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Global equities rallied, reversing losses from the start of the week, due to Trump's pronouncements about his planned 
tax cuts. Likewise, international fixed income assets rose as risk-off sentiment in the Eurozone prompted investors to 
switch to safe-havens. 
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 US equities hit record highs this week on the back of 
Trump’s pronouncements. News on the possible review 
of the Dodd-Frank legislation and updates on Trump’s tax 
reform plan drove market indexes up. The Dow Jones 
Industrial Average was up 1.4% while the S&P 500 
gained 1.2%. 

 European equities edged higher for the week. Investors 
mostly responded to earnings releases amid the 
persistent political risk clouding the market. The MSCI 
Europe gained 1.3% for the period. 

 Asian equities mirrored gains from the US to end the 
week up. Trump’s remarks on tax reform drove the yen 
down to boost Japanese stocks and other Asian markets. 
The MSCI Asia ex-Japan gained 1.0% for the period. 
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 US Treasuries ended slightly higher as investors 
favored safe haven assets amid political uncertainty in 
the Eurozone. The US 2-yr and 10-yr yields fell to 
1.205% (-2.74 bps) and 2.474% (-7.89 bps), respectively. 

 German Bunds rallied due to the heightened risk-off 
sentiment in Europe as France's far-right candidate 
gained ground. 

 Key events that transpired during the week  
 US Initial jobless claims at 234K vs est. 246K 
 US Trade balance at -US$45.2 bn vs. est. 

-US$44.3 bn 
 Germany Industrial production at +0.4% vs. est. 

-3.0% 

 Oil price fell 1.64% as US inventories grow as the 
dollar continued to strengthen, making the commodity 
more expensive. As of Feb. 10, 2017, oil prices have 
recovered on news from the Energy Information 
Administration that OPEC cut compliance reached 
90%. 
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Both the local equities and fixed income assets ended marginally higher as investors digested in-line data from the 
BSP meeting and January inflation data. Mixed corporate earnings data (GLO, MBT) balanced out investor sentiment. 
Furthermore, investors are expected to keep track of upcoming earnings results from local companies. 

 The local equities market stayed flat with a marginal 
increase as investors waited for potential catalysts. 
Both inflation data and BSP monetary meeting results 
came in line of investor expectations. Upside came 
from Globe as they reported an earnings beat. On the 
other hand, Metrobank reported a significant decline in 
CET1 ratio, increasing concerns of an earlier capital call 
than expected. The PSE index gained 8.51 points, or 
0.12% for the week. Foreigners were net sellers with 
flows amounting to USD33.22 million. 
 

 GLO (+7.46%), LTG (+6.82%), and SMC (+3.52%) led 
the gainers while MBT (-5.15%) lost the most due to 
capital adequacy concerns. 

 

 Key events that transpired during the week: 
 GLO posted Php16 bn in net income for FY16, 

up 6% 
 MBT reported CET1 ratio of 11.3% for 4Q16, 

down 199 bps from 3Q16 

 The local fixed income market securities marginally 
rose as investors positioned in response to in-line 
results from inflation and BSP monetary results. The 
10-yr yield ended at 4.241% (-53 bps) while the 2-yr 
yield was more or less unchanged at 3.709% (-1  bp). 

 Key events that transpired during the week: 
 BSP policy rates left unchanged (RRP 

Facility at 3.0%) 
 January inflation print at 2.7%, in line with 

investor expectations 

 The Philippine peso weakened against the dollar, due 
to a lack of positive catalysts from the Philippines 
vis-a-vis expectations. The peso closed at 49.86 to a 
dollar from 49.78. 

 The Greenback weakened vis-à-vis major currencies 
as investors priced in weakness from the Trump trade. 
Depreciation was tempered after Trump teased on his 
"phenomenal tax plan". The EURUSD fell from 1.081 to 
1.069. 
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