
Previous: 7,819.3 PSEi change: -1.06%

High: 7,856.5 Best: ICT +2.78%

Low: 7,736.1 2nd best: MER +2.42%

Close: 7,736.1 2nd worst: TEL -5.19%

Val. traded (mn): 3,949.3 Worst: JGS -5.24%

Tenor Change Yield Tenor Change Yield

1 month -0.6484 3.1063 4 years +0.3613 5.6333

3 months -0.0248 3.4530 5 years +0.0557 5.4544

6 months +0.0915 3.9241 7 years -0.0400 5.7600

1 year -0.3559 4.0102 10 years -0.0283 6.1750

2 years +0.0001 4.2551 20 years -0.4679 6.7500

3 years +0.0419 4.6075

Previous Close Previous Close

PHP/USD 51.740 51.860 EUR/USD 1.2031 1.2031

Tenor Change Yield Tenor Change Yield

3 months -0.0078 1.8231 5 years -0.0169 2.7955

6 months -0.0052 2.0226 10 years +0.0019 2.9663

2 years -0.0160 2.4882 30 years +0.0173 3.1460

Philippine peso

May 3, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market declined amid profit-taking while local fixed income yields and the Peso fell in anticipation of the Fed's policy meeting.

Foreign Exchange

OVERSEAS MARKETS

Global equities were mixed, following developments in the US trade negotiations and Fed meeting, as well as upbeat earnings results from the

Eurozone. Meanwhile, US treasury yields slightly fell and the US dollar marginally strengthened as the Fed left rates unchanged, as expected by market

players.

Global Markets

US Treasuries

 Bank of the Philippine Islands (PSE Ticker: BPI) successfully concluded its 
Php50bn stock rights offering, which marks the largest capital markets 
transaction in the Bank's 166 year history. The Bank received strong support 
from shareholders, with an oversubscription of 22.3% on the rights offering. The 
SRO makes BPI one of the best capitalized banks in the Philippines, increasing 
its common equity tier 1 ratio from 11.84% to 15.63%.  

 The National Economic Development Authority (NEDA) announced that while 
inflation climbed 4.3% in March, it may drop by at least 1%, once lawmakers 
amend a law limiting rice imports in order to boost stockpiles that were depleted. 
Currently, the price of rice is at a three-year high as supply remains low.  
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-1.06% DoD; 
Net Foreign Selling: $6.58mn 

 Local equities market slid as profit-taking set in following the month-end spike 
of 1.3% on Monday. Foreigners were still net sellers totalling Php340.68mn. The 
PSEi closed at 7,736.07 (-1.06% DoD). 

 Local fixed income yields fell, led by the short-end of the curve, as investors 
awaited the Fed's outlook on the growth of the US economy, which will dictate 
the trajectory of its montary policy. On average, yields fell by 9.23 bps, led by 
the short end which fell by 23.44bps. 

 The Philippine Peso fell, owing the continued strength of the US Dollar in 
anticipation of the Fed's meeting. The USD/PHP ended at 51.86, an effective 
0.23% depreciation of the Peso against the greenback. 
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 US stocks marginally fell on statements from the Fed meeting indicating that the 
US economy may be expanding at a slower pace to previous quarters. The DJIA 
closed at 23,924.98 (-0.72% DoD), while the S&P 500 closed at 2,635.67 
(-0.72%). 

 European equities increased as positive sentiment rose on first-quarter earnings. 
A weaker Euro also lifted export-oriented companies lately despite slowdown in 
euro area economy and US protectionism policy worries. The MSCI Europe 
closed at 130.69 (+0.62% DoD). 

 Asian stocks slipped as investors were waiting for US-China trade negotiations. 
Asian markets have yet to react to Federal Reserve's policy statement. The MSCI 
APxJ ended at 566.68 (-0.39% DoD). 

 US Treasury yields slighly fell as the Fed kept rates unchanged in their last 
meeting (May 3) and on less upbeat than expected statements about the state of 
the US economy. Yields were down 0.44 bps on average, with the 10-year's yield 
however, up by 0.19 bps to 2.9663%. 

 The US dollar remained unchanged with a slight upward bias, as Fed members 
noted a pick up in inflation  amid slight softness in US economic growth, which 
may mean that the Fed will stay on course in terms of policy tightening in 2018. 
The DXY index closed at 92.512 (+0.07% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


