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 Global oil prices rose amid speculation over the fate of Iran’s nuclear 
deal, in the wake of the firing of U.S. Secretary of State Rex Tillerson. 
The former state secretary was an advocate of the deal which allowed 
Tehran to boost oil production, however, his new replacement, Mike 
Pompeo seems to share the same views as the President on 
scrapping the agreement. Brent crude was up 1.10% WoW to USD 
66.21/bbl, while WTI crude rose by 0.48% WoW to USD 62.34/bbl. 

 US equities declined on the back of lingering concerns of a trade war 
after the firing of State Secretary Tillerson and the possible imposition 
of up to 60 billion of tarrifs on Chinese imports. The the S&P 500 
ended at 2,752.01 (-1.24% WoW) while the DJIA closed at 24,946.51 
(-1.54% WoW). 

 European equities declined with a slight downward bias after the 
release of a softer-than-expected inflation print for February. The 
decrease was mainly due to a contraction in food and energy prices 
for the month. The MSCI Europe closed at 127.25 (-0.13% WoW). 

 Asian equities advanced amid strong economic data from China. 
Industrial output grew much faster than expected, rising 7.2% in 
February, which suggests continuity in the economy's upward 
trajectory notwithstanding potential tarrifs from the US. The MSCI 
APxJ closed at 586.91 (+1.05% WoW).  

Global equities ended mixed amid concerns of a trade war, a softer-than-expected Eurozone inflation print, and strong economic data 
from China. Meanwhile, yields of USTs, German bunds and Japanese government bonds were relatively flat on the back of uncertain 
direction of monetary policy stance and inflation rates.  

 US Treasury yields rose on average following release of data on import prices and 
initial jobless claims. US import prices increased 0.4% in February (est. 0.2%) which 
may buoy this year due to a strong labor market. Meanwhile, initial jobless claims 
dropped to 226k, solidifying the tight labor market story in US. On average, the curve 
rose by 1.27 bps WoW, with the 10Y decreasing 4.93bps WoW. 

 German bund yields continued to dip after ECB executive board member Benoit 
Coeure stated that short-term interest rates will stay at very low levels. Moreover, he 
also said that current levels of inflation are still below their target. On average, the 
curve fell by 5.20bps WoW led by the long end. 

 Japanese government bond yields were steady amid low trading volume due to 
uncertainty about the direction of the monetary policy that the BoJ will adopt. Moreover, 
the BOJ's persistent buying of the 10-year notes will continue until the country's 
inflation rate hits 2%. On average, the curve went up by 0.93bps WoW.  

 Key events that transpired during the week: 

 Yi Gang was said to be tapped to replace Zhou Xiaochuan as governor of China's 
central bank 

 Republican Danny Tarkanian dropped his senate bid in exchange for a House 
seat 

 Eurozone threatened to impose retaliatory taxes on US products should they fail 
to reach a trade agreement with US  
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The local stock market fell as foreign participants sold following the release of US economic data signalling more aggressive policy 
tightening in the US, while local fixed income yields as the BSP governor announced that he will not track US rate-hikes. The 
Philippine Peso appreciated amid stronger than expected growth in OFW cash remittances in January. 
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 The Philippine Peso appreciated last week on the back of 
stronger-than-expected growth in OFW cash remittances in 
January at 9.7% y/y. The USD/PHP pair closed at 51.93 (+0.19% 
WoW). 

 The Euro weakened as ECB President Draghi signalled his 
dovish stance, saying they are more confident in the economy 
but are not planning to taper the QE quickly. The EUR/USD pair 
ended at 1.2290 (-0.14% WoW). 

 The Philippine Stock Exchange Index (PSEi) declined as foreign 
participants sold their local equity holdings following the release of 
several market moving US economic data, which may signal more 
aggressive policy tightening in the US, and the FTSE rebalancing last 
Friday (03/16/18). The PSEi lost 1.60% WoW to 8,238.15.  

 Jollibee Foods Corporation (PSE ticker: JFC) was the top perfomer 
for this week, rising 4.59% WoW were supportive of its wholly owned 
subsidiary Bee Good! Inc. (BGI) acquiring an additional 45% stake in 
Smashburger LLC.  On the other hand, Robinsons Retail Holdings, 
Inc. (PSE ticker: RRHI) tumbled 10.11% WoW on negative sentiment 
following the closure of  all Toys R' Us stores in the US, after its 
bankruptcy announcement last September 2017.  

 Key events that transpired during the week: 

 First Gen Corp (PSE Ticker: FGEN) announced that they entered into 
a power supply contract with distribution utility Manila Electric Co. for 
the sale and purchase of approx. 414MW of baseload capacity. The 
power supply agreement (PSA) states that MER has secured 
competitively priced baseload electricity at P3.77/kilowatt-hour with an 
80% capacity factor for 6 years. The power will be sourced from San 
Gabriel LNG (SG) plant in Batangas City. 

 Overseas Filipino Workers' Remittances accelerated the fastest in 
10 months, growing 9.7% yoy in January 2018. Cash from sea-based 
remittances grew 15.3% yoy, while those from land-based OFWs grew 
8.4% yoy. Major contributors to the growth of cash remittances for the 
month came from US, Canada, Singapore, and UAE. 

 
 The local fixed income yields declined last week as the BSP signalled a 

less aggressive stance on rate-hikes, citing that inflation remains to be 
manageable. On average, the curve fell by 5.07 bps led by the short end of 
the curve. 

 There has also been a marginal decline after net portfolio investments 
reversed a 3-month outflow streak. The outflows had amounted to $545 
million in February, attributable to profit-taking and strong sentiment of three 
rate-hikes in the US. 

 Key events that happened during the week: 

 OFW cash remittances start 2018 strong at US$ 2.38 billion in January 
2018, (9.7% y/y growth). 

 Philippines' Current Account deficit stood at US$2.5 billion, widest since 
1999, breaching the BSP's US$100 million projection for last year. 
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