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 Global oil prices fell as US production continued to rise, though this
was offset by higher exports, leading to a drawdown in US stocks.
Political uncertainty in the US, especially revolving around tariffs and
the technology sector, resulted in a risk-off sentiment that saw
investors pulling away from high-risk assets like crude oil. Consensus
analyst view is for prices to fall slightly throughout 2018. Brent crude
fell 4.50% WoW, ending at USD67.11/bbl, while WTI crude fell 4.43%
WoW, ending at USD62.06/bbl.

 US equities retreated amid renewed trade war concerns as President
Trump asked the US Trade Representative to impose tariffs on an
extra $100 billion of Chinese goods and as jobs data came out
weaker-than-expected at 103,000. The S&P 500 declined to 2,604.47
(-1.38% WoW), while the DJIA was down to 23,932.76 (-0.71%
WoW).

 European equities bucked the trend and closed higher for the
second straight week as the region remained resilient with steady PMI
data amid ongoing trade war concerns. The MSCI Europe closed at
126.44 (+1.14% WoW).

 Asian equities pared back intra-week gains on the last trading day of
the week, as optimism faded that the US-China trade dispute will
reach a compromise following President Trump's additional tariff
proposal. Analyst noted, however, that the market is digesting the
shocks better given the underlying fundamental strength. The MSCI
Asia Pacific ex-Japan ended at 560.68 (-0.58% WoW).

Global equities were down amid trade war concerns, especially as tension regarding tariffs increases between China and the US. The
Eurozone bucked the trend as equities rose on steady economic data. US and German yields rose slightly, while Japanese yields fell
as the Bank of Japan continues to control yields and as Asian investors moved to safe-haven assets following news on possible
additional tariffs. Oil prices were down, similarly suffering from the current risk-off sentiment.

 US Treasury yields recovered somewhat after the prior week's decline,
rising in response to the mid-week rally in equities and on concerns
around the potential trade war. Yields rose 1.50 bps on average, with the
10-year rising 3.46 bps to 2.7735%.

 German bund yields rose slightly, nudged up from multi-month lows by a
positive move in equities and steady economic data across the Eurozone.
The EU Manufacturing PMI came in-line with expectations at 56.6. Bund
yields rose 0.73 bps, with the 10-year remaining flat at 0.497%.

 Japanese government bond yields fell slightly as investors moved
toward risk-off assets during the week's fall in equitiesThe Bank of Japan
continues to strongly control yields. On average, yields fell 3.6 bps.

 Key events that transpired during the week:

 Change in US nonfarm payrolls came in at 103k, significantly below
consensus estimates of 185k.

 President Trump announced a proposal to US Trade Representative
to levy tariffs on an extra $100 billion of Chinese goods.

 France manufacturing PMI was 53.7, up from 53.6 last period.
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The local stock market fell amidst continued foreign selling and risk-off sentiment with respect to a global trade war. Meanwhile, local
fixed income yields marginally fell as said risk-off sentiment overcame strong economic readings. Likewise, the Philippine Peso
strengthened as the odds of a BSP rate hike rose.
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 The Philippine peso strengthened on the last trading day of the
week, after the unexpectedly high March inflation print stoked
expectations of an earlier BSP policy rate hike. The PHP/USD
closed at 52.020 (-0.27% WoW).

 The euro lost ground as headline Eurozone inflation data met
expectations, which may have disappointed speculators hoping
for more hawkish news, and as the US Treasury yield and
German Bund yield spread widens. The EUR/USD closed at
1.2281 (-0.35% WoW).

 The Philippine Stock Exchange Index (PSEi) marginally
weakened as investors focused on risks related to global trade
amidst lackluster fourth quarter earnings results. Furthermore,
continued net foreign selling drove sentiment even lower. The PSEi
closed at 7,945.66 (-0.43% WoW).

 Semirara Mining and Power Corporation (PSE ticker: SCC) was
the top performer last week, gaining 6.77% on the back of bargain
hunting. SCC traded at below 8x price-to-earnings in the previous
week, prompting investors to take advantage. On the other hand
Jollibee Foods Corporation (PSE ticker: JFC) was the worst
performer last week, falling 7.02% on news that the government is
requiring them to regularize approximately 6,500 employees.

 Key events that transpired during the week:

 Alliance Global Group, Inc. (PSE Ticker: AGI) will set a
higher capital spending budget of Php80 Bn this year
compared to Php70 Bn spent in 2017. The increase will be
used to lay down a growth foundation and to "future-proof" its
businesses.

 First Gen Corporation (PSE Ticker: FGEN) aims to secure
power supply contracts for 92% of the capacity it generates this
year. This comes after the company's announcement on
forging a contract with Manila Electric Co. (MERALCO) for
around 414-megawatts (MW) of baseload capacity.

 Local fixed income yields were slightly lower week-on-week, as risk-
on sentiment that had built throughout the week from easing trade war
concerns was quashed by the possibility of an escalation in tariffs after
Trump's announcement last Friday. Yields fell 0.81 bps on average.

 Key events that happened during the week:

 According to the the Bangko Sentral ng Pilipinas (BSP), March
inflation rose to 4.3% from 3.8% in February, using the 2012-based
Consumer Price Index (CPI) series. The increase was primarily
driven by food prices in iems such as corn, fish, fruits, and
vegetables.

 The Department of Finance (DOF) announced that tax collections
in January and February exceeded the targets programmed for
those months.
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