
Global Equities

The MSCI World Index advanced 1.76%, propelled by a slew of robust corporate earnings 
in Western markets pulled indices up and as the US Fed decided to keep borrowing costs 
near zero. US equities led the pack as the Dow Jones Industrial Average and Standard & 
Poor’s 500 indices jumped 2.06% and 1.73%, respectively, week-on-week. European 
shares trailed behind as the MSCI Europe Index climbed 0.92% from the previous week. 
Meanwhile, Asian equities flatlined as the MSCI Asia-Pacific ex-Japan Index closed at 
508.09 this week.

Reports showed that new orders for durable goods in March climbed 2.5% and that data 
from February was revised from a 0.6% loss to a 0.7% gain—highlighting that the 
manufacturing sector remained strong and that firms continued to invest in new equipment. 
Analysts surveyed by Bloomberg expected the March figure to register an increase of 2.3%.
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The Weekly Market Wrap

Global equities rallied amid strong corporate earnings and the Federal Reserve's decision to keep interest rates near zero. 
Similarly, US Treasury prices rose as unfavorable economic numbers hyped demand for risk-free assets. The dollar index 
declined as the US economy expanded slower than forecasted during the first quarter of the year.

Global Bonds

US Treasury prices climbed week-on-week, pushing yields to five-week lows, on reports that weekly jobless claims jumped and that the economy expanded 
at a slower pace in the first quarter of 2011. On a weekly basis, the five-year and ten-year note yields slid the most, falling 11 basis points to 2.116% and 9 
basis points to 3.312%, respectively.

During the first quarter of 2011, the US economy grew slower than expected as higher gasoline and food prices depressed consumer spending and as 
government expenditure slid the most in three decades. The Commerce Department reported that the real GDP registered at 1.8% in the first three months 
of the year, less than analysts’ forecast of a 2.0% increase and the 3.1% expansion in the fourth quarter of 2010.

The U.S. Department of Agriculture raised its retail price forecast for beef, pork and fresh vegetables by 0.50% due to higher energy prices and a 10-month 
rally in grain prices. Nevertheless, the government agency still preserved its 2011 overall food-inflation estimate to be between 3 to 4%.

Currencies

The Dollar Index slid to two-year low after releases claimed that the US economy grew at a slower pace than what analysts had 
forecasted. Due to this finding, market players  speculated that the Federal Reserve to keep interest rates near zero. Meanwhile, the yen

Curre ncie s
22-Apr 29-Apr % Change

PHP 43.000 43.250 -0.58%
EUR 1.4483 1.4454 -0.20%
GBP 1.6383 1.6335 -0.29%
JPY 84.76 83.22 1.85%
AUD 1.0564 1.0527 -0.35%

U.S. home prices fell for its eighth-straight month as it continued its downward spiral. David Blitzer, chairman of S&P’s index committee, confirmed that 
based on housing data and employment, the U.S. is still in slight recovery. Month-on-month, the Case-Shiller index of 10 major metropolitan areas and the 2-
city index both experienced a 1.1% decline. Year-on-year, the 10-area and 20-area indices fell 2.6% and 3.3%, respectively.

The US housing sector showed signs of improvement as the purchase of new homes recovered from February’s all-time low. Sales boosted 11.1% month-
on-month to a seasonally adjusted annual pace of 300,000 as compared to the forecast of 280,000.

21-Apr-11 28-Apr-11 % Change
MSCI World 1,360.95        1,384.94       1.76%
MSCI Europe 96.94              97.83            0.92%
MSCI Asia-Pacific ex-Japan 508.11           508.09          0.00%
Dow Jones Industrial Average 12,506.00      12,763.30    2.06%
S&P 500 1,337.38        1,360.48       1.73%

Global Equity Performance
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Commodities

Crude oil prices in New York climbed to its highest in two weeks as continued violence in 
the Middle East and North Africa threatened to draw out supply disruption. Futures rose 84 
cents to $112.29 per barrel on April 21, the highest price since April 8.

The week ahead (May 2 – May 6)

This coming week, expect equity markets to continue their uptrend as another batch of 
favorable corporate earnings reports boosts risk appetites. As for the fixed income space, 
we expect US Treasuries to consolidate amid uncertainty of the Fed’s course of action after 
the scheduled end of QE2 in June. On the other hand, Bernanke’s statement on the 
continuation of QE2 plus the less-than-expected GDP growth supports them. As for 
currencies, we expect the euro to continue its rally against the US dollar as the world’s 
largest economy’s debt reaches the US$14.3 trillion debt ceiling.

gained against major peers  after  a report showed that investors  let go of their foreign assets 
last week. US T reasury Yie ld Curve  

T enor 21-Apr 28-Apr +/ - bps
3m 0.056 0.046 -1
6m 0.112 0.102 -1
2y 0.668 0.625 -4
5y 2.116 2.003 -11

10y 3.400 3.312 -9
30y 4.476 4.416 -6
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SM Development Corporation (SMDC) aims a 20% surge in net income for 2011 after posting a 45% growth in the first quarter of the
year. The property firm will launch five new projects this year: M Place Ortigas, SM Green Residences in Manila, Shell Residences near 
SM Mall of Asia, Grass Premiere in Quezon City and Mezza 2 in Sta. Mesa. The projects will be financed via a P10 billion fund raising to be 
completed this June. 

