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Global equities continued to outperform as optimism towards the US economy was amplified by Fed Chair Yellen's 
comments. In contrast, international bonds suffered from losses due expectations of rising interest rates after Yellen 
gave her congressional speech. 
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 It was a record week for US equities as the major indices 
finished sessions of new highs. Optimism towards the US 
economy was supported further after the release of good 
economic data, and Fed Chair Janet Yellen’s testimony 
on monetary policy. The Dow Jones Industrial Average 
was up by 2.2% while the S&P 500 gained 1.7%. 

 European equities closed higher for the week. Other 
than Yellen’s comments, European markets responded to 
easing concerns over global trade coupled with economic 
data releases for the period. The MSCI Europe was up 
0.9%. 

 Asian equities were up for the week as markets reacted 
to US news. Trump’s successful meeting with Japan 
boosted sentiment to help push the stock market up. The 
MSCI Asia ex-Japan gained 1.9% for the period. 
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 US Treasuries ended slightly lower after Fed Chair 
Yellen's hawkish statements during her congresional 
testimony. The US 2-yr and 10-yr yields rose to 1.1772% 
(+2.49 bps) and 2.3948% (+5.19 bps), respectively. 

 German Bunds likewise fell as investors shifted to risky 
assets on optimism about economic recovery. 

 Key events that transpired during the week  
 US CPI YoY for Jan 2017 at 2.5% (vs. 2.4% 

mkt. est.) 
 US initial jobless claims for week ending Feb 

11 at 239K (vs. 245K mkt. est.) 
 Germany CPI YoY for Jan at 1.9% (vs. 1.9% 

mkt. est.) 

 Oil prices barely moved as the positive indications 
from the OPEC cut were undermined by the rising 
inventory in the US. 
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Local equities ended marginally higher due to mixed corporate earnings data (CHP, BPI, JFC, etc.). On the other hand, 
the local fixed income market closed lower as investors priced in hawkish statements from the US Fed and strong 
economic print from the US. 
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 The local equities market stayed flat with a marginal 
increase as investors took in mixed corporate earnings 
results.  CHP reported net income much lower than 
consensus expectations driving the stock 8.71% lower 
this week. On the other hand, JFC reported much better 
results than consensus, with SSSG up 7% YoY. The 
PSE index gained 9.58 points, or 0.13% for the week. 
Foreigners were net sellers with flows amounting to 
USD18.57 million. 
 

 JGS (+4.51%), SMC (+3.88%), and MBT (+2.20%) led 
the gainers while TEL (-4.28%) lost the most due to 
intense competition from GLO. 

 

 Key events that transpired during the week: 
 OFW remittances grew 5% in 2016, outpacing 

BSP's target of 4% 
 JFC reported an increase in net income of 

24.6% in 2016 with Philippine operations up 
14% 

 The local fixed income market securities fell as 
investors priced in hawkish statements from the US 
Fed (tracking US treasuries) and positioned ahead of 
the bond auction next week. The 10-yr yield ended at 
4.964% (+73 bps) while the 2-yr yield ended at 3.961% 
(+26 bps). 

 Key events that transpired during the week: 
 January core inflation at 2.5% in line with 

BSP's target of 2-4% inflation 
 Janet Yellen talked up the need to reign in low 

rates, positioning for a potential March rate 
hike 

 The Philippine peso weakened against the dollar despite 
strong OFW remittances data due to much stronger 
economic print from the US (inflation, retail sales, factory 
activity, etc.). The peso closed at 50.00 to a dollar from 
49.86. 

 The Greenback remained flat with a slight downward bias 
despite strong hawkish statements coming from Federal 
reserve members (including Janet Yellen). The EURUSD 
fell from 1.066 to 1.067. 


