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 Global oil prices were marginally flat week-on-week as the US 
Energy Information Administration (EIA) reported a build of 1.6 million 
barrels of oil inventory for the week, reversing the positive sentiment in 
declining inventories during the week prior. The downward pressure on 
oil prices however, was muted as OPEC announced that it has plans 
to continue its cooperation with Russia to extend its production cuts 
beyond the medium term.  Brent crude was down 0.26% WoW to USD 
70.27/bbl, while WTI crude slid lower by 1.43% WoW to USD 
64.94/bbl. 

 US equities climbed back upwards following extended sell-offs in 
recent weeks, with markets correcting as investors look towards a new 
quarter facing higher interest rates, potentially higher inflation and 
continued political uncertainty. The S&P 500 rose to 2,640.87 (+2.03% 
WoW), while the DJIA went up to 24,103.11 (+2.42% WoW). 

 European equities reversed losses on Finland Central Bank 
Governor Erkki Liikanen's comments that there my be an extension to 
the ECB's bond-buying stimulus program, as inflation may remain to 
be sluggish despite signs of economic growth and on political risks 
brought about by a looming trade war. The MSCI Europe closed at 
125.01 (+1.44% WoW). 

 Asian equities pared losses, ending marginally flat on developments 
in trade negotiations between the US and China regarding tariffs and 
the potential easing of access of American companies into the 
Chinese market. The MSCI Asia Pacific ex-Japan ended at 563.96 
(-0.15% WoW).  

Global equities except Asia Pacific ex-Japan climbed amid volatility generated by continuing political uncertainty from the looming 
trade trade war. Furthermore, global bond yields, except Japan's, fell as investors continue its shift towards safe-haven assets. 
Meanwhile, global oil prices were flat as the EIA) reported a build of 1.6 million barrels of oil inventory for the week to reverse prior 
positive sentiment. 

 US Treasuries declined amid a risk-off sentiment as escalation in trade 
tensions between China and the US generated some volatility in the equity 
markets. On average, the curve fell 3.11bps WoW, with the 10Y falling -
7.46bps WoW. 

 German bund yields declined slightly as German inflation annual rate in 
March rose to 1.5%. While that is the highest level it reached since last 
year, it is still below most economists' expectations at 1.6%. On average, 
yields fell 1.48bps WoW, led by the long end of the curve. 

 Japanese government bond yields climbed as Bank of Japan's bond 
purchases are set to come in at well below expectations this year. On 
average, the curve increased by 3.97bps WoW. 

 Key events that transpired during the week: 

 The US Treasury holds a 5-year note auction of $35 billion to partly 
finance Trump's $1.3 trillion budget. 

 German annual inflation jumps to 1.5% in March from 1.2% in Feb, 
still below expected 1.6%. 

 US and China come to the negotitating table to discuss trade terms. 
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The local stock market advanced amid a calmer global economic environment as worries over a trade war gradually dwindled down. 
Meanwhile, local fixed income yields rose following BTr's report of a record high national debt. The Philippine Peso weakened as 
trade tensions eased between US and China.   
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 The Philippine Peso was marginally flat with a slight downward 
bias amid weak trading due to the holidays. In addition, possible 
negotiation talks between China and the United States nudged 
the greenback higher. The USD/PHP pair closed at 52.160 (-
0.02% WoW). 

 The Euro advanced on the back of strong employment data from 
Germany which showed jobless number falling by 19,000 in 
March to 2.373mn (exp. 15,000). This led to Germany's lowest 
unemployment rate since 1990 of 5.3%. The EUR/USD pair 
closed at 1.2391 (+0.88% WoW). 

 The Philippine Stock Exchange Index (PSEi) finally advanced on 
the back of subdued global fears of a trade war between US and 
China. Moreover, investors are seeking a consolidation in the stock 
market following continued selloff which transpired in the past few 
sessions. The PSEi closed at 7979.83 (+0.89% WoW).  

 Bank of the Philippine Islands (PSE ticker: BPI) was the top 
performer last week, gaining 7.14% as investors awaited the details 
of the stock rights offering (SRO) to beef up its capital by as much 
as P50bn. Meanwhile, International Container Terminal Services, 
Inc. (PSE ticker: ICT) declined 4.49%, following system issues last 
week. 

 Key events that transpired during the week: 

 Megaworld Corporation (PSE Tikcer: MEG)  announced 
a net income of Php 13.3 Bn in 2017 from Php11.7 Bn in 
2016. The 13.4% increase in net income was mainly 
driven by the strong performance of its key businesses in 
residential and hotel developments, office, as well as 
commercial space leasing in malls and shopping centers. 

 The Bureau of Treasury (BTr) announced that it will 
auction off Php195 billion in Treasury bills (T-bills) and 
Php130 billion worth of Treasury bonds (T-bonds) in the 
next three months.  

 The local fixed income yields rose as the Bureau of Treasury (BTr) 
reported a new record high of government debt amounting to P6.82tn as 
of February 2018, driven by the depreciation of the local currency. 
Moving forward, they expect the debt-to-GDP ratio to shrink to 36.7% by 
2022. On average, the curve rose by 1.94 bps, led by the belly.  

 Key events that happened during the week: 

 The BTr  announced January budget surplus of  P10.2bn (+19% 
YoY) vs expenditure growth of 15% YoY. The revenue expansion 
was mainly from the BIR collection of excise taxes brought about by 
TRAIN. 

 BSP’s Consumer Expectations Survey (CES) showed that net 
confidence score in 1Q18 declined to 1.7% from 4Q17’s 9.5%, 
driven by anticipated increase in inflation and rising household debt. 
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