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Risk-haven assets pulled back due to broad optimism towards US stocks against a backdrop of ebbing concerns on 
geopolitical tensions. Investors were positive on US tax reform and deregulation policies after US Treasury Secretary 
Mnuchin and National Economic Council's Cohn showed optimism in passing these reforms. French elections and 
regulatory concerns in China resulted in moderate losses in the European and Asian equity markets, respectively. 
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 US Treasuries traded sideways as investors weighed easing 
geopolitical tensions and potential increase in the debt ceiling, 
as indicated by US Treasury Secretary  Mnuchin. US 
Treasury yields fell by an average of 0.94 bp (w-o-w). The US 
2- and 10-year yield closed at 1.185% (-2.1 bps, w-o-w) and 
2.232% (0.5 bp, w-o-w), respectively.  

 German bund yields jumped as investors locked in gains 
after yields touched near-four month lows the week prior and 
Eurozone Consumer Confidence hitting 12-month highs. 
Bund yields rose across the curve, led by the belly. The 10-
year yield tucked in 5.70 bps (w-o-w) and ended at 0.244%. 

 Key events that transpired during the week   
 Release of China 1Q 2017 GDP 
 Commentaries from US Treasury Secretary 

Mnuchin and National Economic Council Director 
Cohn 

 Oil prices retreated due to receding geopolitical frictions and 
US crude production rising to 9.25 million barrels/day, highest 
in nine weeks. Brent and WTI prices fell 5.19% and 5.47%, 
respectively. 

 US equities recovered from prior week's losses due to improved 
sentiment driven by fresh positive data on 1Q 2017 corporate 
earnings. Confidence firmed up after top officials from the US 
government affirmed markets that it will persistently push for 
fiscal pump priming measures and banking deregulation. The 
DJIA and S&P 500 closed at 20.578.71 (+0.6%, w-o-w) and 
2,355.84 (+1.2%, w-o-w), respectively. 

 European equities fell as investors took profit ahead of the first 
round of French elections. The said elections has become a 
four-way race as polls point to marginal lead of Macron against 
the other three candidates. The MSCI Europe erased 0.97 pt 
(-0.8%)  and closed at 127.62. 

 Asian shares fell after regulatory concerns in China 
overshadowed good economic data from the region. More so, 
the drastic drop in oil prices ebbed investors' optimism towards 
commodity-exporting countries. The MSCI Asia ex-Japan 
contracted 1.1% and ended at 476.43. 
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Local equities were flat given very few catalysts for investment activity during the week and five consecutive days of 
net foreign selling. Meanwhile, prices of local fixed income rose and the Philippine Peso weakened on the back of 
rising geopolitical risks (e.g. Korea, Afghanistan, France, etc.). Similarly, the Euro strengthened against the dollar as 
investors priced in stronger economic growth and stability in the political scene. 
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 The Philippine peso marginally weakened due to foreign 
fund outflows on the back of higher geopolitical risks (e.g. 
US, Korea, Afghanistan, France, etc.) and optimism towards 
reforms in the United States. The USDPHP closed at 
49.760. 

 The Euro accelerated to its biggest weekly gain in three 
months in light of a Macron lead over extremist candidate Le 
Pen, as the French polls showed the former fronting the race 
at 24% while the latter slowing to 22%. The EURUSD rose 
from 1.0638 to 1.0755. 

 The PSEi fell slightly on the back of foreign fund outflows. 
1Q17 results for BDO and BPI, GTCAP's rebalancing of 
business portfolio, and OFW remittances were the only 
potential catalysts for investor activity for the week. The local 
bourse was 51.48 points, or 0.67% lower (w-o-w) to close at 
7,578.16. Foreigners were net sellers with net selling 
amounting to USD66.74 million. 

 FGEN (+5.01% WoW) was the 2nd best performer WoW on 
news that it has reconnected 250MW capacity back into the 
grid while while GTCAP (-5.25%) fell on investor disapproval 
of its recent rebalancing transaction. 

 Key events that transpired during the week: 
 GTCAP increased its stake in MBT to 36.09% (+9.62%) 

through the acquisition of 306 million secondary shares 
of Metrobank held by various Ty family-owned 
companies, with an equivalent amount of up to $483 
million. 

 BPI reported 1Q17 net income amounting to Php 6.3 
billion, delivering 15% ROE and beating consensus 
estimates while BDO reported 1Q17 net income 
amounting to Php 5.8 billion, largely behind consensus 
estimates on higher operating costs. 

 Local fixed income yields were marginally lower as 
investors became more risk-averse on the back of rising 
geopolitical risk (e.g. North Korean missile test, MOAB in 
Afghanistan, French elections, etc.) amidst lackluster 
local economic print (e.g.deficit, remittances, etc.). 

 Key events that transpired during the week: 
 BSP reported a BOP deficit of $550 million in March, 

a reversal of the $854-million surplus during the 
same month last year. 

 OFW remittances amounted to US$2.17 billion in 
February 2017 (+3.4% YoY), totaling US$4.8 billion 
remittance inflows for the first two months of the year 
(+5.9% YoY) 
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