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Global equities suffered losses due to the volatility caused by Trump's pronouncements regarding immigration and 
trade relations. Moreover, US GDP figure and jobs report disappointed. In contrast, international fixed income 
securities  increased as investors favored less risky assets.
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 US equities fell on the back of concerns over political
risk. Trump’s recent statements hinted a move away
from globalization causing investors to take on a more
cautious approach. The Dow Jones Industrial Average
fell 1.0% while the S&P 500 lost 0.6%.

 European equities ended in red as disappointing
data releases, weaker-than-expected US 4Q GDP
print and 4Q updates from Deutsche Bank, countered
the positive sessions within the week. The MSCI
Europe lost 1.3% for the week.

 Positives from encouraging economic data releases
were offset by the political risk brewing in the US
causing Asian equities to end flat for the week. The
MSCI Asia ex-Japan gained 0.1% for the period.

-1.0 bps
+0.5 bps

-2.1 bps

-3.6 bps

-2.0 bps

+3.1 bps

0.000

0.500

1.000

1.500

2.000

2.500

3.000

3.500

3m 6m 2y 5y 10y 30y

27-Jan 3-Feb

-7.8 bps -7.6 bps

+1.5 bps

-5.0 bps -2.4 bps

-1.7 bps

-1.500

-1.000

-0.500

0.000

0.500

1.000

1.500

1y 2y 5y 10y 20y 30y

27-Jan 3-Feb

-5.3 bps

+1.5 bps
+2.7 bps

-0.3 bps

-1.8 bps

-3.7 bps

-0.500

-0.300

-0.100

0.100

0.300

0.500

0.700

0.900

3m 6m 2y 5y 10y 30y

27-Jan 3-Feb

 US Treasuries ended slightly higher as the weak wage
growth undermined the higher-than-expected number of
jobs added. The US 2-yr and 10-yr yields fell to 1.197%
(-2.13 bps) and 2.465% -1.95 bps), respectively.

 German Bunds rallied amid the central bankers'
rhetoric of not hiking rates anytime soon. The tepid
wage growth reported in the US further pulled yields
down in Germany.

 Key events that transpired during the week
 US Nonfarm payrolls rose 227K (vs. mkt. est.

180K), wages grew 2.5% (vs. mkt. est 2.7%)
 US GDP grew 1.9% (vs. mkt. est. 2.2%)
 US Fed kept rates on hold

 Oil price rallied 2.07% (Brent) given promising signs of
compliance among OPEC and non-OPEC members
regarding the agreed-upon production cut.
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Both the local equities and fixed income assets ended lower as investors remained cautious ahead of the significant 
US Fed decision and nonfarm payrolls data. Investors are expected to keep track of the earnings reports from local 
companies and the result of the BSP's regular meeting.

 The local equities market fell as investors became
cautious ahead of significant events in the US. During
the week, the PSEi mostly traded on the sidelines
except when Trump threatened long-established trade
relations. Security Bank kicked off the earnings season,
reporting a net income of Php8.55 bn for FY16, in-line
with estimates. The PSE index lost 106.97 points, or -
1.46% for the week. Foreigners were net sellers with
flows amounting to USD12.06 million.

 2016 laggards, MBT (+2.84%), EDC (+2.84%) and
MER (+1.61%) led the gainers while GTCAP lost the
most due to the expected negative effect of the tax
reform to its auto business.

 Key events that transpired during the week:
 SECB posted Php8.55 bn in net income for

FY16, up 11%
 CHP secures US$280 Mn loan refinancing

from BDO

 The local fixed income market declined as investors
reacted to the BSP's inflation forecast (2.3-3.2%) for
the month of January. The 10-yr yield ended at
4.771% (+44 bps) while the 2-yr yield closed was little
changed at 3.716% (0.79 bp).

 Key events that transpired during the week:
 BSP expects January inflation to go up at

around 2.3-3.2%
 Commercial bank lending grew 17.2% in

December, slightly lower than November’s
print of 18.6%.

 The Philippine peso strengthened against the dollar,
due to the underwhelming economic data from the US.
The peso closed at 49.77 to a dollar from 49.82.

 The greenback weakened vis-à-vis major currencies
as investor worry about Trump's proposed reforms. The
weak jobs report did not help as it pulled the dollar
lower. The EURUSD rose 0.79% to 1.0714 while the
DXY fell 0.66% to 99.87.
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