
 

April 25, 2016     
Global Financial Markets 

Global equities posted a third week of gains as oil prices sustained their momentum throughout the week. On the 
contrary, US Treasury prices were down for the week as investors zeroed in on positive US economic data releases and 
their effects on the Federal Reserve’s disposition on the economy. The US Dollar traded sideways with a slight downward 
bias vis-a-vis the Euro this week on a slew of poor US economic data early in the week failing to offset better data in the 
later part of the week. 
  
Global Equities 
 

Global equities posted a third 
week of gains as oil prices 
sustained their momentum 
throughout the week. Other 
drivers included mostly positive 
corporate earnings results from 
the US, a smattering of mixed 
economic data, and anticipation 
for the ECB meeting which 
concluded on Thursday night.  
 
US equities were mostly higher 
throughout the week amid 
rallying oil prices. Sentiment 
remained positive led by the 
energy sector, and most 
investors found the strength to 
shrug aside weak earnings 
corporate earnings numbers 
from IBM, which posted a its 
16

th
 straight quarterly drop. For 

the most part, investors 
seemed driven by prospects of 
the economy gradually staging 
a pick-up, the fear of missing 
out (FOMO), and the thought 
that there is no alternative 
(TINA) but the stock market. 
During the week, we likewise 
heard from two Fed Presidents, 
Chicago Fed President, Charles Evans, and New York Fed President, William Dudley. At the end of the week, a spate of 
disappointing earnings from the likes of Microsoft and Visa caused the market to surrender some gains.  
 
Meanwhile, European equities continued to rally on the back of recovering oil prices, bargain-hunting, and a slew of good corporate 
earnings data. Investors were also watchful of the ECB meeting which concluded Thursday, wherein they expected more clarity as 
to the ECB’s next move regarding rates. Stocks dipped after the European Central Bank left its key interest rate unchanged, and 
other stimulus programs as is following their-two-day meeting. However, it stated that it stands ready to use “all instruments 
available” to ensure that inflation rate returns to its target. According to President Mario Draghi, “The Governing Council will 
continue to monitor closely the evolution of the outlook for price stability and, if warranted to achieve its objective, will  act by using 
all the instruments available within its mandate,” 
 
Asian equities started off strong as investors cheered the rising oil prices. However, stocks took a dip towards the end of the week 
after the PBOC (Chinese Central Bank) signaled less of an appetite for expanding monetary stimulus following evidence of 
acceleration in growth.  
 
Week-on-week, the MSCI World index was up 1.11%, with MSCI Europe jumping 1.76% and MSCI Asia Pacific ex-Japan gaining 
1.50%. US equities also rose, with the S&P500 Index rising 0.95% week-on-week while the Dow Jones Industrial Average Index 
increased 0.94%. 
 
Economic releases were mostly positive through the week, and indicators in the US appeared to be on an improving trajectory 
 

 Last March, industrial output in the US slowed for the sixth month out of seven. Industrial production shrank by a 

seasonally adjusted 0.6% MoM, worse than the market estimate of a 0.1% decline. Capacity utilization likewise fell by 0.5 

14-Apr-16 21-Apr-16 % Change

MSCI World 1,671.96 1,690.45 1.11%

MSCI Europe 116.01 118.05 1.76%

MSCI Asia-Pacific ex-Japan 420.93 427.23 1.50%

Dow Jones Industrial Average 17,926.43 18,096.27 0.95%

S&P 500 2,082.78 2,102.40 0.94%

Global Equity Performance
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percentage points to 74.8%, compared to the market estimate of 75.3%. Manufacturing output was down 0.3% led by 

weaker production of motor vehicles and parts and of electrical equipment, appliances and components.  

 The University of Michigan preliminary consumer sentiment index fell to 89.7 in April, lower than the market estimate of 

92.0 and the March final reading of 91.0. According to the survey's chief economist, consumers reported a slowdown in 

expected wage gains, adding growing concerns that slowing economic growth would reduce the pace of job creation.  

 According to Chicago Fed President Charles Evans, the central bank is unlikely to raise rates this month, but appears to 

be on track for at least two increases over the rest of 2016. According to Evans, "going into the next meeting, I think these 

is a reasonably high hurdle for taking any action," further adding that "The fundamentals of the economy are still pretty 

good and consistent with a gradual normalization...Maybe it is June. Maybe it is a little later." 

