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Global equities continued to outperform on the back of new pronouncements about Trump's tax plan and the slightly 
dovish FOMC minutes. Likewise, the treasuries gained ground as yields fell on the unexpected dovishness of the 
minutes and as political uncertainty in the Eurozone increased demand for safe havens.
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 US Treasury yields initially rose on the back of hawish
statements from the US Fed. The latter part of the week
saw yields fall after the release of the Feb 1 minutes,
which were less hawkish than expected. 2-yr yields fell
overall to 1.183%, while 10-yr yields fell to 2.372%.

 German 2-yr bunds hit record low yields, as investors
worried about the upcoming French elections shifted
funds into the relatively safe asset. The gap between
German and US 2-yr yields is the widest in 17 years.

 Key events that transpired during the week
 US FOMC February 1 meetiung minutes
 US existing home sales for Jan at 5.69m (vs.

5.55m mkt. est.)
 US initial jobless claims for week ending Feb

18 at 244k (vs. 24k mkt. est.)

 Oil prices increased slightly during the week but remained
within current ranges, as OPEC production cuts continue
to offset increased output and record stockpiling in the US.
There has been talk of extending the production cut period
or negotiating further cuts. Demand continues to decline as
a gasoline glut encourages refineries dependent on crude
oil to pull back output.

 US indices were up after a 4-day week. Secretary Steven
Mnuchin’s comment on a ‘very significant’ tax reform
pushed US equities higher after the slightly dovish
FOMC minutes were released earlier in the week. The
Dow Jones Industrial Average was up by 0.9% while the
S&P 500 gained 0.7%.

 European equities edged higher for the week amid the
uncertainty over the Federal Reserve’s rate hike timeline,
and the continued political risk in the Eurozone. Further,
good economic data and corporate earnings lifted
markets higher. The MSCI Europe was up 0.7%.

 Asian equities rose for the week as markets took trading
cues from the US. Investors continued to remain cautious
as they anticipate whether or not the Trump rally will
extend longer. The MSCI Asia ex-Japan gained 0.8% for
the period.
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Local equities ended marginally higher due to continued in-line performance of corporate names (e.g. BDO, ALI, etc.) 
Similarly, the local fixed income market closed higher as new economic data failed to change current perspective of a 
rising rate environment.
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 The Philippine peso weakened against the dollar on the back
of hawkish statements from the US Fed (through FOMC
meetings and speaking opportunities of members such as
Jerome Powerll). The peso closed at 50.215 to a dollar from
50.000.

 The Greenback tracked US bond yields, rising initially during
the week but falling after the release of the Fed minutes.
Uncertainty regarding rate hike timing, tax reforms, and US
economic policy continue to hound the dollar. The EURUSD
rose from 1.0631 to 1.0546.

 The local equities market was flat with a marginal
increase as corporate earnings were mostly in line with
consensus expectations. The PSE index gained 14.2
points, or 0.20% for the week. Foreigners were net
sellers with flows amounting to USD 21.73 million.

 LTG (+7.14%) led the gainers as Mighty (its biggest
competitor) faces suspension on import accreditations
from the Bureau of Customs (BOC) while EMP (-
4.49%), SECB (-4.07%), TEL (-3.78%), led the losers
for the week.

 Key events that transpired during the week:

 Moody's announced that mining contract
cancellations and shutdowns have not affected
credit ratings so far, since minings contribution
to the economy is relatively small.

 BDO Unibank, Inc. (BDO) has recorded a net
income of Php26.1 billion due to a strong
performance within its core businesses.

 The local fixed income market securities stayed flat
with a slight upward bias as new information (Fed speaks
and economic data) only supported current view of rising
rates. The 10-yr yield ended at 4.329% while the 2-yr
yield ended at 3.809%.

 Key events that transpired during the week:
 BSP plans to replace 3 liquidity-related

standards imposed on universal and
commercial banks with the Liquidity Coverage
Ratio (LCR) by Jan. 1, 2018.

 Moody's announced that mining contract
cancellations and shutdowns have not affected
credit ratings so far


