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 Global oil prices were mixed, with Brent crude rising even as WTI 
crude fell WoW. Geopolitical risks continue to drive the market, and 
the net long position in the paper trade (eg. money managers) 
remains high. President Trump's recent warnings against 
unacceptable high oil prices led to the widening of the Brent and WTI 
spread as US prices fell. Brent crude rose 0.78% WoW, ending at 
USD74.64/bbl, while WTI crude fell 0.41% WoW, ending at 
USD68.10/bbl. 

 US equities were mostly down as gains from the latter part of the 
week due to strong corporate earnings failed to offset huge losses 
caused by rising bond yields as the 10-year note flirted around the 3% 
level. The S&P 500 closed at 2,669.91 (-0.01% WoW) while the DJIA 
ended at 24,311.19 (-0.62% WoW). 

 European equities remained resilient as the ECB left rates 
unchanged in its policy meeting last Thursday which incited a drop in 
the euro that benefited exporters and multinational companies. The 
MSCI Europe closed at 129.79 (+0.78% WoW). 

 Asian equities closed the week in the red as sustained weakness in 
technology shares dragged down major equity benchmarks. However, 
the North-South Korea summit and easing geopolitical risks improved 
investor sentiment in the last trading day of the week. MSCI Asia 
Pacific ex-Japan ended at 563.19 (-0.60% WoW).  

US equities were down on risks associated with volatile yields, while Asian indices were down on weakness in technology 
companies. Europe bucked the trend and showed equity strength on a weaker euro. Yields in the US were volatile, with the 10-year 
briefly touching the 3.0% mark, while germany and japan showed steadier rates after the release of dovish policy statements. The 
Brent and WTI crude oil spread widened on President Trump's take on prices, resulting in mixed oil price movements. 

 US Treasury yields remained flat as a strong rise in the 10-year reversed 
later on in the week. The yield-curve flattened, with the short end rising on 
expectations of a more hawkish US Fed. Yields rose 0.18 bps on 
average, with the 10-year falling 0.34 bps to 2.9568%. 

 German bund yields declined slightly as the ECB meeting resulted in 
dovish statements and a higher demand for bunds. Bund yields fell 1.73 
bps, with the 10-year falling 1.90 bps to 0.571%. 

 Japanese government bond yields continued to be flat, after the Bank 
of Japan maintained a steady monetary policy and removed its timeframe 
for achieving its inflation target. On average, yields rose 0.12 bps. 

 Key events that transpired during the week: 

 US GDP grew 2.3% quarter-on-quarter, ahead of consensus' 2.0%. 
 US Initial Jobless Claims were lower-than-expected at 209k (vs. 

consensus estimate of 230k). 
 EU Main Refinancing Rate unchanged at 0.0% after the ECB 

meeting last Thursday. 
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Local equities had very thin trading this week, reflecting investor uncertainty and resulting in a slight decline.  Yields were relatively 
flat with a slight upward bias, but showed unpredictability day-to-day due to shifting expectations on monetary policy. The PHP 
strengthened as the BSP began to signal a potential shift to a more hawkish stance.  
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 The Philippine peso marginally strengthened despite the 
possiblity of a narrowing US-PH interest rate differential, with 
uncertainty over the lack of clarity of the BSP's monetary policy 
tempered by its hawkish statements last week. The PHP/USD 
rose 0.25% WoW to 51.965. 

 The Euro continued to weaken as the ECB left rates unchanged 
during its meeting Thursday last week, confirming investors' 
expectations  for a dovish outlook. The EUR/USD lost 1.29% 
WoW, closing at 1.2130. 

 The Philippine Stock Exchange Index (PSEi)  slightly fell WoW amid 
thin trading volumes despite positive economic data on PH infrastructure 
spending and capital outlays, as investors continue to remain edgy over 
the weakening peso. The PSEi closed at 7,721.02 (-0.07% WoW). 

 Ayala Corporation (PSE ticker: AC) was the best performer last week, 
gaining 4.46% on investor optimism over its $250mn planned 
investments in new technologies such as AI and e-commerce. On  the 
other hand, International Container Services, Inc. (PSE ticker: ICTSI) 
was the worst performer last week, falling 9.75% over continuing 
concerns over a brewing US-China trade war and the depreciating peso 
. 

 Key events that transpired during the week: 

 SM Prime Holdings Inc. (PSE Ticker:SMPH) has earmarked 
Php80 Bn for capital spending this year to support growth of its key 
businesses in the country. The capital expenditure will be allocated 
to reach key provincial cities as the company takes advantage of 
the fast growing provincial areas. 

 Metropolitan Bank & Trust Company (PSE Ticker: MBT) 
approved the issuance of long-term negotiable certificates of 
deposit (LTNCD) of up to Php25 Bn in one or more tranches. Each 
tranche will be at least Php2 Bn, with tenors ranging from 5.5 to 10 
years. The program is part of MBT's objective of diversifying 
funding sources and  raising long-term deposits. 

 Local fixed income yields were slightly up across almost all tenors, 
reflecting expectations for interest rate policy hikes after continuously strong 
inflation data. Movements are generally unpredictable day-to-day, however, 
showing investor uncertainty. Yields rose 5.37 bps on average, with the 
yield of the benchmark 10-year security down 3.52 bps to 6.2052%. 

 Key events that happened during the week: 

 The Department of Finance (DoF) announced the budget deficit at 
Php162.2 Bn in Q1 of 2018 which is lower-than-expected due to good 
revenue performance. The BIR collected Php292.3 Bn (+15% YoY) 
while the BoC collected Php84.5 Bn (+27% YoY). 

 The Department of Budget and Management (DBM) reported that 
spending in March reached Php313.1 Bn (+30% YoY) as the 
government sustained robust growth in disbursements. Spending is 
expected to prop up GDP growth between 7-8% in the medium term. 
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