 Oil prices dropped the most in almost two weeks as hopes for a production freeze deal on Sunday during the meeting in 

Doha decreased even more following news that Iranian oil minister Bijan Zanganeh would not attend. 

 According to New York Fed President William Dudley, a permanent voter on rates, US economic conditions are "mostly 

favorable", but the Fed remains cautious in raising rates due to looming threats. He reiterated that "policy adjustments are 

likely to be gradual and cautious, as we continue to face significant uncertainties and the headwinds to growth from the 

financial crisis have not fully abated." Further, he was confident that inflation would rise to a 2% goal over the next few 

years, and that "economic conditions have finally warranted the beginning if US monetary policy normalization. 

 Last March, housing starts in the world's largest economy declined more than expected and building permits fell to a one-

year low. Housing starts dropped 8.8% MoM, much lower than the market estimate of -1.1%, to a seasonally adjusted 

annual rate of 1.089 million compared to the market estimate of 1.166 million. Single-family home starts plunged 9.2% 

MoM to 764,000 from February's multi-year high. Meanwhile, starts on multifamily buildings tanked 8.5% to 312,000. 

 For 1Q16, Goldman Sachs Group Inc. reported a net income of US$1.14 billion, or US$2.68 per share compared to the 

market estimate of US$2.45 per share, from US$2.84 billion, or US$5.94 per share in the first quarter of last year. 

According to CEO Lloyd Blankfein, “The operating environment this quarter presented a broad range of challenges, 

resulting in headwinds across virtually every one of our businesses," 

 Last March, sales of existing homes in the US jumped 5.1% MoM, beating the market estimate of a 3.9% gain, according 

to the National Association of Realtors. According to the NAR Chief Economist, demand was "sturdy" but buyers were at 

the low end of the market faced limited inventory. As of end-March, there were 1.98 million existing homes available for 

sale, down 1.5% YoY and reflecting a 4.5-month supply given the current sales pace. 

 The number of Americans filing for unemployment claims fell last week by 6,000 to a seasonally adjusted 247,000, lower 

than the market estimate of 265,000 for the week ended April 16. This was the lowest level since 1973. Likewise, the four-

week moving average edged down by 4,500 to 260,500. The number of continuing claims dropped 39,000 to 2,137,000, 

the lowest level since 2000. 

 For the month of March, the Federal Reserve Bank of Philadelphia reported that its General Business Conditions Index 

retreated to -1.6, much lower than the 12.4 in March and the market estimate of +9.0. New orders likewise printed at zero, 

while order backlog fell to -6.3 from -1.9. Shipments were down to -10.8 from +22.1. 

  

 

Global Bonds 
 
US Treasury prices were down for the week as investors zeroed in on 

positive US economic data releases and their effects on the Federal 

Reserve’s disposition on the economy. Indeed, prices kicked off the week on 

a downtrend following New York Fed President William Dudley’s statements 

that economic news from the US was “mostly favorable” and that Europe’s 

growth outlook has improved. The decline continued subsequent to 

Argentina’s USD16.5 billion sale of bonds. However, the selloff of US debt 

was mitigated after US housing starts and building permits fell more than 

anticipated. This was short-lived, nonetheless, as positive US economic data 

followed, such as the rebound in sales of previously owned homes and decline in jobless claims to the lowest levels since 1973. 

Downward pressure on prices then persisted as investors positioned for more hawkish statements from the Fed, especially amid 

sustained rally in oil and equity prices. 

 

Week-on-week, yields increased by an average of 4.70 basis points. The two-year note yield gained 3.95 basis points to close at 

0.806%. Meanwhile, the ten-year benchmark yield climbed 6.91 basis points to close at 1.861%. 

