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Risk aversion hit markets as 1) asset managers speculate on the potential result of the Donald Trump and Xi Jinping 

meeting, 2) mounting geopolitical risks and 3) investors pricing in possible disappointment in Non-Farm Payrolls (NFP) 
results. Global equities fell, led by MSCI Asia ex-Japan. Prices of US Treasuries and German bunds rose, together with 
global oil prices. 
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 US Treasury yields across the mid- and long-term tenors fell 
while short-term yields rose, as uncertainty about the 
Trump-Xi summit whetted appetites for long-term issues. On 
average, yields dipped 2.96 bps, with two-year yields 
dropping 3.21 bps to end at 1.222%, and ten-year yields 
shedding 7.88 bps, closing the week at 2.309%. 

 German bund yields fell across all tenors, as investors 
scrambled for safe-haven assets following a bombing in 
Russia, political unrest in France, and reaffirmation of the 
ECB's accommodative monetary policy. Ten-year yields hit 
five-week lows midweek and fell 7.57 bps on average. 

 Key events that transpired during the week   
 Release of March FOMC meeting minutes 
 Release of US initial jobless claims (234k, lower 

than expectations of 250k) 

 Oil prices rallied further this week with a 2.68% increase in 
WTI Crude, as investors turn more confident of an extension 
to OPEC's production cut. The rally is pushed along further by 
the US missile attack on Syria (in response to the use of 
banned chemical weapons). While Syria produces minimal oil, 
contagion of the conflict to other producers poses a risk of 
cutting crude oil supply. 

 US equities fell early in the week as investors took profits 
ahead of the crucial non-farm payroll release. Closing prices 
then moved in a range for the rest of the week following the 
Fed's plans to downsize its $4.5 trillion balance sheet. The 
DJIA was down .3% and the S&P 500 by 0.4% 

 European equities were unchanged for the week as market 
players downplayed fears of Brexit as it was in line with market 
expectations. The MSCI Europe was unchanged at 128.75. 

 Asian shares declined ahead of the anticipated meeting 
between Donald Trump and Xi Jinping, who are set to discuss 
issues on North Korea's nuclear ambitions and China's trade 
practices. Moreover, China's markets were closed for a 3 day 
holiday on the early part of the week due to the Qingming 
Festival. The MSCI Asia ex-Japan edged lower by .5%. 
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Local equities rose as foreign investors returned on the back of marginally stronger economic data. Local fixed 
income securities reacted to inflation momentum, partially attributable to an increase in oil prices. The peso weakened 
against the dollar as investors flocked toward safe haven assets in response to geopolitical conflict. Similarly, the 
Euro weakened against the dollar as dovish sentiment on monetary policy remained and Eurozone political risk 
remained intact. 
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 The Philippine peso weakened against the dollar, closing 
at 50.080. The relative strength of the dollar was a response 
to investors' preference for safe haven assets in light of 
escalating geopolitical conflict. 

 The Euro weakened against the dollar, as assurances that 
dovish EU monetary policy would be unchanged, as well as 
uncertainty regarding the French elections, drove its value 
down. The EURUSD slipped from 1.0652 to 1.0621. 

 The PSEi rose on the back of strong foreign buying, driven 
by upward revisions in FY16 GDP and in FY17 GDP 
estimates. The local bourse was 272.0 points, or 3.72% 
higher to end the week at 7,583.75. Foreigners were net 
buyers (for six consecutive days) with net buying 
amounting to USD167.00 million. 

 MEG (+16.57%) was the biggest winner last week after 
management announced aggressive plans based on 
pipeline of BPOs and strong pre-sales numbers. LTG (-
2.25%) was affected by profit-taking as initial boost from 
government action against competitor Mighty was weighed 
down by risks arising from nationwide smoking ban 
implementation. 

 Key events that transpired during the week: 
 Megaworld Corp. ($MEG) reported its recurring net 

income increased by 12% to Php 11.63 Bn in 2016, 
driven by robust rental revenues from office spaces 
and cost management efforts. 

 The Bureau of Internal Revenue (BIR) is preparing to 
file at least three more tax evasion cases against 
homegrown cigarette manufacturer Mighty Corp. on 
top of a plan to cancel the firm’s license to operate.  In the local fixed income yields rose on the back of 

stronger than expected oil prices, partially due to 
escalating conflict in Syria. The short-end of the curve 
was more sensitive to the risks, as the long-end went 
largely unchanged - flattening the yield curve. 

 Key events that transpired during the week: 
 The country’s chief economist expects the gross 

domestic product (GDP) to have expanded by about 
7 percent in the first quarter on the back of sustained 
robust domestic demand and investment. 

 Philippines inflation edged higher to 3.4% YoY in 
March. This lifted average inflation to 3.2% in 1Q17 
from 2.5% in 4Q16 and 1.1% in 1Q16. 


