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 US Treasury yields  rose on average by 4.45 bps as the Fed's meeting 
minutes showed that it was hawkish on raising rates by the end of the 
year. However, US economic data released during the week was weak - 
PCE was at its lowest level in 6 months and May consumer spending 
rose at a marginal 0.1%.  

 German bund yields experienced a notable steepening, up 7.58 bps 
on average. Investors continued to experience jitters over hawkish 
comments from the ECB that may be a signal of the end of loose 
monetary policy going forward. Speculation among investors ensued 
over an earlier than expected tapering of the bond-buying program, 
triggering a continued sell-off in bonds. The 10 year rose 10.70 bps (to 
0.573%) while the 2 year declined 2.60 bps (to -0.598%). 

 Key events that transpired during the week :  
 Release of the Fed meeting minutes, which showed that the 

Fed was hawkish on raising interest rates but uncertain as 
to the timing of the unwinding of its $4.5tn balance sheet. 

 North Korea's successful missile launch which raised 
tensions globally. 

 Oil prices slumped this week following a surprise on 
expectations of a drawdown in oil inventory. Investors were 
bearish on the EIA's report that U.S. oil inventories fell by 
6.3mn barrels to 502.9mn barrels a day as domestic 
production ramped up by 88,000 barrels to 9.338mn barrels 
daily. In addition, the number of U.S. oil rigs for the week 
climbed by 7 to 763, despite expections that the count would 
continue to fall. WTI closed lower for the week at 
USD44.23/bbl, (-3.93%) and Brent ended at USD46.71/bbl 
(-2.53%). 
 

Global equities were mixed on the back of releases of upbeat economic data from China and Europe, and rising geopolitical 
tensions from North Korea's missile launch. In the fixed income market, Treasury yields rose as central banks move towards 
tighter monetary policy, sparking a continued sell-off in bonds globally. Meanwhile, oil prices fell due to an upward surprise on 
crude inventories and oil rigs. 
  US equities rose on the back of a relatively strong June 

manufacturing print, and as investors ancticipated the Fed 
meeting minutes last Thursday. This move higher was offset 
as investors turned defensive later in the week, after the 
minutes showed that the Fed's stance on monetary policy 
turned hawkish and as geopolitical tensions began to unfold 
between the U.S. and North Korea. The S&P 500 marginally 
rose to 2,425.18 (+0.10% wow) while the Dow Jones closed 
at 21,414.34 (+0.30% wow).  

 European equities edged higher on releases of upbeat 
manufacturing data from China and a better-than-expected 
May local retail sales figure. MSCI Europe ended at 128.34 
(+0.20% wow). 

 Asian equities closed lower as geopolitical tensions rose due 
to North Korea's successful missile launch and on jitters over 
the Fed's hawkish monetary policy stance. The MSCI Asia ex-
Japan ended at 500.48, marginally down from last week. 
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Local equities climbed marginally amid geopolitical concerns between the US and North Korea. Meanwhile, fixed income 
yields ended flat after mixed reactions from the release of the Fed meeting minutes. The Philippine peso weakened amid a 
strong US dollar.  
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 The Philippine peso weakened 0.22% week-on-week due to 
the strengthening of the dollar over optimism ahead of the 
release of non-farm payrolls on Friday (US time). Also, this 
positivity was in line with the US GDP's upward revision to 1.4% 
from 1.2% last week. 

 The Euro weakened after reports edged on the possibilty of 
ending quantitative easing in the ECB meeting minutes, 
highlighting that the ECB was gearing towards a slow stimulus 
exit. The currency depreciated  0.22% week-on-week, closing at 
1.14. 
 

 The PSEi marginally increased (+0.16% WoW) amid geopolitical 
concerns. Tensions between the US and North Korea rose after 
another missile launch from the latter last week, which proved its 
missiles could now reach as far as Alaska.   

 MEG (+6.74% WoW) retraced after its 4.87% sell-off last week 
along side improving optimism after eager demand from the 
Philippine offshore gaming (POGO). MBT (+6.00% WoW) rallied 
as foreigners flocked to the stock last week (Php477Mn net 
foreign inflows). LTG surged (+6.00% WoW)  after an internal 
investigation was launched against Internal Revenue 
Commissioner Caesar R. Dulay on account of irregularities in his 
actions to cases filed against Mighty Corp.  

 Key events that transpired during the week: 

 Aboitiz Power Corporation (PSE Ticker: AP) gained 
approval for the listing of its Series A bonds amounting to 3 
billion, maturing on July 3, 2027. This allows AP to trade in 
the Series "A" secondary market with a fixed interest rate of 
5.3367% per annum. 

 San Miguel Corporation (PSE Ticker: SMC) has confirmed 
that it is in talks to make a sizeable investment in Asian 
Carmakers Corporation (ACC). ACC's businesses include 
the importation, distribution and servicing of BMW vehicles 
across the region. 

 

 Local fixed income yields ended sideways after the 
release of the Fed meeting minutes wherein Fed officials 
had mixed reactions on whether to reduce its 4.5 trillion 
balance sheet  by the end of this year. The yields for the 
10YR security ended at 4.669%.  

 Key events that transpired during the week: 
 The Nikkei Philippines PMI slipped to 53.9 in June from 

May's 54.3 reading. Although the improvement of factory 
activity slowed down, the Philippines continues to post 
strong expansion in the manufacturing sector.  

 June headline inflation was at 2.8%, 0.30 percentage 
point lower than the prior month. The drop in inflation 
was driven by lower core inflation, which was only at 
2.6% from 2.9% in May.  

 