 

 

 

US Treasury Yield Curve

Tenor 14-Apr 21-Apr  +/- bps

3m 0.219 0.229 1.02

6m 0.362 0.361 -0.10

2y 0.766 0.806 3.95

5y 1.250 1.330 8.03

10y 1.792 1.861 6.91

30y 2.601 2.684 8.37



 

 

 

 

Currencies  
 

The US Dollar traded sideways with a slight downward bias vis-a-vis the 

Euro this week on a slew of poor US economic data early in the week failing 

to offset better data in the later part of the week. The US Dollar was soft 

relative to the Euro on both sides of the weekend as poor US industrial and 

consumer sentiment for March and poor US homebuilder sentiment weighed 

on the greenback despite the risk-induced selldown of crude oil post the 

Doha talks failure. US industrial production fell -0.60% (MoM), missing 

expectations of only a -0.10% decline. Consumer confidence as of early 

April was likewise lower, falling to an index score (University of Michigan) 

89.70 versus consensus of 92.0 and March's 91.0. On Tuesday, lower US 

housing starts and falling building permits seemed to support the previous 

day's data, falling -8.8%, far worse than the -1.1% consensus expectation, to 1.09 Mn. units. Mid-week, the US Dollar rebounded as 

US authorities reported robust used home sales for March. Sales of previously owned homes climbed 5.1% (MoM), beating 

expectations of only 3.9%. The brisk pace of sales in the mid to higher end housing units and scarcity of cheaper units reflected the 

improving quality of housing demand. Risk assets like crude oil also fell, leading to some safe-haven demand. The momentum 

carried into Thursday as US employment and manufacturing data came out mixed. Initial jobless claims fell 6,000 last week to 

247,000 (vs. consensus of 265K) and continuing claims were lower than expected at 2.14 million vs. 2.17 million. US manufacturing 

continued to contract in April, however, with no new orders, shrinking backlogs and a reversal in shipment growth. Dovish 

commentary continued to emanate from ECB Chief, Mario Draghi, helping support the Greenback. Week-on-Week, the EUR/USD 

pair traded sideways with an upward bias, rising 0.52 US Cents, or +0.46%, to close trading at the 1.1311 level.     

 

The week ahead (April 25 – April 29) 

 

For next week, we expect investors to remain on the sidelines ahead of the FOMC meeting on Wednesday. Should the Fed’s 

rhetoric be more dovish than expected, expect equities markets to rally. Otherwise, share prices may fall on prospects of an 

impending rate hike. For next week, expect the EUR/USD pair to continue moving sideways (downward bias) given the large 

amount of critical data due out, especially if 1st quarter US GDP disappoints and as do US consumer sentiment, durable goods 

orders, and US manufacturing (Markit). European industrial production is also due out with an upward bias.   

Currencies 

14-Apr 21-Apr % Change

USD/PHP 46.230 46.440 0.45%

EUR/USD 1.1259 1.1311 0.46%

GBP/USD 1.4131 1.4376 1.73%

USD/JPY 109.23 109.75 0.48%

AUD/USD 0.7703 0.7810 1.39%

USD/CHF 0.9656 0.9718 0.64%

EUR/CHF 1.08718 1.09921 1.11%

EUR/JPY 122.99 124.14 0.94%



 

Philippine Financial Markets 
 
The local equities market pulled back as investors took profits after the failed oil production freeze deal in Doha. On the 
local fixed income space, yields of government securities rose on average, as risk-on sentiment earlier during the week 
was reversed by profit-taking. The Peso traded sideways with a downward bias relative to the US Dollar this week as part 
of a regional downturn following fleeting risk-off sentiment on EM due to oil prices and the PBoC. 

Local Equities  
 
The local equities market reversed course after the speculated oil production 

freeze agreement in a meeting held in Doha failed. Investors took the 

opportunity to lock-in gains made from the six consecutive days of rally in the 

last two weeks. On Monday, the market was down as much as 1.06% as 

investors priced the slump in oil prices during the weekend. OPEC and non-

OPEC members did not reach an agreement since Saudi Arabia refused to 

freeze production after Iran also declined to. Throughout the week, investors 

kept on searching for leads but the lack of new catalysts, both local and 

abroad, pulled the market lower. The rout in Chinese equities did not help as 

foreigners tended to re-evaluate their positions in emerging markets. Given that the PSEi returned to 18x price-to-earnings valuation 

level, they just opted to take profits. 

 

Week-on-week, the PSEi lost 65.91, or -0.90%, to close at 7,255.39. For the week, foreigners were net sellers at Php941.65 million, 

or US$20.42 million. Year-to-date, net foreign outflows reached Php233.58 million, or US$5.03 million. 

 

Holding Firms: 

 San Miguel Corp.’s (PSE ticker: SMC) SMC Global Power is raising Php15 billion from the sale of fixed-rate bonds with 

tenors of five, seven and ten years. Proceeds from the bond issuance will be used to refinance its short-term loans worth 

US$300 million maturing this year. SMC has been actively raising funds from the capital markets to refinance its obligations. 

