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12-Apr-12 19-Apr-12 % Change

MSCI World 1,284.25 1,277.72 -0.51%

MSCI Europe 88.93 88.61 -0.36%

MSCI Asia-Pacific ex-Japan 434.75 439.74 1.15%

Dow Jones Industrial Average 12,986.58 12,964.10 -0.17%

S&P 500 1,387.57 1,376.92 -0.77%

Global Equity Performance
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Global Financial Markets 
 
Global equities (with the exception of Asian markets) posted losses week-on-week as investors found little inspiration for 
risk-taking following underwhelming economic data from the US and lingering concerns in Europe, with a focus on Spain 
this time around. Increased demand for safety supported US government debt papers, while the US dollar gave up recent 
gains to peers. 
 

Global Equities 
 
Global bourses closed the week with mixed 
performances as uncertainty in Europe 
continued to remain a cause of concern among 
investors. Although the International Monetary 
Fund upgraded its outlook on global growth, 
rising borrowing costs in Spain and soft 
economic releases from the US weighed heavily  
on investor sentiment, preventing some of the 
major indices from posting positive weekly 
returns. For the week, the MSCI World and 
MSCI Europe Indices declined by 0.51% and 
0.36%, respectively, while the MSCI Asia-Pacific 
ex-Japan Index climbed by 1.15%. Among US 
markets, the Dow Jones Industrial Average 
Index retreated 0.17% while the Standard & 
Poor’s 500 Index fell by 0.77%. 
 

 Economic data released in the US during 
the week were generally weak, with 
underwhelming reports on housing and 
unemployment providing investors reason 
to be cautiously optimistic about global 
growth.  Housing starts in the US declined by 40,000 in March to a seasonally adjusted 654,000, lower than the market 
estimate of 705,000, while existing home sales fell in the same period to an annual rate of 4.48 million, a lso short of the 4.61 
million consensus estimate. In addition, the number of applications for unemployment benefits decreased to a seasonally 
adjusted 386,000 for the period ended April 19, 2012. Market observers were expecting the figure to decline to 370,000. 

 Nevertheless, not all of the releases from the US this week were negative. Mortgage applications climbed 6.9% in the period 
ended April 13, 2012 while retail sales rose by 0.8% month-on-month, higher than the 0.3% growth forecast. The US consumer 
price index also grew slower in March. The index climbed by a seasonally adjusted 0.3% figure month-on-month, as against the 
0.4% rise recorded in February. 

 The International Monetary Fund modestly boosted its outlook for global economic growth as actions made by Europea n 
nations since last fall reduced the threat of a financial meltdown. However, it warned that the global economy remained fragi le. 
The IMF expects global growth to reach 3.5% this year, 0.2 percentage points higher than it previously forecasted in January, 
with growth in emerging economies still expected to outpace that in developed economies.. 

 Over at Europe, Spain’s financing was the focus of investors’ concern over the beleaguered continent. The Bank of Spain said 
the country's banks nearly doubled their borrowings from the European Central Bank in March month-on-month to €316.3 
billion, reawakening worries about their difficulties in borrowing through the wholesale market. Moreover, yields on Spanish 
securities rose even as the country was able to raise more than their targeted amount of €3 billion in debt auctions last week. 
Spain's 10-year government bonds rose above 6% for the first time since before the European Central Bank launched its first 
liquidity operation. 

 Reports from China’s National Bureau of Statistics showed that the nation’s 1Q2012 GDP grew 8.1% year -on-year, slower than 
the 8.9% uptick the previous quarter. The figure also fell short of the 8.4% forecast by economists.  

 Japan’s Ministry of Finance reported that its March trade deficit climbed to 82.6 billion yen (US$1.01 billion), compared to a 
170.9 billion yen surplus in the same period the previous year. However, the figure was significantly lower than the 223.1 billion 
yen deficit analysts expected. Exports climbed 5.9%, while imports advanced 10.5% year-on-year. 
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Currencies 

13-Apr 20-Apr % Change

USD/PHP 42.660 42.605 0.13%

EUR/USD 1.3078 1.3158 0.61%

GBP/USD 1.5847 1.6102 1.61%

USD/JPY 80.93 81.70 -0.94%

AUD/USD 1.0370 1.0325 -0.43%

USD/CHF 0.9195 0.9134 0.67%

EUR/CHF 1.20266 1.20184 0.07%

EUR/JPY 105.83 107.51 -1.56%

US Treasury Yield Curve

Tenor 12-Apr 19-Apr  +/- bps

3m 0.081 0.066 -1.52

6m 0.127 0.117 -0.98

2y 0.286 0.266 -1.98

5y 0.890 0.843 -4.72

10y 2.051 1.967 -8.45

30y 3.212 3.121 -9.08

Global Bonds 

 

 US Treasury prices rose over the week as concerns over Europe 
and less-than-stellar economic data from the US prompted 
investors to flock safe government debt. Demand for safety eased 
mid-week after the International Monetary Fund upgraded its 
global outlook, but not enough to reverse earlier gains. The 10-
year benchmark yield dropped 8.45 basis points while the 2-year 
note yield went down 1.98 basis points during the week. Over at 
the farther end of the curve, the 30-year bond yield surrendered 
9.08 basis points. 

