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 Global oil prices surged week-on-week on geopolitical risks brought 
about by the possibility that the US could withdraw from the historic 
Iran nuclear deal, which could limit the Iran's capability to export crude 
oil to the global market. Furthermore, the larger-than-expected 
decrease in crude oil inventories in the US, as well as Trump's 
appointment of John Bolton − infamous for being an advocate of pre-
emptive military actions -- as the new National Security Advisor aided 
the rally. Brent crude was up 6.40% WoW to USD 70.45/bbl, while 
WTI crude rose by 5.68% WoW to USD 65.88/bbl. 

 US equities extended losses amid risk-off sentiment driven by 
uncertainty about the economic expansion and brewing political 
turmoil caused by global trade tensions. The S&P 500 fell sharply to 
2,588.26 (-5.95% WoW), while the DJIA declined to 23,533.20 
(-5.67% WoW). 

 European equities continued to decline as sentiment in Europe was 
dampened on possible slowdown in Eurozone manufacturing activity, 
and escalating trade war fears. The MSCI Europe closed at 123.24 
(-3.15% WoW). 

 Asian equities declined following the PBOC's decision to follow the 
Fed's rate hike. Furthermore, the looming US-China trade war 
continued to agitate markets. The MSCI Asia Pacific ex-Japan ended 
at 564.83 (-3.76% WoW).  

Global equities plummeted amid risk-off sentiment as trade war fears persist, following US President Trump's announcement of 
import tariffs on at least $50 billion worth of Chinese products. Furthermore, global bond yields fell as brewing uncertainty over 
global trade caused some investors to shift towards safe-haven assets. Meanwhile, global oil prices rallied due to political events and 
the decrease in oil inventories in the US. 

 US Treasuries declined amid a rather less hawkish than expected 
outlook from the Fed, as the Fed's dot plot indicated a median forecast of 
3 rate hikes (consensus view). On average, the curve fell 3.70bps WoW, 
with the 10Y falling -3.10bps WoW. 

 German bund yields declined slightly as uncertainty over a looming 
trade war caused investors to remained sidelined. On average, yields fell 
3.27bps WoW, led by the long end of the curve. 

 Japanese government bond yields fell as an impending trade war 
gripped the broad financial markets, sending some investors shifting 
towards safe-haven assets. On average, the curve decreased by 0.97bps 
WoW. 

 Key events that transpired during the week: 

 The Fed raised its policy rate by 25bps during their meeting. The Fed 
dot plot shows a median forecast of  3 hikes in 2018. 

 Eurozone March Manufacturing PMI is at 56.6 vs. expected 58.1. 
 US President Donald Trump announced import tariffs on at least $50 

billion of Chinese products 
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The local stock market fell as US President Trump escalates his Protectionist stance and threatens global growth with a trade war, 
while local fixed income yields declined as the BSP maintains its key policy rate at its current level. The Philippine Peso depreciated 
as the country posted a record current account deficit in 2017. 
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 The Philippine Peso depreciated as the country posted a 
record current account deficit of USD$2.52bn in 2017, and on 
investors' concerns that the BSP may be "behind the curve" by 
not hiking policy rates despite rising inflation risks. The 
USD/PHP pair closed at 52.390 (-0.88% WoW). 

 The Euro strengthened as fears of a global trade war reemerge 
at the center of investor concerns, following US President 
Trump's escalation of Protectionist policies. The EUR/USD pair 
ended at 1.2353 (+0.51% WoW). 

 The Philippine Stock Exchange Index (PSEi) declined on escalating 
trade war fears as the US maintains its protectionist stance over trade 
policy. Additonally, there are lingering concerns over the BSP's decision 
to maintain policy rates despite rising inflation risks and tightening in  the 
US. The PSEi lost  3.25% WoW to 7,970.80.  

 Robinsons Retail Holdings, Inc. (PSE ticker: RRHI) was the top 
perfomer for this week, rising 2.49% as its FY17 core net income was 
13.7% higher versus the same figure in FY16 despite coming from a 
high base due to election spending.  On the other hand, GT Capital 
Holdings, Inc. (PSE ticker: GTCAP) tumbled 9.86% WoW as 
Metrobank  opened up its stock rights offering (SRO) last week.  

 Key events that transpired during the week: 

 Semirara Mining and Power Corporation's (PSE Ticker: SCC) 
wholly-owned subsidiary, Southwest Luzon Power Generation 
Corporation (SLPGC), has been issued a Certifiacte of Compliance by 
the Energy Regulatory Commission (ERC) for Modular Gas Turbine 
Power Plant units 3 and 4 located in Batangas. SLPGC is intended to 
provide ancillary services, and is now in the final stage of negotiation 
with National Grid Corporation of the Philippines (NGCP) for an ancillary 
service contract. 

 Bangko Sentral ng Pilipinas (BSP) decided to maintain its policy rate, 
the interest rate on the BSP's overnighrt reverse repurchase (RRP) 
facility, steady at 3.0%. The decision was based on its assessment that 
the latest baseline forecasts continue to show inflation remaining within 
the infaltion target  in 2018 and moderating in 2019.  

  The local fixed income yields declined last week as the BSP maintained 
its key policy rate at 3.0%, bucking expectations of an increase. On 
average, the curve fell by 15.39 bps led by the belly of the curve. 

 There has also been a marginal decline as the US Federal Reserve 
announced its first rate hike for 2018 and maintained its forecast of of three 
rate-hikes for the year but increased 2019's forecast to three rate-hikes as 
well. 

 Key events that happened during the week: 

 The Philippines' Balance of Payments stood at -$429mn for Feb 2018, 
a 23.8% improvement from the -$531mn balance in Jan 2018.  

 The BSP maintained its policy rate; the Overnight RRP Rate currently 
stands at 3.00% while its Standing Overnight Deposit Facility Rate is at 
2.5%. 
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