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 US Treasury yields rose marginally. Investors continue to price in 
higher rates for 2018, given the strong economy and rising prices. 
However, expectations have been tempered somewhat by softer 
comments from the US Fed. On average, yields rose 2.08 bps, though 
the 10-year fell 0.89 bps to 2.866%. 

 German bund  yields fell WoW, as economic data came in-line. 
Surveys showing lower business confidence weighed on the yield 
curve. The yield curve fell 4.35 bps on average, with the 10-year 
ending at 0.653% (-5.30 bps WoW). 

 Japanese government bond yields were flat, as investors continue 
to expect easy monetary policy in the medium/long-term. On average, 
yields rose 0.15 bps, and the 10-year fell 0.60 bps to close at 0.048%.  

 Key events that transpired during the week: 

 US Markit Manufacturing PMI was 55.9, up from 55.5 last period. 
 US existing home sales were 5.38M in January, down 190k. 
 GE IFO business climate index declined to 115.4 from 117.6. 

 

 Global oil prices rose WoW, gaining significantly toward the end of 
the week as the Energy Information Association reported a surprising 
drawdown in US crude inventories and flat crude production WoW. At 
the same time, the El-Feel oilfield in Libya was shuttered, cutting 
production by 70,000 barrels per day, as the oilfield guards made 
threats amid a pay dispute. Brent crude was up 3.81% WoW to USD 
67.31/bbl, while WTI crude rose by 3.03% WoW to USD 63.55/bbl. 

 US equities rose WoW, despite continued volatility. Though political 
concerns over Russia's involvement in the latest US elections 
continue to plague the US, surprisingly strong jobless claims data 
(222k vs. expectations of 230k) helped boost stock prices. This was 
further supported by the US Fed hinting that a more aggressive policy 
is not needed. The DJIA closed at 25,309.99 (+0.36% WoW) while 
the S&P 500 was at 2,747.30 (+0.55% WoW). 

 European equities  eked out gains after a volatile trading week even 
amid higher inflation expectations as hinted by the minutes of the 
Fed's recent meeting. The positive effect on exports of Euro's 
pullback offset the downward revision of UK GDP growth in 4Q 2017. 
The MSCI Europe index closed at 128.50 (+0.16% WoW). 

 Asian equities extended their recovery for a second straight week on 
the back of renewed confidence and bargain-hunting during the dip. 
Soft inflation readings for the region and strong outlook for exports 
outweighed concerns of higher inflation expectations. The MSCI APxJ 
index closed at 583.47 (+1.20% WoW). 

Global equities rose globally amid positive economic data and high volatility, as investors took the opportunity for bargain-hunting. 
Though yields remain high, policy expectations have been tempered somewhat by a softer tone from the US Fed following earlier 
fears of higher US inflation. Oil prices rallied further following surprising bullish data hit the market late last week. 
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The local stock market continued its decline, as net foreign selling and the weak peso earlier in the week battered the market. 
Meanwhile, yields continued their upward climb as local concerns over inflation continue. The peso performed poorly early on as 
investors reacted to the Reserve Requirement Ratio cut, but returned to prior levels as the US Fed sent softer policy signals. 

8,200

8,400

8,600

8,800

-30

-10

10

2/15 2/19 2/20 2/21 2/22 2/23

Total Net Foreign Flows  (USD Mn)

PCOMP

-2.79% WoW;  
Net Foreign Selling: $45.66 Mn 

4.111 
4.065 4.104 4.168 4.127 4.185 

2.5

3.5

4.5

5.5

1/19 1/22 1/23 1/24 1/25 1/26

2Y PDST-R2

 1.2000

 1.2500

 51.00

 52.00

 53.00

19-Feb 20-Feb 21-Feb 22-Feb 23-Feb

USD/PHP EUR/USD

-6.84% 

-4.11% 

-3.97% 

1.31% 

3.37% 

6.12% 

-15% -10% -5% 0% 5% 10%

URC

SECB

JGS

LTG

TEL

SCC

 The Philippine peso was flat, recovering from early weakness 
due to the reserve requirement cut as expectations of a 
quickening in the pace of US policy rate increases were 
mitigated. The USD/PHP closed at 51.890 (-0.21% WoW). 

 The Euro retreated from its recent strength after the release of 
ECB minutes on Thursday, in which the ECB decided against 
hawkish adjustments to its policy communications given the 
current weakness of inflation. The EUR/USD closed at 1.2295 (-
0.89% WoW). 

 The Philippine Stock Exchange Index (PSEi) declined, driven by 
increasing inflationary expectations, strong net foreign selling 
($45.66 mn), and recent peso weakness. the PSEi lost 2.79% 
WoW, ending at 8.467.56.  

 This week's top gainer was Semirara Mining and Power 
Corporation (PSE ticker: SCC), which rose 6.12% WoW ahead of 
the Friday release of its 4Q17 earnings results, which came in 
below expectations. Meanwhile, Universal Robina Corporation 
(PSE ticker: URC) fell 6.84% WoW on the back of 
weaker-than-expected earnings and low sales growth guidance for 
FY18.  

 Key events that transpired during the week: 

 SM Prime Holdings, Inc. (PSE Ticker: SMPH) reported net 
income of PHP 27.6 bn in FY17 (+16% YoY), driven by an 
increase in rental revenues from malls (+9% to PHP 53.2 bn) 
and in housing sales (+18% to PHP 30 bn). 

 Maynilad Water Services Inc., a unit of Metro Pacific 
Investments Corporation (PSE Ticker: MPI) allocated more 
than PHP 9 bn for FY18 capex, mainly for water and 
waste-water infrastructure development. The program is 
expected to generate an additional 26,000 jobs. 

 Local fixed income yields rose WoW, with the 10-year rising 14.65 
bps. Yields gained during the first four days of the week as inflationary 
concerns returned, but fell after the Fed's statement that a more 
aggressive policy stance is unlikely. Average yield rose 10.63 bps. 

 Key events that transpired during the week: 

 According to the Bangko Sentral ng Pilipinas (BSP), the country's 
overall balance of payments (BOP) position in January 2018 
posted a deficit of $531Mn, an increase from the $9Mn deficit in 
the same month last year. 

 According to BSP Governor Espenilla, the phased reductions of 
the reserve requirement ratio (RRR) do not constitute an easing of 
monetary policy, but are instead just an operational adjustment that 
should have a neutral effect on policy rate. 
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