 
Currencies 
  

 Week-on-week, the US dollar marginally declined as investors 
speculated that the Group of 20 officials  will step up efforts to quell 
Europe’s debt crisis . The euro and Swiss franc strengthened against 
the US dollar to 1.3158 and 91.34 centimes, respectively, while the 
Japanese yen weakened to 81.70 on bets the Bank of Japan will 
add to monetary easing at its meeting on April 27. 

 
The week ahead (April 23 – April 27) 
 

 Global financial markets will continue to find direction from 
developments from both Europe and the US as has been the case 
last week. Upcoming events investors will look to include results of 
the French presidential election, meetings involving the IMF and other policy-making bodies, and another policy rate decision 
from the Federal Open Market Committee. 

 While the FOMC is expected by the consensus to maintain its policy rate unchanged, the statement accompanying the decision 
will provide further insights into expectations for the US economy at large, and may give a clue to how 1Q2012 GDP figu res, 
due on the 27

th
, will turn out. 
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Philippine Financial Markets 
 
Local equities posted new record highs mid-week and posted a 1.16% weekly gain, as investor sentiment remained 
resilient even in the face of uninspiring external developments. Meanwhile, yields for local currency government securities 
declined while the Philippine appreciated week-on-week, following the Monetary Board members’ decision to keep policy 
rates unchanged     
 

Local Equities  
 

 It was an eventful week for the local equities market as the Philippine 
Stock Exchange Index breached all-time high closes successively on  
Tuesday and on Wednesday, piercing the 5,150 resistance level. The 
market started the week off on a weak note as investors were reluctant to 
hold positions amid lingering concerns on the global economy. However, 
increased investor confidence on the back of the country’s strong 
fundamentals helped buoy the index, closing at 5,156.46 on Friday for a 
1.16% weekly gain. 
 
Conglomerates 

 
 The Ayala group has received the approval of regulators to supply electricity to industrial parks once open access 

begins in the power sector. The Energy Regulatory Commission (ERC) has approved the retail electricity supplier’s 
(RES) license of Ayala-owned Ecozone Power Management Inc. (EPMI), allowing it to sell, broker, market and 
aggregate electricity to qualified consumers. 
 

Consumer 
 

 Gokongwei-led Universal Robina Corp. expects the completion of its US$27 million bioethanol plant in Manjuyod, 
Negros Oriental this year. When it becomes operational, the bioethanol plant would contribute a little over 1% to group-
wide revenues. Meanwhile, the conglomerate has also been expanding its presence abroad and is currently in the 
process of incorporating a unit in Burma this year.   
 

Financials 
 

 Maybank ATR Kim Eng Financial Corp reported a 6% increase in consolidated net income to Php323.9 million in 2011, 
from the Php303.1 million registered a year ago. Total consolidated revenues grew by 8% to Php2.9 billion. Moreover, 
growth was seen across its subsidiaries. Advisory and underwriting fees collected by Maybank ATR Kim Eng Capital 
rose by 28% to Php88 million while Maybank ATR Kim Eng Securities increased its commissions by 8 % to Php587 
million in 2011.  

 
Property 

 
 In a filing to the stock exchange, Megaworld Corp. revealed that it grew its 2011 net profit by 60% to Php8.03 billion. 

Consolidated revenues amounted to Php28.63 billion resulting from strong property sales and increased leasing 
income. Bulk of consolidated revenues came from the sale of condominium units and residential lots. Rental income 
was fueled by the completion of additional leasing properties and increase in demand for office space from business 
process outsourcing companies. 
 

 Ongpin-led Alphaland Corp. has earmarked Php11 billion to finance the development of its two high-rise projects in 
Makati. The firm eyes to complete its Alphaland Tower this year in view of sustained demand in real estates located in 
the country’s business district. Of the Php11 billion budget, Php3 billion w ill go to the Alphaland Tower project, while the 
balance is allocated to the construction of the two-tower condominium along Ayala Ave. Extension. 
 

Food Manufacturing 
 

 Food manufacturer San Miguel Corp. has signified its interest to increase its capital stock by over Php50 billion based 
on current market prices.  The company will seek approval from its shareholders to raise its authorized capital to Php30 
billion from the current level of Php22.5 billion by issuing 400 million additional common shares at Php112.16 per share 
and 1.1 billion preferred shares valued at Php5 apiece.   

 
 
 

13-Apr 20-Apr % Change

PSEi 5,097.30 5,156.46 1.16%

Philippine Stock Exchange Index
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Philippine Bond Markets 

  

 Week-on-week, benchmark PDST-R2 rates edged down by 2 

basis points following the Monetary Board’s decision to keep its 
policy rate unchanged. Notable movers were the 1-year paper 
which retreated by 10 basis points and the 7-year bucket which 

edged higher by 11 basis points.    

