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Developed market equities outperformed on the back of a stronger US economy--not only because of Trump's 
pronouncements but more so because of the Fed's testimony that the economy can absorb another rate hike. With 
this, the yield curve shifted upward, weighing down US Treasuries and strengthening the dollar--another bane for 
Asian equities.  
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 US Treasury yields rose on all tenors, on the back of 
continued hawish statements from Fed and on the back 
of Trump's Congressional address. These helped 
contribute to a surge in market expectations for a March 
rate hike from 40% a week ago to 94%. 2-yr yields rose 
to 1.305%, while the 10-yr yield climbed to 2.478%. 

 German 2-yr bund yields continued to surge, due to 
rising expectations of a March rate hike, a pick-up in 
eurozone inflation, and an easing of concerns over 
French elections.  

 Key events that transpired during the week   
 US ISM manufacturing index rose to 57.7, the 

highest level since Aug-14, from 56 in January 
 US Manufacturing PMI slipped to 54.2   
 US GDP rose to 1.9% SAAR, unchanged from the 

preliminary estimate  

 Oil prices decreased slightly during the week but 
continued to trade within current ranges, after Russian 
crude production remained unchanged in February, which 
caused investor worry over potentially weak compliance. 

 US equities soared to new highs as investors priced in 
better prospects for the economy--both President Trump's 
promises and the Fed's signal that the economy can 
withstand another increase in interest rates. The Dow 
Jones Industrial Average was up by 0.9% as the S&P 500 
gained 0.7%. 

 European equities also continued their uptrend, buoyed 
by increases in defense-related companies in light of the 
military spending rhetoric in the States; some weakness 
on the back of mixed corporate earnings and profit-taking 
tempered the gains. The MSCI Europe was up 1.5%. 

 Asian equities pulled back, weighed down by the 
strength in the US dollar and as growth prospects 
seemed clearer in the developed economies. The MSCI 
Asia ex-Japan was down 1.4%. 



USD/PHP 50.215

50.400

EUR/USD 1.055

1.053

PSEi Snapshot

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

March 6, 2017

Previous Close 02/24/17

Closing 03/03/17

Previous Close 02/23/17

Closing 03/02/17

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is 
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss 
that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past 
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities ended marginally higher as the FY 2016 earnings season ensued, with most corporate names meeting 
expectations (e.g. BDO, ALI, etc.). Meanwhile, the local fixed income market remained flat, highlighting market players' 
wait-and-see stance ahead of the March FOMC meeting. Key economic data releases for next week: Philippine CPI and  
Philippine trade data 
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 The Philippine peso weakened against the dollar on the back 
of hawkish statements from the US Fed (through FOMC 
meetings and speaking opportunities of members such as 
Jerome Powerll). The peso closed at 50.215 to a dollar from 
50.000. 

 The Greenback tracked US bond yields, rising initially during 
the week but falling after the release of the Fed minutes. 
Uncertainty regarding rate hike timing, tax reforms, and US 
economic policy continue to hound the dollar. The EURUSD 
rose from 1.0631 to 1.0546. 

 The local equities market was flat, ending the week -
marginally down as market players adopted a wait-and-
see  stance in light of developments in the US and as  
corporate earnings continued to meet consensus 
expectations. The PSE index lost 11.87 points, or           
-0.16% for the week. Foreigners were net sellers with 
flows amounting to USD 48.05 million. 
 

 SCC (+3.69%) led the gainers, while RLC (-5.51%), 
EDC (-2.68%), and SECB (-2.27%), led the losers for 
the week.  
 

 Key events that transpired during the week: 
 

  Moody's announced that mining contract 
cancellations and shutdowns have not affected 
credit ratings so far, since minings contribution 
to the economy is relatively small. 

 

  BDO Unibank, Inc. (BDO) has recorded a net 
income of Php26.1 billion due to a strong 
performance within its core businesses.  

 
 The local fixed income market securities  stayed flat 

with a slight upward bias as new information (Fed speaks 
and economic data) only supported current view of rising 
rates. The 10-yr yield ended at 4.329% while the 2-yr 
yield ended at 3.809%. 

 Key events that transpired during the week: 
 BSP plans to replace 3 liquidity-related 

standards imposed on universal and 
commercial banks with the Liquidity Coverage 
Ratio (LCR) by Jan. 1, 2018.  

 Moody's announced that mining contract 
cancellations and shutdowns have not affected 
credit ratings so far 


