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 Global oil prices rallied  as market participants continued to price in  
the implications of Trump's withdrawal from the nuclear deal with Iran. 
Market participants see the reimposition of sactions on Iran as more 
likely to hurt Brent supply rather than WTI supply, further widening the 
spread between the two commodities. Brent crude rose 3.01% week-
on-week to USD77.12/bbl, while WTI crude only rose by 1.41% to 
USD70.70/bbl.  

 US equities rallied driven by energy stocks as oil prices continue to 
creep up. Easing trade tensions with China, positive earnings 
suprises for the first quarter of 2018, and easing fears on inflation also 
improved overall sentiment. The DJIA rose to 24,899.41 (+2.63% 
WoW) while the S&P500 rose to 2,730.13 (+2.50% WoW). 

 European equities reached a three-month high this week on the 
back of positive earnings results and the oil price rally. However, 
Italy’s euroskeptic alliances issue weighed in on investors, which 
dragged the market towards the end of the week. The MSCI Europe 
rose to 132.39 (+1.39% WoW).  

 Asian equities rose on signs of easing tension between the US and 
China over trade. Positive sentiment driven by easing inflation fears in 
the US spilled over in Asian markets, providing support to major asian 
indices. The MSCI Asia ex-Japan closed at 567.88 (-+2.98% WoW). 

 

Global equities ended in the green as the energy sector of major indices rallied amid rising oil prices. Addionally, overall sentiment 
has improved as trade tensions between the US and China wane. Moreover, US treasury yields rose following Trump's decision to 
withdraw from the nuclear deal with Iran,  while German bund yields rose slightly on higher Eurozone inflation expections. Lastly, oil 
prices rallied on tightened supply expectations. 

 US Treasury yields rose following President Donald Trump's decision to 
pullout from its international nuclear deal with Iran. On average, the curve 
went up by 3.15bps, with the 10-year ending at 2.9497%. 

 German bund yields advanced on-the-back-of rising inflation 
expectations in the EU with the 5y5y trading at 1.72%, its highest level 
since February. On average, the curve rose by 0.47bps, with the 10-year 
rising to 0.544%. 

 Japanese government bond yields declined after the BoJ bought bonds 
maturing in 5-10 years, drawing larger-than-expected selling interest at 
Y1.8tn. On average, the curve fell by 4.4833bps led by the short end 
which closed at 0.145%. 

 Key events that transpired during the week: 

 US April continuing jobless claims was at 1790k vs est. 1778k. 
 US April CPI came in line with consensus at 2.5% YoY. 
 Germany's March trade balance was at EUR22bn (est. EUR19.8bn) 

with exports and imports declining 3.1% and 1.4% MoM, respectively. 
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Local equities reversed its losses the past week, as investor concerns dissipated on an upbeat 1Q18 PH GDP figure. Meanwhile, 
yields fell and the Philippine Peso weakened despite the BSP's much anticipated move in raising its policy rate by 25 bps in order to 
rein in inflationary pressures.  
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 The Philippine peso weakened despite 1Q18 GDP growth 
coming in-line with expectations and even as the US-PH interest 
rate differential widened as the BSP finally raised its policy rate by 
25 bps. The PHP/USD fell 0.99% WoW to 52.190. 

 The Euro strengthened as the weakness in the US Dollar fell 
through on worries over the softer-than-expected April CPI print 
(cons.: 0.3% MoM, act.: 0.2% MoM). Adding to dollar weakeness 
are concerns over the twin budget deficits, which are projected to 
balloon on increased government spending and trade war issues. 
The EUR/USD lost 0.14% WoW, closing at 1.1943. 

 The Philippine Stock Exchange Index (PSEi) reversed its losses from 
the prior week, even as the GDP print came in largely in-line (cons.: 
6.8%, act.: 6.8%), as the BSP finally raised its policy rate by 25 bps last 
Thursday (May 10). The PSEi closed at 7,752.11 (+2.73% WoW). 

 Globe Telecom Inc. (PSE ticker: GLO) led the gainers for the week, 
posting earnings that surprised significantly to the upside. 1Q18 core net 
income grew by 24% YoY to Php4.57bn, as subscriber gains in both its 
mobile and home broadband business boosted earnings growth. On  the 
other hand, Security Bank Corporation (PSE ticker: SECB) was the 
worst performer for the past week as it reported Php2.35bn in 1Q18 net 
income  (-16.6% YoY), due to a 50% decrease in trading gains and 
increase in income tax provisions. 

 Key events that transpired during the week: 

 PLDT, Inc. (PSE Ticker: TEL) reported a 39% jump in 1Q18 net 
income to Php6.9Bn on the back of strong growth from its Home 
and Enterprise businesses and Individual Wireless business, while 
consolidated core income increased by 13% to Php6.0Bn. With 
these positive developments, the company maintains its guidance 
of Php23-24Bn recurring core and Php58Bn for capital 
expenditures. 

 Ayala Land (PSE Ticker: ALI) posted 1Q18 net income of 
Php6.52Bn (+17% QoQ), on the back of its strong property 
development and commercial leasing businesses. Property 
development revenues rose by 29% to Php21.77 Bn while 
commercial leasing revenue grew by 11% to PHp8.16 Bn fueled by 
newly opened malls, offices, hotels, and resorts. 

 Local fixed income yields were down on average, with the curve steepening as the 
short end dropped 40.13 bps and the long end increasing 39.09 bps. The BSP raised 
policy rates by 25 bps amidst rising inflationary pressures. Yields dropped 1.48 bps 
on average, with the yield of the benchmark 10-year security up 39.09 bps to 
6.5286%. 

 Key events that happened during the week: 

 The Bangko Sentral ng Pilipinas (BSP) raised rates by 25 bps due to 
persisting inflation, which is now at a four-month average of 4.1%. Moreover, 
BSP revised its full year inflation forecasts to 4.6% (from 3.9%) in 2018 and 
3.4% (from 3%) in 2019. BSP points at supply side factors such as oil and rice 
prices pushing inflation higher. 

 The Department of Finance (DOF) reported that 1Q18 government spending 
to GDP ratio reached a 15-year high of 20% on the back of the “Build, Build, 
Build” infrastructure program. Meanwhile, DOF credited the tax reform program 
and improvements in tax administration for the higher tax take of Php567.1Bn 
(+18.2% YoY) in the first quarter of 2018.  
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