It has secured the approval of the SEC to sell up to Php73 billion worth of preferred shares over the next three years. The 

initial Php30 billion was just raised last month. 

 Metro Pacific Investments Corp.’s (PSE Ticker: MPI) Cavitex Infrastructure Corp. (CIC) unit has sent a proposal to the 

government to hold the groundbreaking of the first phase of the C-5 South Link Expressway on the 2nd of May after the Toll 

Regulatory Board and the Department of Public Works and Highways have given their final approvals for the construction of 

the C-5 South Link Expressway. The construction, however, is expected to begin in July. The first and second phase are 

expected to cost Php2.5 billion and Php7.5 billion, respectively. Target completion for the project is 2019. 

Mining and Oil: 

 Nickel Asia Corp. (PSE ticker: NIKL) reported a 49% drop in the value of its nickel ore shipments during the first quarter of 

the year due to the low metal prices. NIKL said that the estimated value of its shipments from January to March reached 

Php1.44 billion, compared to the Php2.83 billion recorded in the same period last year. Prices of nickel ore exports was 

halved to US$15.16 per wet metric ton (WMT) from US$32.35 per WMT in the same period last year. Despite this, 

management remains optimistic that the worst has passed and prices could recover by the second half of the year. 

Property: 

 For FY2015, property developer Century Properties Group (CPG) saw a 29.6% decline in net profit to Php1.53 billion owing 

to a drop in revenues from residential development. Real estate sales amounted to Php7.75 billion, down 28.3% from 2014. 

However, CPG did report an increase in leasing revenues to Php311.7 million in 2014 from Php207 million in 2014 as the 

group booked earnings from the first full year operations of Century City Mall last year. The company’s capital expenditures 

from 2016 through 2020 are estimated at Php25 billion, consisting of capital outlays for both residential projects and leasing 

assets. 

 DoubleDragon Properties Corp. (PSE Ticker: DD) has secured the approval of the Securities and Exchange Commission 

(SEC) to increase its capitalization to Php20.5 billion to cover the issuance of preferred shares. The company said the new 

capitalization would consist of five billion common shares with a par value of 10 centavos each and 200 million preferred with 

a par value of Php100 each. Proceeds from the offer will be used to partially finance the development of CityMalls, 

DoubleDragon Plaza at DD Meridian Park, Jollibee Tower and The SkySuites Tower. Moreover, the company is also 

constructing 25 CityMalls across various provinces in the Philippines. 

Industrials: 

15-Apr 22-Apr % Change

PSEi 7,321.30 7,255.39 -0.90%

Philippine  Stock Exchange  Index



 

 In a disclosure to the PSE, Megawide Construction Corporation (PSE Ticker: MWIDE) said its consolidated net income 

jumped 66% to Php1.47 billion in 2015 driven by the strong performance of its core construction business and the first year 

of operations in Mactan-Cebu International Airport. The company’s construction business contributed 66% to total 

consolidated earnings, while airport operation income from the Mactan-Cebu International Airport (MCIA) contributed 34%. 

 In a disclosure to the PSE, Century Pacific Food, Inc. (PSE Ticker: CNPF) said it has entered into an agreement to secure a 

5-year fixed rate term loan amounting to Php500 million. The company will use the proceeds to partially refinance short-term 

loans obtained for the acquisition of Php4.5 billion Century Pacific Agricultural Ventures, Inc, an integrated coconut producer 

of high value coconut products for both export and domestic markets. The acquisition is expected to improve the company’s 

consolidated net profit margins and is estimated to be 7% to 8% 2016 earnings accretive. 

Services: 

 Razon-led, International Container Terminal Services, Inc. (PSE ticker: ICT) told reporters yesterday that it will scale down its 

capital expenditures for 2016 and 2017 given the cautious global trade outlook. ICT's budget for capital expenditure for 2015 

was set at US$530 million, but only 67% or US$353.5 million of which was spent. For 2016, ICT has allocated US$420 

million to be used for the completion of the initial stage of new container terminals in Congo and Iraq, as well as the 

continuing development of a project in Australia. 

