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 Global oil prices rose despite continued increase in inventory 
stockpiles by 2.4 million barrels, although coupled with a decrease in 
gasoline inventories by 0.8 million barrels as of March 2. Concerns 
continued to mount since oil inventories in Oklahoma rose by 290,000 
barrels and production was still at elevated levels, with a record of 
10.4 million bpd produced.  Brent crude was up 1.74% WoW to USD 
65.49/bbl, while WTI crude rose by 1.29% WoW to USD 62.04/bbl. 

 US equities largely gained as concerns on the US imposition of trade 
tariffs on aluminium and steel have begun to recede, with exemptions 
given to Mexico, Canada and Australia and with negotitations open  to 
other US major trading partners. The the S&P 500 ended at 2,786.57 
(+3.54% WoW) while the DJIA closed at 25,335.74 (+3.25% WoW). 

 European equities rose despite political uncertainty with regards to 
the Italian elections and the slowdown in Eurozone economic 
indicators (Markit Composite and Services). Even as the EU plans to 
combat President Trump's tariff plans, the market remained optimistic 
and open to negotiations on the aforementioned.  The MSCI Europe 
closed at 127.41 (+2.95% WoW). 

 Asian equities advanced, mirroring positive sentiment on their US 
and European counterparts with the easing in the imposition of the 
US trade tariffs. In addition, geopolitical tensions in the region eased 
fon improving relations between US and North Korea. The MSCI 
APxJ closed at 580.79 (+1.70% WoW).  

Global equities broadly gained for the past week as concerns on US trade tariffs dissipated, with room for negotiations still open for 
US major trade partners. US Treasury yields rose with the imposition of trade tariffs on aluminum and steel, while German bund and 
Japanese government bond yields fell as the ECB and the BOJ poised to continue their accommodative policy stance in the near 
term. Lastly, oil prices rose  even though inventory levels and production remained at elevated levels. 

 US Treasury yields rose as President Trump imposed tariffs on steel 
and aluminum and granted exemptions to Mexico and Canda while 
NAFTA renegotiations are ongoing. On average, yields increased 2.33 
bps with the 10-year declining 2.95 bps to 2.8938%. 

 German bund yields continued to decline as the ECB crept towards the 
exit from stimulative monetary policy with the omission of an earlier 
promise to increase the size and duration of bond purchases. The yield 
curve fell 0.28 bps on average, with the 10-year ending at 0.648% (-0.30 
bps WoW). 

 Japanese government bond yields continued to fall as the Bank of 
Japan maintained its policy settings and BoJ Governor Haruhiko Kuroda 
remained optimistic in achieving 2% inflation in FY19. On average, yields 
fell 0.68 bps, with the 10-year falling 1.5 bps to close at 0.048%.  

 Key events that transpired during the week: 

 US tariffs on steel and aluminum, Canda and Mexico exempted  
 ECB taking small steps toward stimulus exit  
 China repeals term limits for President Xi Jinping 
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The local stock market fell after the CPI print for February rose to 4.5%, above the 2-4% range of the BSP while local fixed income 
yields declined despite this fact. The Philippine Peso depreciated amid net foreign selling from global funds.  
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 The Philippine Peso depreciated last week as global funds took 
profit from local equities. Moreover, the BSP reported that the 
gross international reserves was down to $80.6bn, (-0.74% 
MoM). The USD/PHP pair closed at 52.03 (-0.25% WoW). 

 The Euro was relatively flat with a slight downward bias 
following Eurozone's plan to retaliate against Trump's tariff 
imposition on steel and aluminum. However, the two parties are 
open to negotiations toward a fair and just agreement. The 
EUR/USD pair ended at 1.2307 (-0.08% WoW). 

 The Philippine Stock Exchange Index (PSEi) declined following the 
release of the CPI print for February, wherein prices rose 4.5%, above 
the 2-4% 2018 range of the BSP. Consequently, this elevated 
concerns that monetary tightening will be more aggressive moving 
forward. The PSEi lost 1.02% WoW to 8,372.51.  

 First Gen Corporation (PSE ticker: FGEN) was the top perfomer for 
this week, surging 15.19% WoW after its subsidiary (First NatGas 
Power Corp.) entered into a Power Supply Agreement (PSA) with 
Meralco for the sale and purchase of roughly 414 MW of capacity from 
its San Gabriel power plant.  On the other hand, Lucio Tan Group 
(PSE ticker: LTG) tumbled 9.22% WoW amid concerns over the sales 
impact of its average selling price (ASP) increase post TRAIN. This 
was evidenced in the February inflation print, where  alcoholic 
beverages & tobacco sub-index posted the largest yoy increase at 
17% yoy.  

 Key events that transpired during the week: 

 PLDT Inc. (PSE Ticker: TEL) met its recurring income guidance 
for FY17 at Php22.3bn (+11% YoY). However, headline profit 
declined by 33% after booking a total of Php20.5bn in accelerated 
depreciation and impairment charges for network modification. 

 Philippine inflation picked up 4.5% YoY (CPI=2006) or 3.9% 
(CPI=2012), primarily driven by food & non-alcoholic beverages, 
tobacco and transport prices.  BSP noted that the elevated 
inflation in February was in line with their forecast for temporarily 
higher inflation, due to a spur of transitory factors.  

 The local fixed income yields declined last week even as the CPI print 
spurred inflation expectations in the local market. The February headline 
inflation surprised on the upside (4.5% actual vs 4.2% estimate) and was 
driven by high food, alcohol and tobacco prices. On average, the curve 
fell by 6.24 bps led by the long end of the curve. 

 However, BSP Governor Nestor Espenilla stated that the 4.5% inflation 
was just as expected as the market is still digesting the effects of the tax 
reform. They also said that they are well-equipped to keep inflation within 
the 2-4% target band with tools like the ODF and TDF, as well as gradual 
reduction in the reserve requirement. 

 Using the new CPI based on 2012 FIES, headline inflation for 
February was 3.9%.  

 Espenilla mentioned that the inflation will face a downward trajectory 
and will be around 3.9% on average in 2019. 
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