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Developed market equities underperformed relative to Asian markets, with investors taking advantage of news to take 
profits. The upbeat jobs data in the US and Mario Draghi's less dovish statements put pressure on yields,  weighing 
down US Treasuries and strengthening the dollar – another bane for Asian equities.  
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 US Treasury yields rose across all tenors, as market 
players priced in the strong labor data from the US, 
fueling expectations of the Fed tightening in next week's 
FOMC meeting. On average, the yield curve rose 7.21 
bps, with the 2-yr yields rising 4.83 bps to 1.3534%, 
while the 10-yr yield climbed to 2.5745%. 

 German bund yields continued to surge on rising 
expectations of a March rate hike and following ECB 
President Mario Draghi's less dovish statements. On 
average, German bund yields rose 5.58 bps.  

 Key events that transpired during the week   
 US unemployment ticked lower to 4.7% in 

February 
 US change in non-farm payrolls was at 235k in 

February  
 US hourly wage growth rose 2.8% in February 

 Oil prices fell sharply, with WTI breaking the USD50.00 
support, as traders began to unwind their net long 
positions amid unrelenting US shale oil production. 
OPEC's next move, possibly including an additional 
production, will highly impact price movement in the 
coming week. 

 US equities fell back from the highs last week as 
investors took profit and positioned themselves in 
preparation for the increase in interest rates. The Dow 
Jones Industrial Average was down 0.5% as the S&P 500 
fell 0.4%. 

 European equities were down week-on-week amid 
uncertainties in French elections, weakness in Germany’s 
factory orders, and the announcement of capital-raising 
by Deutsche Bank. The MSCI Europe was down 0.6% 

 Bucking the trend, Asian equities were up 
week-on-week, largely unfazed by the risk-off sentiment 
elsewhere as bargain-hunters provided support for the 
market. The MSCI Asia ex-Japan was up 0.3%. 
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Local equities fell during the week as concerns on a probable March Fed rate hike was compounded by the upcoming 
rebalancing which caused 9% decline in the share price of index heavyweight SM Investment Corp. Likewise , the local 
fixed income market fell as investors continued to price in the expected Fed rate increase, mimicking the trend in US 
yields. The Peso bucked the trend as it slightly recovered. Key economic data releases for next week: Philippine 
unemployment rate and OFW remittances growth for January. 
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 The Philippine peso moved sideways against the dollar, 
closing at 50.360 against 50.400 at the start of the week. 
Most movement was attributable to the foreign funds flows in 
the equities market. 

 The Greenback tracked US bond yields, rising initially during 
the week but falling towards the end of the week following 
ECB President Draghi's statements, thus providing support 
for the EUR. The EURUSD rose from 1.053 to 1.056. 

 The local equities market ended the week lower as 
market players remained cautious ahead of increased 
expectations of a March rate hike in the US, bolstered by 
strong economic releases. Moreover, the 9% rebalancing-
induced decline in SM last Friday also dragged the market 
lower. The PSE index lost 100.85 points, or -1.39% for the 
week. Foreigners were net sellers with flows amounting to 
USD 7.89 million. 

 TEL (+6.1%) and GLO (+4.1%) were among the gainers 
given reduced pessimism being priced in on the telco 
industry, while SM (-8.8%), led the losers due to the 
expected decline in PSEi weight post-rebalancing.  

 Key events that transpired during the week: 
 Aboitiz Equity Ventures, Inc.'s (AEV) consolidated net 

income increased 27% year-on-year (YoY) from P17.7 
billion in 2015 to P22.5 billion in 2016.  

 PLDT Inc. (PSE ticker: TEL) core earnings fell 21% to 
Php27.9Bn driven by 3.5% decline in service revenues 
and higher costs to support expansion. 

 The local fixed income market securities fell as 
investors continued to price in the expected Fed rate 
increase, mimicking the trend in US yields. The 10-yr 
yield ended at 5.238% while the 2-yr yield ended at 
4.213%. 

 Key events that transpired during the week: 
 February inflation accelerated to its fastest pace of 

3.3% in over two years, on the back of the increase 
in food and beverage, and commodity prices. 

 The government's Philippine Development Plan 
(PDP) 2017 to 2022 pencils in tax revenue of 17.7% 
of GDP by 2022 from 15.9% in 2016, spending of 
18.8% from 15.5%, and infra spending of 7.4%. 


