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 US equity markets contracted amid a series of political news 
in the US Capitol. Following the abrupt firing of FBI Director 
Comey, the week started with allegations that Trump 
disclosed classified information to a Russian foreign minister. 
The week ended with the disclosure of a classified memo, 
highlighting Trump commanding ex-FBI Director Comey to 
stop investigations into former National Security Adviser 
Flynn. The series of political events worried investors and 
resulted in the DJIA and the S&P 500 slipping 0.4% each to 
20,804.84 and 2,381.73, respectively.  

 European stocks dipped as political instability in the US 
prompted investors to take profits following the positive 
sentiment post-French presidential elections. The MSCI 
Europe Index lost 1.1%, ending at 132.16 for the week. 

 Asian shares  traded sideways as Asian shares pared gains 
from the rise in commodity prices amid concerns in US 
politics. The MSCI APxJ marginally declined by 0.1% to 
491.92. 
 
 
 
 
 
 

 US Treasury yields slumped as market players adopted a 
flight-to-safety stance given political uncertainty in the Trump 
Administration and worse-than-expected economic data 
releases (housing starts, retail sales data and US inflation). 
On average, yields were down 3.91 bps week-on-week. The 
US 2- and 10-year closed at 1.270% and 2.235%, 
respectively.  

 The German bund yield curve marginally moved, as 
economic data releases just came in-line with expectations 
(1Q 2017 GDP in the Eurozone). Furthermore, brewing 
political tensions in the US provided some support for 
German bunds. The 10-year yield lost 2.3 bps for the week 
to close at 0.368%. 

 Key events that transpired during the week :  
 Release of US Housing Starts (estimate: 1260k, 

actual: 1172k) 
 Release of EU's1Q GDP YoY (actual: 1.7%, prior: 

1.7%) 
 

 Oil prices soared  on the back of extended oil production cuts 
from Russia and Saudi Arabia. Under the Agreement, the 
producers commited to curb output by almost 1.8 million 
barrels per day, prodding oil prices to its highest level for the 
month. Week-on-week, Brent and WTI prices gained 5.45% 
and 5.20%, respectively. 
 

Global stocks ended mixed while US Treasuries rose, as political instability in the US continued to weigh down on 
investor sentiment. Meanwhile, oil prices rose on the back of a pledge from Russia and Saudi Arabia to extend its 
production cuts, providing support for commodity-linked economies during the latter part of the week.  
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Given the weaker-than-anticipated 1Q 2017 GDP print, Philippine equities marginally declined, yields rose, and the 
Peso weakened vis-a-vis the greenback. 
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 The Philippine peso weakened against the dollar, on a week-
on-week basis, in light of disappointing GDP data. The 
Government's estimates tallied to 6.7% but actual data showed  
only a 6.4% growth. The USDPHP closed at 49.870. 
 

 The Euro firmed against the dollar for the week due to jitters in 
US politics and GDP in the eurozone growing 1.7% (in line with 
estimates). The EURUSD closed at at 1.1206. 
 

 The PSEi marginally declined, as market players adopted a 
general risk off sentiment in equities, given the political turmoil 
in the Trump Administration and the weaker-than-expected 1Q  
Philippine GDP print at 6.4%.  

 PCOR (+7.01% WoW) and AGI (+5.52% WoW) were the best 
two performers on the Index amid a surge in oil prices and 
robust earnings results. PCOR continued to track a positive 
trajectory from last week's gains (+10%) following its 1Q 2017 
earnings release given that it doubled its earnings to Php 5.8 
billion.  

 Meanwhile, AGI rebounded following its earnings release, 
highlighting an improvement in AGI's net income (+6.82% 
yoy), in-line with consensus estimates. The improvement was 
largely attributable to higher margins across its business 
subsidiaries.  
 

 Key events that transpired during the week: 
 GT Capital (PSE ticker: GTCAP) 1Q net earnings rose 5% 

to PHP 3.1b (from PHP 2.9b in 1Q 2016). 
 Pilipinas Shell Petroleum Corp (SHLPH) with the approval 

of 88.71% of its shareholders decided to modify its 
operations, enabling the company to sell excess power to 
the wholesale electricity spot market. 

 Local fixed income yields rose on average given the 
disappointing 1Q GDP data and as traders took caution 
ahead of the Php 15 billion Treasury bill auction on Monday. 
 

 Key events that transpired during the week: 
 Philippine GDP grew 6.4% in 1Q 2017 (from 6.8% in 1Q 

2016), below forecasts of 6.7%, amid weaker consumer 
spending (+5.7% y/y from +7.0% in 1Q 2016) and a 
slowdown in government spending (+0.2% y/y from 
+11.8% in 1Q 2016). 

 Philippine March overseas remittances grew by 10.7% 
and 20.6% on a year-on-year and month-on-month 
basis, respectively, to USD 2.62 billion. 


