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 US Treasury yields advanced amid strong demand for the 2 and 7 
year auction this week. On average, yields rose 0.78 bps with the 10-
year up 0.07 bps to close at 2.6599%.  

 German bund  yields rose after ECB officials reiterated robust growth 
in the Eurozone and that inflation is starting to move closer to its 2% 
target. The yield curve increased 3.75 bps on average, with the 10-
year ending at 0.629% (+6.10 bps WoW). 

 Japanese government bond yields were marginally lower after 
inflation in December continued to lag.  Core CPI rose 0.9% YoY way 
below the BOJ's target of 2%. On average, yields fell 0.2 bps with the 
10-year declining 0.70 bps to close at 0.072%.  

 Key events that transpired during the week: 

 US Initial Jobless Claims was at 233k, slightly weaker than 
consensus expectations of 235k.  

 Europe's Consumer Confidence was at 1.3, way above the 
consensus of 0.6.  

 Global oil prices rose even as US oil production ramped up to 9.9 
million bpd, and as US stockpiles of crude oil fell by 1.1 million barrels 
to 411.16 million barrels for the week. Moreover, the continued 
weakness of the US Dollar propped up prices of dollar-denominated 
commodities like crude oil. Brent crude was up 2.78% WoW to USD 
70.52/bbl, while WTI crude inched higher by 4.37% WoW to USD 
66.14/bbl. 

 US equities continued to surge on better-than-expected US 
corporate earnings releases and as lawmakers successfully averted a 
potential government shutdown crisis with a stopgap funding bill. The 
Dow Jones rose to 26,616.72 (+2.09% WoW) while the S&P500 
ended at 2,872.87 (+2.23% WoW). 

 European equities were marginally flat despite Chancellor Merkel's 
progress on coalition talks with the SPD party and the IMF's upward 
revision of its growth estimate for the European economy, as the 
continued strengthening of the Euro weighed down the shares of 
European exporters. The MSCI Europe index closed at 135.19 
(-0.12% WoW). 

 Asian equities soared on strong fundamentals in the region, with 
leftover optimism on the strength of the Chinese economy following a 
better-than-expected GDP print. Moreover, the IMF revised its 2019 
economic forecast for developing Asian countries from 6.5% to 6.6%. 
The MSCI APxJ index closed higher at 613.74 (+2.50% WoW). 

Most global equities ended higher on better-than-expected corporate earnings and on robust economic data releases pointing toward 
a strengthening global economy. However, European equities ended mixed as a strengthening Euro dragged down shares of 
European exporters. Meanwhile, US Treasury yields and German bund yields moved higher amid upcoming auctions and on the 
ECB's outlook of continued growth in the Eurozone, while Japanese bond yields were lower as inflation continued to lag. Lastly,  oil 
prices rose on falling crude inventory and a weakening US Dollar. 
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The local stock market hit an all-time high amid optimism in the domestic economy, while local fixed income yields rose following 
new issuances by the Bureau of Treasury. Moreover, the Peso continued to decline against the greenback on a widening trade deficit 
in support of the government's infrastructure program. 
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 The Philippine peso weakened against the greenback despite 
the depreciation of the US Dollar against major currenices, as 
imports increase in support of the government's infrastructure 
program. The USDPHP closed at 50.84 (-0.24% WoW). 

 The Euro strengthened as the US Dollar edged lower on 
comments from US Treasury Secretary Mnuchin that a "weak 
dollar" was good for trade. Moreover, the ECB failed to quell 
doubts over the continuation of its accomodative monetary 
policy. The EURUSD closed at 1.2427 (+1.68% WoW).  

 The Philippine Stock Exchange Index (PSEi) surged to close the 
week above the 9,000-level, amid strong macroeconomic 
fundamentals and expectations of upbeat earnings releases. 
Further, foreign flows continue to support the index. The PSEi 
closed at 9,041.20 (+1.01% WoW).  

 This week's top gainer was Robinsons Land Corp. (PSE ticker: 
RLC), which rose 9.40% WoW following the announcement of the 
term of its stock rights offering, whereby current shareholders would 
be entitled to 1 common share for every 3.7217 shares owned at an 
offer price of Php18.20 - a 16% discount to the pre-announcement 
share price. Meanwhile, Bank of the Philippine Islands (PSE ticker: 
BPI) fell 4.62% WoW as investors took profits following last week's 
rally. 

 Key events that transpired during the week: 

 PLDT (PSE ticker: TEL) entered into a US$300Mn, 7-year 
partnership with Amdocs, as part of its digital transformation to 
better serve its customers. TEL intends to introduce new 
innovations in the digital space, such as artificial intelligence, 
machine learning, and automation techonologies.  

 Globe Telecom Inc. (PSE Ticker: GLO) opposed the 
government's move to bar telecommunications companies from 
building more cellular towers under its common tower policy, 
citing that it wouldn't help hasten the process of improving 
connectivity in the Philippines.  
  Local fixed income yields rose buoyed by the strong demand of the BTr's 3-

year bond auction, which was 2.6x oversubscribed. Additional pressure was 
also brought in as the BTr sold $2.0Bn in 10-year dollar-denominated bonds. 
On average, yields went up by 13.21 bps, with the 10-yr rising 9.71 bps to 
6.0421.  

 Key events that transpired during the week: 

 The Philippine GDP increased 6.6% YoY in Q417 with an average of 6.7% 
for the past year driven by a strong recovery in public and consumer 
spending which grew 14.3% and 6.1%, respectively. Meanwhile, 
investments increased by 8.2% and exports picked up at 19.2% growth.  

 The Bureau of Internal Revenue (BIR) was able to collect P1.779T in 2017 
which was 3.8% shy of the target. On the other hand, the Bureau of 
Customs gathered P457.6B, 97.8% of the target. 112 cases under the Run 
After Tax Evaders program involved P40.95B worth of taxes which the BIR 
intends to settle this year.  