Metro Pacific Investments Company (MPIC) controlling shareholder, Metro Pacific Holdings, Inc., has moved to increase it stake in the 
Pangilinan-led company via a bond swap, according to a MPIC official. Metro Pacific Holdings, Inc. will increase its stake at MPIC from 
55% to 59% with the conversion of P6.6 billion worth of bonds into equity.  MPIC will be issuing 2.03 billion shares by increasing its 
authorized capital stock after Metro Pacific Holdings, Inc. announced that it will exercise its right for a bonds swap. 

Local Equities

The Philippine Stock Exchange index ended the week with modest gains of 1.05% or 
44.74 to close at 4,319.51. Month-end window dressing stimulated demand for the local 
equities. However, the alternating positive and negative daily breadths this week may 
hint at developing mixed outlooks. Trading volume was recorded at PhP27.88 billion. 

Philippine Financial Markets
The local bourse was up last week with modest gains to mirror the wins of foreign benchmarks.  PDST-F bid yields declined on 
the average as more positive economic developments trickled in. In the currency market, the Philippine peso surged against the 
dollar on speculation that demand for the greenback will wane.

Foreign Activity

Foreign investors were net buyers of the week at PhP1.42 billion, 
bringing the monthly total to PhP15.61 billion and year to date at
Php11.39 billion.

Philippine  Stock Excha nge  Index

20-Apr 29-Apr % Change
PSEi 4,274.77 4,319.51 1.05%
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PDST-F bid yields traded lower across the curve to drop by an average of 13.9 bps on 
the back of encouraging budget deficit news.  The five-year paper was the biggest 
weekly mover, declining by 26 bps.

The Philippine government spent less than programmed in the first quarter of the year, 
according to the Department of Budget and Management. Under the fiscal program for 
the first quarter, the government was allotted as much as P431 billion to spend for 
projects, agency programs, and salaries of state employees. Budget Secretary Florencio
Abad said the government spent much less than the P431 billion in the first three months 
as government agencies were instructed to conduct a cost review of their projects to 
determine if austerity measures can be . The review required time, so implementation of 
certain projects was moved to the second quarter, when government spending is 
expected to pick up. 
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Peso Yield Curve (PDST-F Reference Rates)
T enor 20-Apr 29-Apr +/- bps

1m 1.31    1.15 -17
3m 0.95    0.78 -16
6m 1.13    1.05 -7
1y 2.17    2.11 -6
2y 3.93    3.74 -19
3y 4.88    4.76 -13
4y 5.38    5.16 -21
5y 5.56    5.30 -26
7y 6.17    5.97 -20

10y 6.60    6.45 -15
20y 8.09    8.10 1
25y 8.02    7.94 -8

ROP Yie ld Curve
Issued 20-Apr 29-Apr +/- bps
ROP13 1.59    1.43 -16

ROP16N 3.10    2.97 -12
ROP19N 4.60    4.35 -25
ROP20 4.69    4.38 -31
ROP21 4.81    4.45 -36

ROP24N 5.55    5.47 -9
ROP32 6.14    5.79 -35
ROP34 6.15    5.82 -32

Philippine Peso

The Philippine peso had a weekly surge of 1.10% against the greenback to close at PhP42.800.  This stemmed from speculation demand 
for the US dollar will diminish after the Federal Reserve announced it will keep interest rates at a record low. 

The country’s 10% export growth target for this year will not be revised despite concerns arising from last month’s disaster in Japan, 
according to Trade Undersecretary Adrian Cristobal, Jr. The target of doubling the value of exports by 2016 from last year’s $51 billion also 
still stands, he added. Sergio R. Ortiz-Luis, president of the Philippine Exporters Confederation, Inc. concurred with the outlook, noting 
export sales increases in January and February. Exports rose by an annual 8.2% to $3.86 billion in February, although slower than the 
11.8% expansion to $4 billion a month earlier. Officials last month said they would be reviewing the country’s trade targets to take into 
account the disaster in Japan, a major partner. But alternative markets such as the US and China, among others, could make up for losses, 
he claimed. Mr. Cristobal said trade could pick up in the second half due to reconstruction efforts in Japan, the top market for Philippine 
exports last year.

The week ahead (May 2 – May 6)

The Philippine Stock Exchange index is seen to trade sideways with an upward bias this week riding on the momentum of gains by foreign 
benchmarks. The local bourse may trade around 4,290 – 4,390 points. Moving on, PDST-F bid yields may trade sideways with a downward 
bias. Lingering positive sentiment may still drive bid yields downhill as the Central Bank monetary board meets this week to discuss possible 
movements in the borrowing rate. The Philippine peso, meanwhile, may continue its appreciation against the US dollar on the back of 
positive local economic news. The currency pair may trade around PhP42.500 to PhP43.000.