 After a policy board meeting on Thursday, the Bangko Sentral ng 
Pilipinas announced that it had kept the overnight borrowing ra te at 
4% and the overnight lending rate at 6%, allowing policymakers 
enough time to assess inflation risks. The decision was made noting 
the strong export and remittance figures for the past two months, 
signaling a robust economic growth this year. Meanwhi le, the 
government revised its inflation forecast for 2013 from 3.4% to 3.3%, 
while keeping 2012 inflation forecast at 3.1%. 

 The government awarded a total of Php2 billion worth of 182-day T-
bills and Php3.5 billion worth of 1-year paper at an auction on Monday. 
Bids for the 3-month paper, reaching Php2.77 billion, were however 
rejected. Yields for the 182- and 364-day Tbills averaged 2.4% and 
2.6%, respectively. 

 According to the Department of Finance, the govenrment’s average 
debt maturity lengthened to 10.18 years in 2011, an improvement from 
the 8.8 years recorded in 2010 and is the longest average maturity 
achieved since 2001. Meanwhile, the debt mixture remained biased 
towards domestic funding. For the past three years, majority of the 
government’s debt was sourced locally with the end-2011 debt mixture 
figure coming at 58% - 42% in favor of domestic sources.     

 After having successfully lengthened the country’s debt maturity 
profile, the government plans to perform a domestic bond swap this 
year with the aim of making the debt swap a regular offering. National Treasurer Roberto Tan said that this move would allow 
investors to bid for illiquid bonds – bonds that are less frequently traded compared to other bonds – and exchange these with 
benchmark bonds. 

 Property-developer Ayala Land, Inc. launched on Monday its retail offering of long term fixed -rate bonds, with a principal amount 
of Php10 billion and an option to upsize by Php5 billion. The bonds will be issued in two tranches of seven and ten years. Yi elds 
for the seven- and ten-year bonds were pegged at 5.625% and 6.00%, respectively. 

 
 
Philippine Peso 

 

 For the past week, the Philippine peso rebounded against the dollar, clinching to its 5
th
 straight weekly gain, as the recovery in 

exports and persisting inflation risks led Monetary Bboard members to keep policy rate unchanged. The peso gained by 5.5 
centavos week-on-week, to close at 42.605 on Friday. 

 Remittances coursed through banks in February 2012 surged to US$1.6 billion, equivalent to 5.8% year -on-year growth, data 
from the Bangko Sentral ng Pilipinas showed. Of this amount, US$1.2 billion (76.1%) came from land -based workers, while 
US$0.4 billion was sent by sea-based workers. The current level brings cumulative remittances for the first two months of 2012 
to US$3.1 billion, 5.6% up from the same period last year. The sustained inflow of remittances is mainly driven by strong 
demand for Filipino manpower abroad 

 Government’s tax effort for the month of February has further improved to 13.24% from the year-ago level of 12.07%, bringing 
tax effort level for the first two months of the year to 14.16% The tax effort level for the first two months has already exc eeded 
the government’s target of 13.6% for 2012.   

 The country’s balance of payments (BOP) for March posted a US$209 million deficit – its biggest monthly deficit in nearly three 
years. According to the Bangko Sentral ng Pilipinas, the BPO deficit in March was a reversal from the US$2.02 billion surplus  
recorded a year ago. For the first quarter of the year, BOP registered a surplus of US1.24 billion, 64% lower than the US$3.49 
billion seen in the same period last year. 

Tenor 13-Apr 20-Apr  Change

1m 2.71 2.52 -19

3m 2.58 2.54 -4

6m 2.62 2.59 -2

1y 2.88 2.77 -10

2y 3.45 3.39 -5

3y 3.82 3.89 8

4y 4.69 4.73 4

5y 4.93 4.94 2

7y 5.06 5.17 11

10y 5.79 5.84 4

20y 6.19 6.17 -2

25y 6.62 6.54 -7

Average -2

Peso Yield Curve                                       

(PDST-F Reference Rates)

Tenor 13-Apr 20-Apr % Change

ROP13 0.9180    0.7340    18

ROP16N 2.1480    2.1260    2

ROP19N 3.1110    3.1020    1

ROP20 3.1530    3.1650    -1

ROP21 3.2090    3.2120    0

ROP24N 4.2390    4.2250    1

ROP26 4.0430    4.0260    2

ROP30 4.5470    4.5450    0

ROP32 4.5540    4.5600    -1

ROP34 4.5660    4.5700    0

Average 2

ROP Yield Curve
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 The week ahead (April 23  – April 27)  

 Developments abroad, particularly in the US, China, and the European region, would continue to dictate movements in the 
equities markets. That said, the local equities market is seen to trade on a tight range of 5,125 – 5,175. Moreover, investors 
would also keep an eye on upcoming disclosures of corporate earnings for the 1Q2012. 

 On the local side, exports which has been on a recovery track for the past two months , will guide trading in the peso and bond 
markets. A sharp rise in the local currency and rates is expected should the exports for the month of March continue to exceed 
market estimates, albeit, any unfavorable developments offshore would temper this gain.  

   

 

 
 


