepped out 
of his way, commiting to reduce oil exports starting next month, 
with Kuwait and Saudi Arabia following suit in similar pledges. WTI 
closed higher for the week at USD49.71/bbl (+8.61%), while Brent 
ended at USD52.52/bbl (+9.28%). 

Global equities ended mixed following mixed corporate earnings and mounting doubts on Trump's political capital. Meanwhile, US 
Treasury yields and German bunds rose amid statements of a "relatively soon" tapering of the Fed's balance sheet.  Oil prices surged 
after extended production cuts from a number of OPEC/non-OPEC members and Saudi Arabia's pledge to reduce exports. 

 US equities ended mixed as investors weighed strong corporate 
earnings on the backdrop of dropping confidence towards Trump's 
policies and political capital after Senate's second rejection of 
Obamacare's repeal. Over 80% of S&P corporates beat consensus 
earnings estimates. The S&P 500 was down 0.02% WoW to 
2,472.10, while the Dow Jones added 1.16% WoW to close at 
21,830.31. 

 European equities declined amid unfavorable releases of 2Q 
corporate earnings. Index heavyweights Deutschebank AG (-6.05%) 
and Astrazeneca (-15%) significantly fell last Thursday, thereby, 
depressing gains for the week. MSCI Europe closed the week at 
127.69 (-0.44% WoW). 

 Asian equities edged higher as investors took a risk-on stance 
after a relatively dovish read from the FOMC meeting, due to 
depressed inflation outlook for the US economy. Moreover, the 
8.61% week-on-week jump in WTI crude oil uplifted energy shares 
in the region. The MSCI Asia ex-Japan advanced 0.40% WoW, 
ending at 526.90.  
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Local equities rose following optimism in President Duterte's recently concluded SONA and following six consecutive foreign inflows 
amid the second quarter corporate earnings season. Meanwhile, local fixed income yields rose-- tracking movements globally, while 
the Philippine Peso strengthened despite a wider-than-expected budget deficit.  
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 The Philippine peso rose despite a wider-than-expected budget 
deficit in June, which was at P90.9 billion compared to P45.2 billion 
during the same month last year. In addition, the US dollar 
weakened due to the FED's tempered inflation outlook. The 
Philippine Peso marginally strengthened 0.28% vis-a-vis the US 
dollar, closing at 50.57. 

 The Euro strengthened vis-a-vis the US dollar, with the latter 
weakening following renewed uncertainty in Trump's ability to pass 
his economic agenda and fiscal reforms-- considering the second 
rejection of the healthcare bill repeal. The Euro strengthened versus 
the US dollar by 0.75% ending at 1.18. 

 The PSEi rose as investors viewed President Duterte's State of the 
Nation Address (SONA) positively. Market players were particularly 
keen on the President's support for infrastrastucture development 
and the passage of the tax reform. Following four consecutive days 
of foreign inflows amounting to $52.82 million for the week, the PSEi 
advanced 1.02% WoW to 8,071.47. 

 The best performing stock for the week was MEG, adding 5.11% 
WoW, as investors cheered its 7th residential development in Iloilo 
City named "Saint Dominique", where a previous project named 
"Saint Honore" was met with strong demand. Another top performer 
for the week was GTCAP, rising 3.93%, as the Philippine 
Competition Commission (PCC) gave a go-signal for its subsidiary's, 
namely Federal Land's, joint venture with Isetan Mitsukoshi Holdings 
Ltd. and Nomura Real Estate Development Co. Ltd. to develop 
Sunshine Fort in BGC. 

 Key events that transpired during the week: 

 International Container Term Services Inc. (PSE Ticker: 
ICT) will be participating in the tender process for a long-term 
concession to operate Guinea Bissau's main port that began in 
2015. This is part of its efforts to continue exploring 
opportunities overseas.  

 Maynilad, a subsidiary of Metro Pacific Corp. (PSE ticker: 
MPI), gets a favorable ruling from the Arbitral Tribunal against 
the government. Consequently, the firm is entitled to a PhP 3.4 
billion reimbursement compensation for losses due to its non 
implementation of an upward water tariff adjustment in 2014.  

 
 Local fixed income yields  rose, tracking movements globally, as 

market palyers digested mixed signals from the FED-- following its 
July FOMC meeting wherein the Fed decided to maintain interest rates 
but also signalled that it would taper its balance sheet relatively soon. 
Investors also took caution ahead of a P15 billion T-bill auction on 
Monday. On average, yields increased by 19.1 bps with the 10-year 
rising 33.22 bps WoW to 5.02%.   

 Key events that transpired during the week: 
 President Rodrigo Duterte gave his second State of the Nation 

address last July 24. 
 Budget Secretary Diokno mentioned that the Philippines' budget 

deficit in 1H2017 was at Php 154.5 billlion, compared to a target 
deficit at Php 143.8 billion. 

 BSP Governor Nestor A. Espenilla said that instead of providing 
monthly inflation forecasts, the Bangko Sentral ng Pilipinas (BSP) 
would focus more on a two-year inflation outlook. 


