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European and Asian equities outperformed for the week on optimism on political developments, and were further 
buoyed by the rebound in oil prices. On the other hand, US stocks pulled back from some selling due to the weak 
earnings reports of some consumer names. Meanwhile, fixed income markets were little changed following weak 
demand for US Treasuries auctioned during the week. 
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 US equity markets retreated as early-week strength on the 
back of the firm non-farm payrolls report was wiped by 
selling during the week due to weakness in the earnings of 
consumer companies, and trading  action in healthcare and 
materials sectors. The DJIA and the S&P 500 ended at 
20,896.6 and 2,390.9, down 0.5% and 0.3%, respectively. 

 European stocks rose slightly as gains from optimism on 
the Macron win and good corporate earnings reports were 
offset by losses due to pressures from a strong euro. The 
MSCI Europe Index gained 0.3%, ending at 133.58. 

 Asian shares recovered from last week's decline, 
outperforming other stock markets. Investors turned 
optimistic mid-week on South Korean President Moon-Jae's 
inauguration, as well as the rebound in oil prices. The MSCI 
APxJ gained 1.6% to 492.4. 
 
 
 

 Movements of US Treasury yields were mixed. Weak 
demand for the 30-year bonds auctioned Friday pushed the 
long end up slightly, but on average, yields were down 1.28 
bps (WoW). The US 2- and 10-year closed at 1.2904% 
(-1.98 bps WoW) and 2.3257% (-2.30 bps WoW), 
respectively.  

 The German bund yield curve was largely unchanged as 
investors priced in both the results of the French elections 
and possible tightening by the ECB in light of the good 
economic data for the first quarter. At the end of the week, 
the 10-year yield was up to 0.418% from 0.391%. 

 Key events that transpired during the week   
 Release of US April CPI YoY (estimate: 2.3%, 

actual: 2.2%) 
 Release of EU's April CPI YoY (actual: 1.6%, 

prior: 1.1%) 

 Oil prices rebounded following five-month lows on news of 
OPEC members' continued support for an extension of the 
production cut for another six months, and as data on storage 
levels encouraged investors. Brent and WTI prices gained 
3.54% and 3.50% WoW to 50.84 and 47.84, respectively. 
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The local equities and local fixed income markets consolidated, as market players priced in the continuation of Q1 
2017 corporate earnings season and the appointment of a new BSP Governor.  Meanwhile, the Philippine Peso gained 
ground as foreign inflows continued to pour into the market. 

7,600

7,800

8,000

-40

-20

0

20

40

5/5 5/8 5/9 5/10 5/11 5/12

Total Net Foreign Flows  (USD Mn)
PCOMP

-0.34% WoW;  
Net Foreign Buying: 

$94.81 Mn 

4.498 4.457 4.481 4.464 

3.375 

4.551 

4.797 
5.101 5.050 5.027 5.043 5.035 

3.0

4.0

5.0

6.0

5/4 5/5 5/8 5/9 5/10 5/11

2Y PDST-R2 10Y PDST-R2

 1.0500

 1.1000

 1.1500

 49.50

 50.00

7-May 8-May 9-May 10-May 11-May 12-May

USD/PHP EUR/USD

-11.35% 

-7.69% 

-2.23% 

6.27% 

7.56% 

10.89% 

-15% -10% -5% 0% 5% 10% 15%

URC

RLC

JGS

ALI

ICT

PCOR

 The Philippine peso strengthened week-on-week amid relative 
weakness in the US dollar following the weaker-than-expected 
US inflation and retail sales data. The USDPHP closed at 
49.760. 

 The Euro held steady at the EURUSD 1.09 level, as market 
players priced in Germany's first quarter GDP print beat 
expectations, growing 2.9% year-on-year (mkt. est: 2.8%) and 
mixed economic data releases in the US. The EURUSD closed 
at at 1.0931 slightly down from 1.0998. 

 The PSEi consolidated during the week amid developments in 
local politics and as the Q1 2017 corporate earnings season 
ensued. The local bourse weakened 0.34% week-on-week to 
7,815.53. Net foreign inflows for the week amounted to USD 
94.81 million. 

 PCOR (+10.89% WoW) and ICT (+7.56% WoW) were the best 
two performers on the Index WoW amid strong 1Q17 earnings. 
PCOR doubled its earnings to Php 5.8 billion. Meanwhile, ICT 
reported a 23% year-on-year growth in net income, 
highlighting a recovery in trade volumes amid the rebound in 
global economic growth.  

 Key events that transpired during the week: 
 Philippine Long Distance Telephone's (PSE ticker: PLDT) 

net income fell 20.0% YoY to PHP 4.95 billion due to a 7% 
drop in service revenues, which fell to PHP 37.7 billion 
from PHP 40.59 billion a year ago. 

 SM Investments Corp.'s (PSE ticker: SM) net income grew 
by 8.0% YoY to PHP 7.7 billion, driven by strong earnings 
from its property business.  

 Universal Robina Corporation's (PSE ticker: URC) net 
income fell by 4.2% to PHP 3.45 billion due to lower gains 
from derivatives. Net sales rose 7.6% YoY.  

 Local fixed income yields edged slightly higher amid the 
BSP's decision to keep benchmark rates steady, as market 
players responded to Nestor Espenilla Jr.'s appointment as 
the new BSP Governor. 

 Key events that transpired during the week: 
 The BSP decided to keep benchmark interest rates 

unchanged amid expectations of easing inflation later in 
the year. According to the Monetary board, inflation is 
expected to be manageable (within the 2-4% range). 

 The Manufacturing Index grew by 11.1% in terms of 
volume and 12.2% in value due to increases in the 
production of petroleum products, food and transport 
equipment.  


