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 US Treasuries fell as market players digested the results of the 
recently concluded ECB and BOJ meetings. Both the BOJ and the 
ECB chose to keep its accommodative monetary policy stance, with 
ECB President Draghi tempering previous hawkish comments. On 
average, yields shed 2.86 bps with the 10-year dipping 9.44 bps to 
2.238%.  

 German bunds rallied amid a relatively dovish statement by ECB 
President Draghi in the July ECB meeting held last week. The ECB 
maintained interest rates at current levels while reiterating the need for 
its bond-purchasing program. On average, yields declined by 5.16 bps. 
The 10 year fell by 9.1 bps (to 0.51%) WoW while the 2 year declined 
2.7 bps WoW (to -0.638%). 

 Key events that transpired during the week :  
 Release of the Empire State Manufacturing Survey data 

(estimate: 15.2, actual: 9.8, previous: 19.8) 
 Release of US data on housing starts (actual: 1.22M, 

consensus: 1.16M) and building permits (actual: 1.25M, 
consensus: 1.20M)  

 Oil prices fell week-on-week after data from PetroLogistics showed 
OPEC's July oil supply was set to rise 145,000 (barrels per day) bpd 
relative to June. This rise in oil supply would push production levels to 
above 33 million bpd. The WTI closed higher for the week at 
USD45.77/bbl (-1.65%), while Brent ended at USD48.06/bbl (-1.74%). 
 

Global equities ended mixed amid upbeat earnings releases from the US, an improving Chinese economy, and concerns over 
Trump's reflation trade. Meanwhile, US Treasury yields and German bund yields declined over lower inflation expectations from 
the BOJ and ECB President Draghi's comments. 

 US equities ended mixed week-on-week (WoW) amid upbeat 
corporate earnings results from the financial sector and growing 
concern over President Trump's proposed healthcare bill-- which 
raised further doubts on Trump's ability to deliver on his campaign 
promises. The S&P 500 gained 0.54% WoW to 2,472.54, while the 
Dow Jones fell 0.27% WoW to close at 21,580.07. 

 Despite Greece's comeback into the fixed income market as a result 
of its improved fiscal position, European equities fell amid growing 
concern over the recently concluded ECB meeting. Market jitters 
were driven by the possibility of a less accomodative monetary policy 
stance by the ECB following July's ECB meeting.  MSCI Europe 
closed the week at 128.26 (-1.78% WoW). 

 Asian equities rallied amid signs of China's improving economic 
outlook-- exhibited by the better-than-expected 2Q 2017 GDP print at 
6.9% (versus the market estimate at 6.8%) on the back of robust 
retail sales and industrial output data. Additionally, market players 
cheered President Xi Jinping's statements about safeguarding and 
enforcing more prudent monetary policy on the Chinese financial 
system.The MSCI Asia ex-Japan surged 1.23% WoW, ending at 
524.79.  
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Local equities rose as investors moved ahead of the 2Q corporate earnings season. Meanwhile, local fixed income yields 
declined as the BOJ cut inflation expectations for the fiscal year while the Philippine Peso depreciated amid a worsening 
Balance of Payments (BOP) deficit.  
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 The Philippine peso depreciated to its sixth consecutive 
weekly decline even with $9.9 million worth of net foreign 
inflows, failed to lift the currency amid a worsening (Balance of 
Payments) BOP deficit. The deficit widened to 1.7 billion, 
posting its worst figure since Novemeber. The Philippine Peso 
weakened 0.12% vis-a-vis the US dollar, closing at 50.71. 

 The Euro strengthened to a two year high against the 
greenback, as ECB officials left key interest rates unchanged in 
its meeting last Friday. The Euro strengthened versus the US 
dollar by 1.68% ending at 1.17. 

 The PSEi rose (+1.32% WoW), as investors positioned ahead 
of the second quarter corporate earnings season, where 
expectations are generally positive. The local bourse also 
tracked movements in the region. 

 LTG fell (-2.24% WoW) as investors took the opportunity to 
book pofits after it rallied 15.35% last week following reports 
that Mighty Corporation, its toughest competitor, may be sold 
to Japan Tobacco Inc. (JTI). Meanwhile, MBT was the worst 
performing stock for the week (-5.54% WoW) after news broke 
that the Bank may have lost as much as Php 2.5 billion after a 
senior executive allegedly funneled disbursed loans into 
fictitious accounts under Universal Robina Corp. (URC). 

 Key events that transpired during the week: 

 Ayala Land Inc. (ALI) disclosed that it plans to raise an 
additional P3 to 5 billion in short-term notes as early as 
next month, after it successfully generated P4.3 billion 
from a prior issuance of short-dated notes due in 2019. 

 Energy Development Corporate (EDC) has regained an 
aggregate 200 MW from its Malitbog Bottoming Plant, 
Malitbog Power Plant and Upper Mahiao Plant, which 
were affected by a recent earthquake in Leyte. However, 
its Mahanagdong Power Plant, with a 180 MVW capacity, 
will be on an extended outage due to repair works. 

  Local fixed income yields  declined following news that the 
BOJ kept monetary policy steady while cutting inflation 
expectations. Inflation forecasts for the fiscal year was cut to 
1.1% from 1.4% with the duration on achieving its 2% goal 
now extended till end 2019 from March 2019. The 10-year 
fell 36.04 bps WoW to 4.69%.   

 Key events that transpired during the week: 
 The Philippines posted a balance of payments deficit of 

$569 million in June, the widest since the $1.7 billion 
gap in November.  

 The Bangko Sentral ng Pilipinas (BSP) released data 
regarding OFW remittances, which rose to $2.31 billion 
in May compared to $2.188 billion during the same 
month in the previous year, reflecting a 5.8% growth 
year-on-year.  


