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News on US Politics took center stage despite relatively stronger-than-expected economic data releases in the US and 
Europe, amid growing concerns over the viability of Trump's pro-growth policies being passed by Congress. As such, 
global equities declined while US Treasuries rallied-- underscoring a flight-to-safety stance and essentially putting 
pressure on the greenback.   
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 US Treasury yields slipped as market players adopted a 
flight-to-safety stance following the withdrawal of the US 
healthcare vote-- a bill supported by President Trump. 
This sparked market jitters over the viability of Trump's 
pro-growth policies to be passed by Congress.  On 
average, the yield curve shifted downwards by 4.24 bps, 
with the 2-yr yields declining 5.8 bps to 1.2566%, while 
the 10-yr yield tumbled 8.82 bps to 2.4123%. 

 German bund yields edged marginally lower as market 
players dealt with news on US politics and positive 
economic data releases in Europe, particularly the strong 
PMIs out of Germany, France, and the Eurozone. On 
average, German bund yields lost 0.05 bps.  

 Key events that transpired during the week   
 Markit Eurozone Manufacturing PMI at 56.2 vs. 

mkt est. 55.3 
 US New Home Sales up 592k vs. 565k mkt est. 

 Oil prices continued to decline this week, with WTI crude 
oil falling below USD48/bbl and Brent crude oil falling 
below USD51/bbl. Investors remain cautious as they wait 
for data that could reverse the downward trend and show 
reduction of the supply glut. Concerns over OPEC's next 
move continue to define market sentiment, with an 
additional or extend supply cut looking more unlikely over 
time. 

 US equties pulled back as investors turned cautious as 
they focused on the healthcare legislation—a barometer of 
political capital for passing on other key reform programs 
such as infrastructure and tax reform. The DJIA was down 
1.5% to 20,596.72 as the S&P 500 lost 1.4%, closing the 
week at 2,343.98. 

 European equities echoed the risk-off sentiments in the 
US due to the delay of the vote on President Trump’s 
healthcare bill; with investors brushing off the eurozone 
composite PMI print at 56.7, which brought first quarter 
average to the highest since 2011. The MSCI Europe was 
down 0.5%. 

 Asian shares were mixed for the week. The regional 
average was slightly down week-on-week, consistent with 
flight-to-safety elsewhere. The MSCI Asia ex-Japan fell 
0.2%. 
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Local equities were sold-down by foreign investors as risk-off sentiment prevailed amid political risks in developed 
markets. Local fixed income instruments fell as investors took profits and shifted funds to higher yields elsewhere. 
The peso depreciated against the dollar as investors reacted to over-appreciation last week.  Key economic data 
releases for next week: year-on-year commercial bank loans outstanding. 
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 The Philippine peso depreciated against the dollar, closing 
at 50.325. The start of the week saw investors reacting to 
what may have been an overdone weakening of the dollar, 
while the latter part of the week saw the peso trade 
sideways. 

 The Greenback weakened after the withrdawal of the 
healthcare vote, underscoring concerns that Trump's 
proposed pro-growth policies may lose support from 
Congress. The EURUSD rose from 1.0738 to 1.0798. 

 The PSEi was down with foreigners selling index 
heavyweights, with the scarcity of news further contributing 
negatively to sentiment. The local bourse was 75.4 points, 
or 1.03%, lower to end the week at 7,269.62. Foreigners 
were net sellers amounting to USD63.18 million. 

 TEL (+3.84%) was the winner last week as investors took 
advantage of the dividends and news of market share 
gains. MPI (-7.23%) was battered on news of a capital call 
and talks of Maynilad's loss in an arbitration case--both of 
which managment denied.   

 Key events that transpired during the week: 
 DMCI Homes has allotted PHP8.4 billion for project 

development and an additional PHP3 billion for land 
acquisitions. In total, PHP12 billion will be used for 
Capital Expenditures in 2017. 

 Cebu Air Net Income almost doubled in 2016 to PHP 
9.75 Bn from PHP 4.39 Bn previously. Revenues 
triggered the increase, growing 12.7% YOY. 

 In the local fixed income market, securities fell toward 
the end of the week, as investors reacted to the BSP's 
decision to maintain policy rates by shifting funds 
elsewhere in search of higher yields. Profit taking from 
mid-week trades also contributed to the fall in prices. 

 Key events that transpired during the week: 
 The BSP held its key policy rate unchanged at 3%, 

but downgraded its 2017 and 2018 inflation forecasts 
to 3.4% and 3%, respectively. 

 Reported fiscal budget balance shifted to a surplus 
PHP2.22 bn in January, from a deficit of PHP118.2 
bn the month before and PHP3.5 bn the year before. 


