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 Global oil prices saw a strong rise despite higher US production. 
There are two main causes: (1) escalating geopolitical risks revolving 
around Syria has put Middle Eastern oil production at risk, especially 
as the situation escalates into armed conflict, and (2) Mohammed bin 
Salman, Saudi Arabia's Crown Prince and leader on oil policy, has 
recently met with a multitude of US politicians, improving Saudi's 
status globally and raising concerns over Iran. Brent crude rose 
8.15% WoW, ending at USD72.58/bbl, while WTI crude rose 8.59% 
WoW, ending at USD67.39/bbl. 

 US equities recovered after a volatile trading week as geopolitical 
tensions in Syria and trade war talks continue to drive markets. First 
quarter earnings for some banks were better-than-expected, but 
these failed to improve investor sentiment. The S&P 500 closed at 
2,656.30 (+1.99% WoW) while the DJIA ended at 24,360.14 (+1.79% 
WoW). 

 European equities remained resilient and closed higher for the third 
straight week as the tit-for-tat on trade and Syria failed to weigh down 
on markets. The expectations that the ECB will raise rates gradually 
and the widening of the trade surplus also helped buoy the region. 
The MSCI Europe closed at 127.86 (+1.12% WoW). 

 Asian equities closed higher as geopolitical uncertainties remained 
at center stage amid easing trade war concerns and heightening 
tensions in Syria. Strong 2017 results of large Chinese firms also 
contributed to the advance.The MSCI Asia Pacific ex-Japan ended at 
570.44 (1.74% WoW).  

Global equities advanced even amid geopolitical risks as trade war concerns eased and tensions rose in Syria.  Global fixed income 
yields were relatively flat with a slight upward bias due to the recovery in equities and steadiness of recent inflation data. Oil prices 
were up significantly as geopolitical risks, especially in the Middle East, begin to be realized. 

 US Treasury yields continued their recovery, after the US Fed sent 
signals on a potentially faster pace of rate tightening, and as investors 
continued their focus on geopolitical risks. Yields rose 5.66 bps on 
average, with the 10-year rising 5.32 bps to 2.8267%. 

 German bund yields were flat, as inflation data for EU countries has so 
far come in-line with expectations. The steadiness of yields comes 
alongside the recovery of equities. Bund yields rose 0.90 bps, with the 10-
year rising 1.40 bps to 0.511%. 

 Japanese government bond yields continue to be flat, with very minor 
movements, as the Bank of Japan actively keeps rates steady amid 
current geolpolitical risks. On average, yields rose 1.07 bps. 

 Key events that transpired during the week: 

 US March CPI was at 2.4% YoY, higher than 2.2% last February. 
 US initial jobless claims were higher-than-expected at 233k (vs. 230k 

consensus expectations). 
 France CPI for March was 1.6% YoY, above prior period's 1.5%. 



USD/PHP 52.020

51.950

EUR/USD 1.2281

1.2331

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

April 16, 2018

Previous Close 04/06/18

Closing 04/13/18

Previous Close 04/06/18

Closing 04/13/18

PSEi Snapshot

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The local stock market marginally weakened as net foreign selling continued to overpower local bargain-hunting. Meanwhile, local 
fixed income yields were slightly higher on robust economic data (e.g., FDI, infrastructure spending, etc.). Meanwhile, the Philippine 
peso strengthened mainly due to the high inflation print in March. 
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 The Philippine peso traded in a narrow range, as a high March 
inflation print increased expectations of an earlier policy rate 
increase and higher Philippine treasury auction yields slightly 
strengthening the currency. The PHP/USD lost 0.13% WoW, 
closing at 51.950. 

 The euro appreciated amid geopolitical tension, as the 
Eurozone economy is relatively insulated against risk from the 
trade war and Syria (as opposed to the US and Asia). The 
EUR/USD closed at 1.2331 (+0.41% WoW). 

 The Philippine Stock Exchange Index (PSEi) marginally 
weakened as net foreign selling, fueled by geopolitical risk, 
continued to overpower local bargain-hunting amidst more 
attractive valuations. The PSEi closed at 7,899.98 (-0.57% WoW). 

 Jollibee Foods Corporation (PSE ticker: JFC) was the best 
performer last week, gaining 5.11% in a reversal of its losses in the 
week before as investors engaged in bargain-hunting. On  the other 
hand, Robinsons Retail Holdings, Inc. (PSE ticker: RRHI) was 
the worst performer last week, falling 5.56% on the back of 
profit-taking and news thats Rustans Commercial Corporaion 
(RCC) will retain ownership of the Rustan's trademark and trade 
name. 

 Key events that transpired during the week: 

 Aboitiz InfraCapital, Inc., a wholly owned subsidiary of Aboitiz 
Equity Ventures, Inc. (PSE ticker: AEV), saw its unsolicited 
proposal for the upgrade, expansion, operation and maintenance of 
four airports rejected by the Department of Transportation (DOTr).  

 Metropolitan Bank and Trust Corporation (PSE Ticker: MBT) 
announced that it has completed its  stock rights offer (SRO) of 
PHP 60 bn, having sold 799.8 mn common shares at PHP 
75/share. The proceeds from the capital raising will be used for loan 
growth and for funding the acquisition of the remaining 20% stake 
of ANZ Funds Pty. Ltd. (ANZ) in Metrobank Card Corporation. 

 Local fixed income yields were slightly higher as leading indicators 
suggest robust growth (e.g., FDI, Infrastructure spending, etc.) that 
may result in higher inflation. Yields rose 14.10 bps on average. 

 Key events that happened during the week: 

 The Philippine Statistics Authority (PSA) reported that 4Q2017 
Philippine GDP was revised downward to 6.5% from 6.6%. The 
main contributors to the downward revision were trade and repair 
of motor vehicles, motorcycles, personal and household goods, 
financial intermediation, and other services. 

 The Bangko Sentral ng Pilipinas (BSP) posted a January 
Foreign Direct Investment (FDI) net inflow of USD 919 mn, up from 
USD 587 mn last year (+56.7% YoY).The increase was driven by 
the positive outlook on Philippine economic performance. 
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