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 US Treasury yields fell with the release of 
weaker-than-expected nonfarm payroll and consumer 
confidence data, amid uncertainty about the fiscal viability of 
Trump's tax plan. Yields fell 4.01 bps WoW on average. 
Yields of 2-year notes ended at 1.288%, and 10-year yields 
ended at their lowest levels since November 2016, falling to 
2.159%. 

 German bund yields dipped on the back of an unexpected 
decline in German retail sales and the release of lower 
Eurozone inflation data. On average, yields fell 3.98 bps 
WoW, with 10-year yields closing at 0.274%. 

 Key events that transpired during the week :  
 Change in US May Nonfarm Payrolls (estimated: 

182k; actual: 138k) 
 Release of Eurozone May CPI YoY (estimated: 

1.5%; actual: 1.4%) 
 

 Oil prices continued their bearish streak following the decision 
by OPEC and other oil producers to extend the oil production 
cut by nine months, which appeared inadquate for the market. 
Sentiment drove prices down despite higher demand in the 
US. Still lacking any major positive news following the OPEC 
meeting, investors continue to sell off their long positions. 
Brent and WTI crude fell 4.22% and 4.30% respectively, now 
both under USD50/bbl. 

Global equities rebounded from last week's selling with investors shaking off the disappointing jobs market data in the US 
and the weak manufacturing data in China, though yields fell in both the US and the Eurozone. Oil prices continued to fall 
as investors, lacking any major positive news, showed disappointment in OPEC's nine-month cut extension.  

 US equities gained week-on-week as investors brushed off 
the disappointing non-farm payrolls report. The rally that 
started Thursday following a solid manufacturing data release 
erased early-week losses in the energy and financial sectors. 
The S&P ended at 2,439.07 and the Dow Jones at 21,206.29.  

 Inflows in the region pushed European shares to fresh highs, 
which was slightly tempered by the weaker-than-expected US 
job market data. Mergers in the chemicals sector and the 
benefits of robust car sales in the US to German carmakers 
contributed to the positive sentiment. The MSCI Europe 
closed at 132.46. 

 Asian shares saw mixed trading during the week but 
managed to close higher as the rally of the Nikkei, which saw 
it breaking the 20,000 level, benefited other markets. Chinese 
markets also rallied Friday from their downtrend brought about 
by the weak manufacturing data released mid-week. Equity 
markets in South Korea and Taiwan also hit record highs. The 
MSCI APxJ rose to 502.59.   
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Both Philippine equities and fixed income securities rallied on the back of the passing of the first package of the 
comprehensive tax reform program in Congress. Furthermore, the positive sentiment brought about by its passage 
positively affected the peso vis-à-vis the US dollar, with the implementation of martial law in Mindanao largely ignored 
by the markets. 
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 The Philippine peso strengthened against the dollar week-on-
week in light of positive investor sentiment towards the progress 
in passing the tax reform bill and stable macroeconomic 
fundamentals. The USDPHP closed at 49.550. 

 The Euro strengthened against the USD due to weak US 
economic data and continued political uncertainty. Eurozone 
April unemployment (9.3%) and May YoY inflation (1.4%) were 
also slightly lower than expectations. The EUR/USD closed at 
1.1279 

 The PSEi marginally rose (+0.51% w/w) on the back of 
investor optimism resulting from the passage of package one 
of the comprehensive tax reform in the Lower House. The 
President's support was a key catalyst in the urgent passage 
of the bill. The declaration of martial law in Mindanao and the 
robbery attack in Resorts World Manila (RWM) were mainly 
non-events. 

 TEL (+4.93% w/w)  outperformed on the completion of the last 
tranche of its payment for SMC's telco assets despite legal 
opposition. ALI (+3.25% w/w) rose coinciding with a signed 
agreement with St. Luke's Medical Center for the opening of a 
hospital in Davao City by 2022. Meanwhile, AGI (-3.66% w/w) 
fell on the back of negative media coverage in relation to the 
robbery in RWM. 

 Key events that transpired during the week: 
 First Philippine Holdings (FPH) is allotting PHP 10 Bn over 

the next five years for green development projects of its 
under-utilized real estate assets. 

 San Miguel Corporation (SMC) plans to submit an 
unsolicited proposal for $ 2 Bn Laguna de Bay spillway 
that should help alleviate flooding problems in Metro 
Manila. 

 Local fixed income yields fell on average on the back of 
continued unwiding of the Trump reflation trade (global 
growth and stronger inflation due to infrastructure spending 
and tax cuts) and strengthening of the Peso (lower inflation 
pressures locally).  

 Key events that transpired during the week: 
 Nikkei Philippine PMI increased to 54.3 in May from 53.3 

in April, reflecting more positive sentiment from 
purchasing managers across manufacturing, 
construction, and services sectors. 

 Philippine bank lending net of RRPs grew 19.2% YoY 
for April, supporting the consensus view of robust 
economic growth for country. 


