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 Global oil prices gained for the third straight week as investors 
weighed persistent increase in US crude oil production against the 
expected disruptions to the flow of oil in the Middle East. Brent crude 
rose 1.80% week-on-week to USD78.51/bbl, while WTI crude only 
rose by 0.82% to USD71.28/bbl.  

 US equities ended lower despite upbeat US manufacturing and retail 
sales data, as concerns over rising borrowing costs and the US-China 
trade talks weighed on investor sentiment. The DJIA fell to 24,715.09 
(-0.47% WoW) while the S&P500 edger lower to 2,712.97 (-0.54% 
WoW). 

 European equities rallied as investors weighed in on the better-than-
expected Eurozone GDP print and higher oil prices. However, 
uncertainty over the Italian elections dragged on sentiment. The MSCI 
Europe rose to 133.24 (+0.66% WoW).  

 Asian equities fell as no conclusion remains to be seen on the US-
China trade talks, and as UST yields continued to climb on rising 
inflation expectations. The MSCI Asia ex-Japan closed at 566.83 (-
1.14% WoW). 

Most global indices ended in the red and global fixed income yields rose on mounting inflation expectations in the US and on 
geopolitical concerns elsewhere, while European stocks rose on a better-than-expected Eurozone GDP print and higher oil prices. 
Lastly, oil prices continue to rally as US oil production continued to outpace supply disruptions in the Middle East. 

 US Treasury yields were up as higher inflation expectations due to 
strong economic data and rising oil prices increased concerns over a 
faster pace of tightening. On average, the curve went up by 4.33bps, with 
the 10-year ending at 3.0559%. 

 German bund yields advanced amidst increasing geopolitical risks in the 
Eurozone, mainly arising from the Italian political drama. On average, the 
curve rose by 1.52bps, with the 10-year rising to 0.544%. 

 Japanese government bond yields slightly rose following passage by 
Japan's lower house of a bill to ratify the Trans-Pacific Partnership Free-
Trade Agreement, paving the way for its enactment. On average, the 
curve rose by 0.4333bps led by the long end which closed at 0.549%. 

 Key events that transpired during the week: 

 Italy's goverment coalesced around a populist coalition between two 
anti-establishment parties. 

 US Retail Sales rose 0.3% in April, meeting consensus expectations. 
 Germany's Final CPI dropped to 0.0% in April, down from 0.4% in 

March. 
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The local equities market fell while local fixed income yields rose amid lingering worries of higher inflation driven by the persistent 
rise in global oil prices. Moreover, the Peso fell owing to the strength in the Dollar and as markets continued to digest the higher BSP 
inflation forecast for 2018. 
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 The Philippine peso weakened, owing to the strengthening of the 
US Dollar amid rising oil prices. On the local front, market 
participants continued to digest the BSP's revised inflation target of 
4.6% for 2018. The USD/PHP pair closed at 52.33, an effective 
0.27% depreciation of the peso against the greenback. 

 The Euro weakened as the possibility of a eurosceptic government 
in Italy weighed in on investors. The two biggest populist parties 
have agreed on a governing accord whose early version called for 
the creation of a Euro opt-out mechanism and a reduction in Italy's 
contribution to the EU budget, to name a few. The EUR/USD closed 
lower at 1.1772 (-1.43% WoW). 

 The Philippine Stock Exchange Index (PSEi) advanced near 7900 
levels on Tuesday on the back of MSCI rebalancing. However, it was 
not able to hold its ground as it declined for the rest of the week, 
possibly due to profit-taking. Investors also weigh rising US Treasury 
yields and inflation worries amid rising global oil prices. The PSEi closed 
at 7,672.28 (-1.03% WoW). 

 Megaworld Corporation (PSE ticker: MEG) led the gainers for the 
week after gaining 7.64% on Tuesday, following good earnings results 
and upbeat property sector data from Colliers. The company recorded a 
12.5% increase in net income for 1Q18. Meanwhile, Metro Pacific 
Investments Corp.  (PSE ticker: MPI) was the worst performer for the 
past week due to delays in tariff adjustments for its utility businesses. 

 Key events that transpired during the week: 

 JG Summit (PSE Ticker: JGS) posted a 35.8% YoY slide in 1Q18 
net profit to Php4.82Bn due to sluggish earnings from its 
petrochemical and food businesses and foreign exchange losses. 
Core profit also declined by 22.9% YoY to Php6.35Bn, attributable 
to expanding operating expenses and financing charges. JG 
Petrochemicals also reported a 65.5% drop YoY in 1Q18 net profit 
to Php 826.3Mn as sales volume weakened. 

 Metro Pacific Investments Corp. (PSE Ticker: MPI) officially 
received the Php1.62Bn Dumaguete water concession as the 
company expands its water sector business. Metro Pacific Water 
Investments Corp., a subsidiary of MPI, and Dumaguete City Water 
District will form a joint venture for the project implementation. The 
Php1.62Bn project cost is for the 25-year concession, with an initial 
equity investment of Php700Mn  Local fixed income yields broadly rose across all tenors, tracking the upward 

movement of bond yields globally, as concerns of higher inflation reignited, driven 
by the persistent rise in oil prices. The curve rose 13.45 bps on average, with the 
yield of the benchmark 10-year security up 21.6bps to 6.7446%. 

 Key events that happened during the week: 

 The Department of Finance (DOF) reported that 1Q18 government spending 
to GDP ratio reached a 15-year high of 20% on the back of the “Build, Build, 
Build” program. First quarter government consumption soared by 13.6% versus 
0.1% growth a year ago.  

 The Bangko Sentral ng Pilipinas (BSP) reported that total OFW remittances 
declined by 9.8% yoy to USD2.4Bn in March on repatriation of OFWs from the 
Middle East after news of abuses by their employers. Department of Labor and 
Employement data indicated that 1,124 OFWs were repatriated from Kuwait as 
of early February 2018. The BSP also explained that the decline in remittances 
can be attributed to lesser banking days due to celebration of the Holy Week.  
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