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 US Treasury yields  declined amid dovish comments from Fed 
chair Janet Yellen and in light of weak inflation data, which came in 
flat at 0% month-on-month (MoM) in June. Retail sales 
disappointed-- registering its second monthly decline, as it fell 0.2% 
MoM in June. On average, yields shed 3.21 bps with the 10-year 
dipping 5.37 bps.  

 German bund yields slumped marginally as German bunds 
tracked movements across the Atlantic and after a relatively strong 
trade data report. Exports surged 14.1% year-on-year in May. The 
rise in exports were largely attributable to increased demand in the 
EU. On average, yields declined by 1.37 bps. The 10 year rose 2.4 
bps (to 0.597%) WoW while the 2 year declined 1.3 bps WoW (to 
-0.611%). 

 Key events that transpired during the week :  
 Release of US CPI MoM (estimate: 0.1%, actual: 0.0%) 
 Release of US Initial Jobless Claims (estimate: 245k, 

actual: 247k) 
 
 
 

 

 Oil prices surged following reports of accelerating demand 
growth from the International Energy Agency (IEA), as crude 
oil imports from China rose by 13.8% in the first half of 2017. 
The WTI closed higher for the week at USD46.54/bbl 
(+5.22%), while Brent ended at USD48.91/bbl (+4.71%). 
 

Global equities rose amid dovish statements by Janet Yellen, steady rise in crude oil prices, and ahead of the corporate earnings 
season. Meanwhile, US Treasury yields and German bund yields lost ground after investors digested dovish comments by Fed 
chair Yellen and ahead of the ECB meeting this week. 

 US equities closed higher week-on-week (WoW), clinching its 
25th all-time high on Friday, amid expectations of better corporate 
earnings results and following a relatively subdued read on FED 
chair Janet Yellen's statements on the unloading of its 4.5 trillion 
balance sheet and comments of a more dovish stance with 
regards to interest rate. The S&P 500 gained 1.41% WoW to 
2,459.27, while the Dow Jones added 1.04% WoW to close at 
21,637.74. 

 European equities edged higher as market players took the 
opportunity to bargain hunt after dovish comments made by FED 
Chair Yellen. Shares recovered after a short sell-off, which was 
prompted by hawkish comment from ECB President Draghi that 
hinted the potential end to Eurozone's QE. MSCI Europe closed 
the week at the 130.59-level (+1.75% WoW). 

 Asian equities rallied amid a pick-up in oil prices, after Brent and 
WTI rose 4.71% and 5.22%, respectively. Asian shares also 
tracked movements overseas, as investors adopted a risk-on 
stance last week. The MSCI Asia ex-Japan surged 3.58% wow, 
ending at 518.43.  
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A wider-than-expected trade deficit was the key theme in local markets. Local equities marginally dipped following the release 
of the said economic figure, while local fixed income securities and the Philippine Peso slumped despite dovish comments by 
Fed chair Yellen.  
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 The Philippine peso weakened 0.14% WoW, as investors 
digested a wider-than-expected trade deficit print. Additionally, 
credit ratings agency S&P downgraded its forecast on the 
Philippine economy's rate of growth to 6.4% (previously 6.6%). 
The Philippine Peso depreciated vis-a-vis the US dollar, closing 
at 50.65. 

 The Euro strengthened 0.66% WoW on the back of Yellen's 
dovish stance of a more gradual implementation of tighter 
monetary policy. The Euro strengthened versus the US dollar, 
ending at 1.1470. 
 

 

 The PSEi marginally declined (-0.04% WoW) as a widening 
trade deficit figure triggered worries over a deteriorating 
current account position. Equity investors were generally 
cautious ahead of the release of the Balance of Payments 
(BoP) and OFW remittance data. 

 LTG (+15.35% WoW) surged following the Department of 
Finance's announcement that Japan Tobacco Inc. (JTI) is in 
the process of buying Might Corp. for P45bn. Meanwhile, EDC 
(-4.47% WoW)  fell as its geothermal plants remain paralyzed 
due to the recent earthquake in the region.   

 Key events that transpired during the week: 

 GT Capital Holdings Inc. (PSE ticker: GTCAP) 
broadcasted its partnership amongst subsidiary Federal 
land Inc, Isetan Mitsukoshi Holdings Ltd. and Nomura 
Real Estate Development Co to develop and enhance 
Sunshine Fort, a mixed-use residential development in 
BGC.  

 San Miguel Corporation (PSE ticker: SMC), via its 
subsidiary San Miguel Yamamura Australasia Pty. Ltd., 
acquired Australian wine bottling and packaging company 
Borossa Bottling Services Pty. Ltd. SMC expects the new 
purchase to contribute AU$300m to SMC's operations.  

 

 Local fixed income yields ended marginally higher 
following the larger-than-anticipated trade deficit figure 
(actual: -$2753m vs. est: -1500m).  On average, yields rose 
9.13 bps. The 10-year rose 0.35 bps WoW to 5.05%.   

 Key events that transpired during the week: 
 The Philippine Statistics Agency released data showing 

that the Philippines had its biggest trade deficit in May, 
brought about by a rapidly expanding economy. Exports 
surged by 13.7% to $5.5bn, while imports rose by 16.6% 
to $8.2bn. 

 Data from the Bank Sentral ng Pilipinas show a net 
outflow in the foreign portfolio investments amounting to 
$461m for 1H2017. June's net inflow for 2017 was only 
at $80m as compared to 2016's $451m for the same 
month.  

 


