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 Global oil prices saw another increase WoW as various risks 
continue to support higher prices. Chief among these risks are 
tensions of possible conflict in the Middle East, especially around 
Syria. Other risks include (a) Venezuela's continued spiraling of oil 
production, especially for its state owned oil company (PDVSA), and 
(b) a potential resumption of oil sanctions against Iran by the Trump 
administration. The decision for the sanctions will be made by May 
12. Brent crude rose 2.04% WoW, ending at USD74.06/bbl, while WTI 
crude rose 1.47% WoW, ending at USD68.38/bbl. 

 US equities eked out modest gains as investors focused on 
stronger-than-expected corporate earnings. The gains were partially 
offset by the rise in bond yields in the latter part of the week. The S&P 
500 closed at 2,670.14 (0.52% WoW) while the DJIA ended at 
24,462.94 (+0.42% WoW). 

 European equities slightly rose mainly due to the strong 
performance of UK shares after a low inflation reading in March and 
the drop in the pound's value. Robust corporate earnings also 
provided a boost to stock prices. The MSCI Europe closed at 128.79 
(+0.73% WoW). 

 Asian equities bucked the trend as the stronger-than-expected 
China GDP growth (+6.8% YoY) and easing geopolitical tensions 
failed to offset the drag caused by the downbeat outlook of Taiwan 
Semiconductor. MSCI Asia Pacific ex-Japan ended at 566.99 (-0.60% 
WoW).  

US and European equities were up on strong corporate earnings and a low UK inflation reading, while Asia stocks were dragged by a 
poor outlook on select Taiwan names. Yields rose globally on healthy economic data and rising inflation fears, especially due to 
crude oil, which climbed as several upside risks were realized. 

 US Treasury yields showed a strong rise as the 10-year hit its highest 
level since January 2014. Strong data on economic activity and inflation, 
coupled with recent political tensions, have driven up rates. Yields rose 
9.62 bps on average, with the 10-year rising 13.35 bps to 2.9602%. 

 German bund yields jumped, with the 10-year hitting a 1-month high on 
April 19, as inflation fears rose on higher energy prices, adding some 
uncertainty to the ECB's policy stance. Bund yields rose 5.23 bps, with 
the 10-year rising 7.90 bps to 0.590%. 

 Japanese government bond yields continued to be flat, with a slight but 
steady upward trend, as investors await the Bank of Japan's policy 
decision later this week. On average, yields rose 0.47 bps. 

 Key events that transpired during the week: 

 US industrial production was up 0.5% MoM, above consensus' 0.3%. 
 US initial jobless claims were higher-than-expected at 232k (vs. 230k 

consensus expectations). 
 Eurozone CPI was 1.3% YoY, slightly behind consensus estimate of 

1.4%. 
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The local stock market weakened as net foreign selling continued due to higher volatility and a weak peso pulled the index lower. 
Meanwhile, local fixed income yields ended the week slightly higher on profit-taking, while the Philippine peso weakened slightly 
amid the foreign selling in the stock market and the continued geopolitical uncertainty. 
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 The Philippine peso weakened slightly due to various factors, 
including net foreign selling in the equity market, the uncertainty 
in the geopolitical space, and the expected widening of the 
current account deficit. The PHP/USD rose 0.28% WoW to 
52.095. 

 The euro fell to a two-week low versus the US dollar, with 
investors trimming bets before an ECB meeting that is expected 
to result in no policy rate change. The EUR/USD lost 0.35% 
WoW, closing at 1.2288. 

 The Philippine Stock Exchange Index (PSEi) fell WoW due to high net 
foreign selling, as global investors came to grips with higher volatility 
and a weak peso, which overpowered the attractive valuations. The 
PSEi closed at 7,726.72 (-2.19% WoW). 

 Aboitiz Power Corporation (PSE ticker: AP) was the best performer 
last week, gaining 5.59% as local government officials dropped their 
opposition against one of AP's plants. The company's cheap valuation 
also attracted investors. On  the other hand, Puregold Price Club, Inc. 
(PSE ticker: PGOLD) was the worst performer last week, falling 9.00% 
after it reported 2017 earnings that were 13% below consensus 
forecasts. It also downgraded its 2018 sales growth forecast to 6-8% 
(from 8-10%). 

 Key events that transpired during the week: 

 PLDT, Inc. (PSE Ticker: TEL) annnounced that its indirect 
subsidiary PLDT Online Investment Pte. Ltd. (PLDT Online) has 
committed to accept the public share purchase offer of Rocket 
Internet SE for atleast 6.8 mn shares, approximately 67.4% of the 
total number of Rocket shares directly held by PLDT Online.  

 Jollibee Foods Corporation (PSE Ticker: JFC) announced that it 
achieved the closing conditions for its acquisition of an additional 
45% share in Smashburger. The acquisition of more shares in 
Smashburger will allow JFC to have more presence in the US, 
increasing the country's sales contribution to JFC's worldwide 
sales.  

 Local fixed income yields edged higher WoW as investors took profit after 
yields had been driven downward throughout most of the week by the 
weakness in equity markets. Yields rose 1.91 bps on average, with the yield 
of the benchmark 10-year security up 19.04 bps to 6.2404%. 

 Key events that happened during the week: 

 The Bangko Sentral ng Pilipinas (BSP) reported that February 
personal remittances from overseas Filipinos totaled USD2.50 bn, 5.4% 
higher than the same month last year. Cash remittances totaled 
USD2.27 bn, a 4.5% increase YoY, behind market expectations of 
USD2.40 bn. 

 The Bureau of Treasury's Treasury bond auction was oversubscribed, 
with bids reaching PHP17.28 bn, higher than the PHP10-bn offer. 
Yields on the subscription were at an average of 6.213%, 3.7 bps lower 
than the previous 6.25% coupon. 
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