Financials: 

 United Coconut Planters Bank (UCPB) reported a net profit growth of 5.1% in 2015, reaching net income of Php3.3 billion 

from 2014's Php3.14 billion. The bank's total loan portfolio expanded by 10% to Php127.7 billion while its net non-performing 

loan (NPL) ratio improved to 1.98% from 2014's 2.4%. Its fee-based income totaled Php1.0 billion, up 6.5% from the previous 

year whereas its trading income grew by 16% to Php201.9 million. 

 
 
 
Philippine Bond Market  
 
On the local fixed income space, yields of government securities increased, 
as earlier risk-on sentiment amid the rallying oil prices was ultimately trump 
by profit-taking thereafter. Investors were also cautious ahead of the FOMC 
meeting next week. Strong demand was also seen during the 7-year FXTN 
auction on Tuesday, which was more than twice oversubscribed. This was 
largely due to the fact that prior to the auction, there was no other 7-year 
tenored bond on the market. Lastly, investors also kept a wary eye on the 
ECB meeting which concluded Thursday. The ECB left its key interest rate 
unchanged, and other stimulus programs as is following their-two-day 
meeting. 
 
On Tuesday, the Bureau of the Treasury sold Php25 billion worth of 7-year 
FXTNs. Average yield was at 3.461%, with a coupon rate of 3.50%. The 
auction was fully subscribed, with total tenders amounting to Php54.943 
billion, more than twice the amount offered. 
 
Yields rose by an average of 9.3 basis points for the week. The belly and the 
long-end of the curve increased by 14.50 and 8.34 basis points, respectively.  
 
 
 
Philippine Peso  
 
The Peso traded sideways with a downward bias relative to the US Dollar this week as part of a regional downturn following fleeting 

risk-off sentiment on EM due to oil prices and the PBoC. The Peso started the week off on a soft note, falling as investors trimmed 

risk post the failure of the OPEC-Non-OPEC talks in Doha to produce a binding freeze agreement on crude oil production. On 

Tuesday, the Peso recovered somewhat as continuing dovish commentary from senior Fed officials seemed to raise the bar on 

another rate hike as the comments were made after US home builders sentiment proved be the latest sign of resiliency of the US 

economy. Crude prices also bounced back on news of the Kuwaiti oil workers strike. Mid-week, however, the Peso slumped again 

in tandem with regional EM currencies given that initial 1st quarter earnings results out of China seemed to have disappointed, 

promptly causing investors to take profit on mainland bourses, as did the looming prospect of over-supply given the pipeline of 

approved IPOs. Thursday, the Peso continued to slide as the PBoC announced that it may temper its current efforts to stimulate 

T enor 15-Apr 22-Apr  Change

1m 2.15 2.15 0

3m 1.91 1.80 -11

6m 1.75 1.79 3

1y 2.40 2.41 0

2y 3.21 3.57 36

3y 2.97 3.78 82

4y 3.15 3.14 -1

5y 3.40 3.36 -3

7y 3.70 3.51 -19

10y 4.47 4.71 24

20y 5.23 5.24 1

25y 5.25 5.25 0

Average 9.3

Peso Yie ld Curve                                        

(PDST-R2 Reference Rates)



 

economic growth in China, given the improved stability in financial markets and the economy. Week-on-week, the USD/PHP pair 

traded sideways. Week-on-week, the USD/PHP pair traded sideways with a slight upward bias, rising 21 centavos, or +0.45%, to 

close the week at the 46.44 level.  

 

 Data from the Bureau of the Treasury (BTr) showed that the national government's borrowings increased by 208% to 

Php134.5 billion in January, compared to Php43.66 billion reported in the same period last year. External liability, however, 

fell 71.22% to Php10.29 billion while domestic borrowings surged 15 time to Php124.21 billion. The increase in local 

obligations was attributed to the transfer from the bond sinking fund to the national coffers. Also, more Treasury bills were 

issued than paid during the said month. Foreign loans, which were used for project loans, and program credits, were 

sourced from the Asian Development Bank, Japan Bank for International Cooperation, Japan International Cooperation 

Agency and the World Bank. 

 In a report from the Department of Budget and Management (DBM), it showed that infrastructure spending of the 

government in 2015 was up 20.2%, reaching Php436 billion, but below target of Php546.7 billion. This was lower than 

initially reported Php595.78 billion due to the adjustments from the General Appropriations Act (GAA). DPWH remained to 

be the top spender at Php210.87 billion, 71.2% higher than in 2014. In 2016, the government plans to spend Php760 

billion for infrastructure spending, equivalent to 5% of GDP. 

