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US and European equities ralied, and US Treasury yields continued to increase, as anticipation of a Macron victory in 
the French Presidential elections, was aided by strong economic data releases, while Asian equities bucked the trend 
given the crude oil sell-down and profit-taking. Meanwhile, oil prices fell as US oil production rose even further, but 
was slightly mitigated by speculation that the OPEC and non-OPEC members will extend the supply cut. 
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 Economic data releases affected US Treasury yields during 
the week. The weaker-than-expected GDP results for 1Q17 
initially pushed down yields. However, stronger-than-
expected NFP for April pulled up yields as the week ended. 
On average, US Treasury yields went up 5.74 bps (WoW). 
The US 2- and 10-year closed at 1.310% (+4.83 bps WoW) 
and 2.349% (+6.85 bps WoW), respectively.  

 German bund yield curve further steepened, as 
anticipation of Euro-positive second round results of the 
French Presidential election, along with strong European 
manufacturing numbers, pulled yields up. At the end of the 
week, the 10-year yield was up 9.4 bps (WoW), ending at 
0.911%. 

 Key events that transpired during the week   
 Release of US 1Q17 GDP (estimate: 1.2%, actual: 

0.7%) 
 Release of US April NFP (estimate: 185k, actual: 

211k) 
 Oil prices continued to decline week-on-week, with WTI 

temporarily falling below USD45/bbl amidst sharp sell-off as 
US oil output continued to surge to 9.3Mn bdp (+10% since 
mid-2016), and as US oil drilling rig count rose to 703 which 
marks the 16th straight week of increases. Oil prices 
recovered as the week closed, after Saudi Arabia's OPEC 
Governor Adeeb Al-Aama hinted that OPEC and non-OPEC 
members were close to extending the supply cuts. Brent and 
WTI prices fell WoW by 5.1% and 6.3%, respectively. 

 US equity markets started weak as lower-than-expected 
1Q17 GDP (0.7% - the slowest since 2Q14), and as Apple 
missed earnings estimates. However, the strong NFP print for 
April (211k) eventually pulled up markets. The DJIA and the 
S&P 500 ended at 21,006.94 and 2,399.29, respectively. 
 

 European stocks rose on the back of rising European 
manufacturing output coupled with expectations that the 
Euro-friendly Macron will emerge victorious in the second 
round of French Presidential elections. The reaching of 
bailout-related agreement between Greece and its creditors 
contributed also to the risk-on sentiment. The MSCI Europe 
Index leapt, ending at 133.15 (+2%). 
 

 Asian shares edged lower week-on-week, as profit-taking 
coincided with investor caution ahead of the US NFP print for 
April, and with the crude oil sell-down. Several market-specific 
events also weighed down on the aggregate index. The MSCI 
APxJ weakened by 0.4%, closing at 484.47. 
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The local equities rose and the Euro strengthened, as expectations of a Macron victory fueled risk-on sentiment. The 
Philippine Peso gained ground as foreign inflows continued to pour into the market. On the other hand, prices of fixed 
income securities slightly rose as legislative developments on the tax reform would impact fiscal position positively.  
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 The Philippine peso strengthened against the dollar given the 
USD49.17Mn net inflows registered in the local equities market 
during the week, and given optimism on timely implementation 
of the Philippine government's highly anticipated tax reform. The 
USDPHP closed at 49.830. 

 The Euro continued to rally close to USD1.10 per EUR1, as 
surveys showed that Emmanuel Macron is a strong front-runner 
to win during the second-round of the French Presidential 
elections. The EURUSD closed at 1.0998, up from 1.0895. 

 The PSEi continued to rise, breaking the technical resistance 
of 7,800, on the back of stronger foreign fund inflows. Risk-on 
sentiment on the back of expected favorable French elections 
and continued strong economic fundamentals slightly offset 
earnings disappointments from certain companies that 
released 1Q17 earnings. The local bourse rose 115.54 points 
(+1.50% WoW), closing at 7,841.99. Net foreign inflows for the 
week amounted to USD49.17 Mn. 
 

 SMPH (+8.05% WoW) and SM (+6.32% WoW) were the best 
and third-best performers WoW as SMPH 1Q17 earnings rose 
13% YoY from higher rental revenues and real estate sales.. 
Moreover, reservation sales rose 52% YoY. URC (+6.57% 
WoW) also surged as foreign investors continued to favor 
consumption plays for their Philippine exposures.  
 

 Key events that transpired during the week: 
 The Philippine Statistics Authority (PSA) reported a 3.4% 

inflation rate for April. Inflation was driven by higher 
indices in food, transport, and communication at 4.2%, 
3.2%, and 0.3%, respectively. 

 The growth of Philippine domestic liquidity, measured by 
M3, slowed down to 11.2% YoY in March from 12.6% YoY 
growth in February amid an increase in commercial bank 
lending, boosted by robust credit demand.  Local fixed income yields flattened week-on-week, as the 

3.4% inflation for April was partly offset by fiscal 
position-positive developments in the tax reform program, 
which slightly pulled down the long-end of the curve.  

 Key events that transpired during the week: 
 SM Prime Holdings (PSE ticker: SMPH) recorded a net 

income increase of 13%, amounting to Php6.6 billion 
versus Php5.8 billion in 2016. The net profit growth was 
attributed to a 12% rise in consolidated revenues of 
Php20.5 billion. 

 Aboitiz Equity Ventures (PSE ticker: AEV) reported a 7% 
decrease in 1Q net income YoY at PHP 4.7 Bn despite 
a 14% increase in EBITDA YoY. The decrease was due 
to non-recurring losses of PHP 442 Mn versus 
non-recurring gains of PHP 186 Mn. 


