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Global equities were slightly up week-on-week on the back of positive economic data releases and the rally in oil 
prices. US Treasuries pared gains towards the end of the week in line with movements in European bonds, while the 
Dollar strengthened vis-a-vis major trading peers amid upbeat economic data releases in the US. 
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 US Treasury yields slipped week-on-week in line with gains in 
European bonds following statements by the European 
Central Bank officials reassuring investors that its easing 
monetary policy is far from ending. However, US Treasuries 
pared gains towards the end of the week following upbeat 
economic data releases in the US-- particularly the revised Q4 
2016 US GDP print of 2.1% vs. previous reading of 1.9% and 
mkt. est. of 2.0%. The 10-yr yield tumbled 2.49 bps to 
2.3874%. 

 German bund yields declined as European Central Bank 
policymakers expressed their discontent over the 
misinterpretaion of their March policy meeting-- which drove 
yields higher. On average, German bund yields lost 2.32 bps.  

 Key events that transpired during the week   
 US GDP revised up 0.2 percentage points to 

2.1%saar in Q4, above mkt. est. of 2.0% 
 US Initial jobless claims down 3k to 258k 

 Oil prices rallied this week with a 5.48% increase in WTI 
Crude, pushing it back up over the USD50/bbl mark, driven by 
reassurring comments from Saudi Arabia, higher demand from 
the gasoline sector as inventories decline, and Libyan security 
issues resulting in much lower production. US production 
remains high, however, and uncertainty still abounds on 
OPEC's next move. 

 US equties were slightly up after a week of range 
trading--intially, stocks were sold down on risks to the new 
administration's reforms following the withdrawal of the 
healthcare bill. During the week, the rally in oil prices, upward 
revision in GDP growth and upbeat consumer confidence data 
pushed prices marginally high. The DJIA was up 0.3% and the 
S&P 500 by 0.8%. 

 European equities gained week-on-week on positive 
economic data releases, and reassurance from the ECB of 
continued monetary policy accommodation at least in the short 
term. The MSCI Europe rallied 1.2%. 

 Asian shares were slightly up, benefitting from better 
sentiment on the back of improvement in commodity prices. 
This was offset from a sell-off in Chinese equities as the 
central bank opted out of participation  in the markets, and the 
strength of the dollar from hawkish Fed statements. The MSCI 
Asia ex-Japan gained 0.1%. 
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Local equities rose as bargain hunting offset the net foreign outflows seen during the week. Local fixed income yields 
saw an increase early in the week following the awarding of Retail Treasury Bonds at a high rate, but fell on bargain 
hunting and rebalancing. The peso appreciated against the dollar as investors reacted to the withdrawal of the US 
healthcare reform bill.  Key economic data releases for next week: inflation (CPI YoY), budget balance, and foreign 
reserve levels. 
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 The Philippine peso appreciated against the dollar, closing 
at 50.160. Investors reacted to the withdrawal of the 
healtcare reform bill from US Congress. 

 The Greenback strengthened on a week-on-week basis as 
market players priced in statements by the ECB and upbeat 
economic data releases in the US. The EURUSD slipped 
from 1.0798 to 1.0652. 

 The PSEi slightly rose as bargain hunting offset the net 
foreign outflows seen during the week. The local bourse 
was 42.1 points, or 0.58% higher to end the week at 
7,311.72. Gains were pared as investors went defensive 
following stronger-than-expected US growth. Foreigners 
were net sellers amounting to USD155.28 million. 

 JFC (+5.05%) was the biggest winner last week after 
bargain-hunting and as the Company clarified talks of 
challenges in market leadership. FGEN (-6.26%) was 
affected by profit-taking even as earnings of USD200Mn 
(+19%) outperformed expectations as its price rose 5% 
prior to March 24.   

 Key events that transpired during the week: 
 Wilcon Depot ($WLCON) debuted in the PSEi with an 

IPO price of PHP 5.15 per share and closed at PHP 
5.33, up 5.44%.  

 GTCAP retains PRS Aaa grade, the highest allowable 
rating, on P22-billion outstanding bonds, as awarded 
by Philippine Rating Services Corporation while 
maintaining a stable outlook.  

 In the local fixed income yields rose near the start of 
the week after the awarding of Retail Treasury Bonds at 
a surprisingly high coupon. However the end of the week 
saw yields drop amid bargain hunting and quarter-end 
rebalancing. 

 Key events that transpired during the week: 
 Local and foreign government borrowing is at its 

highest in two years. Government borrowing last 
year was up 42.66% while domestic borrowing 
almost doubled for the year.  

 3-year retail treasury bonds were awarded at 4.25% 
coupons, higher than the 4.00% market expectation. 