 In a report from the Bangko Sentral ng Pilipinas (BSP), it showed that the country posted its biggest balance of payments 

(BPO) surplus in over year in March on the back of strong inflows from foreign direct investments (FDI) and cash 

remittances from Filipinos. BOP surplus reached US$854 million in March, a complete reversal of the US$244 million 

deficit recorded in the same month last year. For the first three months of the year, BOP was still on a net deficit of 

US$275 million, given the volatile financial markets in January and February. The BSP expects the country to post a BOP 

surplus of US$2.2 billion for this year. 

 The government will be reviewing and repackaging the terms of the Php122.8-billion Laguna Lakeshore Expressway Dike 

Project, after the bidding for this second largest public-private partnership (PPP) deal failed due to the lack of bidders. The 

scope of the deal is being reviewed to exclude the reclamation or building of a dike. Under the original contract, the private 

partner is required to build a 47-kilometer flood control dike, on top of which will be a six-laned expressway from Taguig 

City to Los Baños, and reclaim 700 hectares of the western part of the expressway-dike. 

 State-run Government Service Insurance System (GSIS) is planning to set up a US$400-million infrastructure fund after 

disbursing the initial US$400 million to the Philippine Investment Alliance for Infrastructure (PINAI) fund. The additional 

funds would be invested in core infrastructure projects such as power, mass transit through light rail transit (LRT), and 

water projects. GSIS said that they were positively surprised by the good returns they've been getting from the initial PINAI 

fund; hence, contemplating adding to the portfolio. 

 Credit rating agency, Standard and Poor's Rating Services (S&P) reaffirmed its investment grade rating  and "stable" 

outlook for the Philippines, premised on the prospects of the "the new administration having a strong mandate to continue 

to pursue orthodox fiscal, economic, and development policies". In a statement, it retained the country's long-term 

sovereign credit ratings at "BBB", one notch above the minimum investment grade status, together with an "A-2" rating for 

our short-term sovereign debt. The rating agency cited the country's rising foreign exchange reserves and low, declining 

debt as sources of the economy's strength. S&P projects a 6% GDP growth for the Philippines for the year 2016. 

 According to the Information Technology and Business Process Association of the Philippines (IBPAP), the Information 

Technology and Business Process Management (IT-BPM) industry has grown to be the largest source of dollar income for 

the Philippine economy, generating Php1.2 million direct jobs and US$22 billion in revenues in 2015. Moreover, the central 

bank revealed that if this trend continues, the IT-BPM industry will overtake Overseas Filipino Worker remittances by 2017.  

 Energy Secretary Zenaida Monsada said that power rates will likely increase in May as coal plants were forced to undergo 

maintenance shutdown and power plant shift to diesel as fuel. This is to ensure that the power plants would be available 

during the critical period a week before and a week after the May elections. She added that higher electricity cost was a “a 

consequence of meeting the necessary power supply.” Moreover, the plants did not go offline on purpose but that “it so 

happens that it’s summer and they have to be on maintenance schedule.” 

 The Department of Budget and Management (DBM) announced the allocation of Php35 billion for the Bottom-up 

Budgeting (BuB) Program in 2017 wherein 42% more funds were allocated over the Php24.7 billion for the year. The 

higher allocation is due to the initiative to expand the program to cover barangays, the first 12,000 of which will receive the 

funds next year. Of the total allocation, the DBM will directly channel Php19.7 billion to beneficiary cities and municipalities 

that have complied with good governance standards.  

 

The week ahead (April 25 – April 29) 

 



 

We expect the local equities to continue taking cue from the international markets and significant domestic data releases. For next 

week, we see the PSEi to trade between 7,190 to 7,310. Bond yields are expected to once again take leads from global 

developments, especially as the FOMC once again convenes to discuss the US economy and possible policy actions. For next 

week, expect the USD/PHP pair to continue moving sideways (downward bias) given the large amount of critical data due out, 

especially if 1st quarter US GDP and other critical indicators disappoint. Meanwhile, Philippine trade data is due out, which is 

likewise Peso friendly if the deficit falls as expected.  

 


