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 US equity markets clinched its 5th straight day of gains after 
Trump's visit to the Middle East and Europe. Investors appear 
to be focusing less on the state of US politics and more on 
fundamentals with the release of the 2018 White 
House's  budget proposal. The DJIA gained 1.3% to 21,080.3 
while the S&P 500 added1.4%, closing at 2,415.82.  

 European stocks fell, led by commodity-linked countries, 
after the slightly disappointing aftermath of the OPEC meeting 
last Thursday. The WTI fell roughly 5% on Thursday, marking 
its biggest daily drop in a year, as disappointment in the 
duration of the cuts became apparent. Analysts 
forecasted production cuts of at least 12 months. The MSCI 
Europe Index lost 0.1%, ending at 132.04 for the week.  

 Asian shares trended higher amid country-specific events, 
with South Korea deciding to hold rates in its latest 
Central Bank meeting, sparking a rally in the KOSPI. 
Meanwhile, Moodys downgraded China's credit rating 
considering the Country's rising debt and slowing 
manufacturing. The MSCI APxJ ascended 1.6% to 499.98. 
 
 
 
 
 
 
 

 
 Oil prices slumped after the Thursday selloff following the 

OPEC meeting. OPEC members pledged to continue its 
production cuts for 9 months, with investors seemingly 
disappointed as consensus estimated a more aggressive view 
(12 months cut). Week-on-week, Brent and WTI prices lost 
2.72% and 1.05%, respectively. 
 
 

Global stocks generally trended higher despite patches of disappointing events-- particularly the credit downgrade of 
Moodys to China, and the less aggressive stance taken by the OPEC during the meeting. Meanwhile, movements in US 
markets were driven by waning concerns on US politics and growing anticipation of a June Fed rate hike.  

 US Treasury yields climbed after fresh supply entered the 
market following the Bureau of Treasury's auction of 5-year 
notes worth $34 billion. Its indicative yield stood at 1.831%, 
the highest yield since November 2016. Additionally, market 
participants moved ahead of the June FOMC meeting, where 
investors are currently pricing in a 95% probability of a June 14 
rate hike. On average, yields went up 2.19 bps week-on-week. 
The US 2- and 10-year closed at 1.294% and 2.247%, 
respectively.  

 The German bund yield curve shifted downward amid dovish 
statements from ECB president Mario Draghi. Key rates were 
left unchanged in the latest ECB meeting while maintaining its 
monthly asset purchases of €60 billion until December 2016. 
The 10-year yield lost 3.7 bps for the week to close at 0.331%. 

 Key events that transpired during the week :  
 Release of Initial Jobless claims (estimate: 238k, 

actual: 234k) 
 Release of Markit Eurozone Manufacturing PMI 

(actual: 57.0, prior: 56.7) 
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The PSEi marginally increased despite the declaration of Martial Law in the region of Mindanao. According to a study 
conducted by BMI, Martial law has minimal effects in the underlying fundamentals of the economy, given its only 60 
days of implementation. Local fixed income yields rose, tracking movements overseas.  
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 The Philippine peso strengthened despite the uncertainty 
surrounding the declaration of Martial Law in Mindanao. The 
USDPHP closed at 49.75. 
 

 The Euro declined amid dovish comments from ECB President 
Mario draghi during the ECB Meeting last May 24. The 
EURUSD closed at 1.1183. 
 
 

 The PSEi marginally increased week-on-week amid President 
Duterte's declaration of Martial law in the region of Mindanao. 
These measures have been taken because of deadly clashes 
between a caliphate of the Islamic state group and the military. 
However, based on a study by BMI, the Martial law has little 
impact on the underlying fundamentals of the economy.  The 
PSEi rose 1.29% week-on-week to 7,867.49. For the week, 
foreign buying amounted to $14.47 million. 

 MEG (+8.96% WoW) and TEL (+8.32% WoW) were the best 
two performers on the Index as investors took the opportunity 
to bargain hunt considering MEG's earnings recovery story 
and TEL's granted franchise extension for Smart 
Communications.  

 Key events that transpired during the week: 
 San Miguel Corporation (PSE ticker: SMC) plans to build a 

packaging facility and the largest glass manufacturing 
plant in Davao, amounting to $700 million. The facility will 
consist of 2 plant lines of 400 tons each, and various 
packaging production lines. 

 The JG Summit-owned (PSE ticker: JGS) Robinsons Bank 
opened an offer for 5.5-year long-term negotiable deposit 
notes today, with the offer scheduled to close on June 2. 
Prices were set at 4.125%.  
 

 Local fixed income yields rose on average as it tracked 
movements in US Treasuries. Market participants also 
positioned ahead of the BTr's reissue auction of 7-year 
FXTN (FXTN 07-59) on May 30.  
 

 Key events that transpired during the week: 
 The National Government registered Php 52.8bn in 

surplus, a reversal from prior month's deficit of 
Php61.5bn, as expenditures fell 24% MoM (and 4.5% 
YoY). 

 The National Food Authority Council approved the 
importation of 805,000 metric tons of rice by the private 
sector this year under the minimum access volume 
(MAV) program, according to Cabinet Secretary Evasco. 
 


