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 US Treasury yields continued to rise as expectations of higher 
inflation led investors to anticipate accelerated rate hikes from the 
Federal Reserve. On average, yields rose 2.62 bps with the 10-year 
rising 1.01 bps to 2.851%. 

 German bund  yields fell WoW, but the overall level remains 
elevated, with investors more willing to buy into riskier EU bonds after 
the Germany Coalition deal. The yield curve fell 3.27 bps on average, 
with the 10-year ending at 0.745% (-2.20 bps WoW). 

 Japanese government bond yields were little changed, with 
investors taking their cues from the Bank of Japan's direct efforts to 
keep rates steady. This resulted in less volatility. On average, yields 
rose 0.48 bps, and the 10-year fell 1.90 bps to close at 0.061%.  

 Key events that transpired during the week: 

 US jobless claims was at 221k, down from 230k last week. 
 US trade deficit widens to $53.1bn, up from $50.5bn last period. 
 Bank of England kept its policy rate unchanged at 0.5%. 

 

 Global oil prices closed lower WoW, continuing the trend from last 
week. Despite touching the USD70/bbl level earlier in the week, 
strong US supply data pushed prices down sharply toward the end. 
The EIA revised its crude oil production forecast upward. Similarly, 
the US rig count increased by 25 over a month, a significant jump. 
While OPEC continues to express that the US shale oil threat is 
exaggerated, the higher US data encouraged a sell-off in oil. Brent 
crude was down 8.44% WoW to USD 62.79/bbl, while WTI crude 
dropped by 9.55% WoW to USD 59.20/bbl. 

 US equities lost ground, posting its largest weekly drop since 2016. 
The selloff in global markets was triggered by the release of data 
showing a pickup in wage growth. Concerns over higher inflation amid 
rising bond yields then swayed markets, leading to a week full of 
volatile trading. The DJIA closed at 24,190.90 (-5.21% WoW) while 
the S&P 500 was at 2,619.55 (-5.16% WoW). 

 European equities closed lower amid global concerns over 
increasing volatility and rising inflation expectations. Analysts noted 
that profit-taking also played a part in the decline as the stock market 
scored big gains in January. The MSCI Europe index closed at 
124.29 (-5.06% WoW). 

 Asian equities sharply declined, capping off their worst week in 
years. This was mainly due to concerns over rising inflation 
expectations that caused a global equities selloff. The weak 
performance persisted even after China's services sector recorded its 
fastest expansion in six years. The MSCI APxJ closed at 554.54 
(-7.31% WoW). 

Global equities fell after the release of US wage data that supported increasing inflation expectations, triggering a sell-off. Most bond 
yields also rose on fears of inflation, while oil prices continued to fall amid upward revisions to US production forecasts and a surge 
in the US rig count. 
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The local stock market continued its decline, driven by negative investor sentiment and net foreign selling. Meanwhile, yields rose on 
fears of a more hawkish BSP. On the other hand, the peso strengthened on the possibility of a narrowing of the Philippine-US interest 
rate differential. 
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 The Philippine peso was relatively flat as strong inflation data 
offset the impact of a recovering US dollar. Given strong 
inflation, investors now anticipate a rate hike from the BSP soon. 
The USD/PHP closed at 51.480 (-0.06% WoW). 

 The Euro pulled back as the US dollar regained some 
momentum to close above the 90-level once again. As the 
global selloff ensued, investors moved to perceived haven 
assets like the greenback. The EUR/USD closed at 1.2252 (-
1.69% WoW). 

 The Philippine Stock Exchange Index (PSEi) continued to decline 
on the back of negative investor sentiment. Net foreign selling, 
amounting to $53.15 mn, contributed to the weakness in the index. 
The PSEi closed at 8,503.69   (-1.30% WoW).  

 This week's top gainer was Security Bank Corporation (PSE 
ticker: SECB), which rose 0.66% WoW following its strong FY17 
headline results, partially driven by trading gains. Meanwhile, Globe 
Telecom, Inc. (PSE ticker: GLO) fell 6.53% WoW as investors 
remained cautious over the threat of a 3rd telco player. Similarly, 
Semirara Mining and Power Corporation (PSE ticker: SCC) fell 
5.53% WoW on the back of regulatory concerns. 

 Key events that transpired during the week: 

 Metro Pacific Investments Corporation (PSE Ticker: MPI) 
confirmed in a disclosure to the PSE that they have agreed to 
engage Changi Airport Consultants Pte. Ltd. to provide 
technical support in relation to their unsolicited proposals to 
rehabilitate and expand NAIA. 

 Cemex Holdings Philippines (PSE Ticker: CHP) reported 
FY17 core income of Php 906 Mn, a decline of 71% YoY and 
trailing consensus expectations. Management attributed the 
weakness to higher coal and fuel prices. Prices and volume 
declined QoQ by 1% and 5%, respectively. Finally operating 
margins fell to 6% in 4Q17 from 10% in 9M17. 
 

 Local fixed income yields ended higher WoW, as the possibility of a 
more hawkish central bank was supported by strong headline inflation 
growth data (+4.0% YoY in January 2018), a MoM decrease in the 
country's gross international reserves, and mounting US inflation 
expectations. Yields rose 18.28 bps on average. 

 Key events that transpired during the week: 

 In line with expectations, the overnight reverse repurchase facility 
rate was kept steady at 3.0% by the Bangko Sentral ng Pilipinas. 
The corresponding overnight lending and deposit facility rates were 
also unchanged. 

 According to the Bangko Sentral ng Pilipinas, gross international 
reserves (GIR) as of end-January 2018 fell to $81.2bn from 
$81.6bn in the previous month. 
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