
Previous: 7,672.3 PSEi change: -0.19%

High: 7,715.7 Best: SMC +3.00%

Low: 7,658.1 2nd best: SCC +2.24%

Close: 7,658.05 2nd worst: TEL -2.08%

Val. traded (mn): 2,662.5 Worst: BDO -2.19%

Tenor Change Yield Tenor Change Yield

1 month -0.0492 3.1688 4 years -0.4491 5.2384

3 months +0.0016 3.4565 5 years -0.0476 5.6201

6 months -0.0030 3.9110 7 years -0.0250 5.8750

1 year -0.0160 4.1441 10 years +0.1250 6.8696

2 years -0.0711 4.3852 20 years +0.0357 7.2875

3 years -0.0017 4.7294

Previous Close Previous Close

PHP/USD 52.330 52.465 EUR/USD 1.1772 1.1772

Tenor Change Yield Tenor Change Yield

3 months +0.0178 1.8994 5 years +0.0069 2.8950

6 months +0.0179 2.0970 10 years +0.0037 3.0596

2 years +0.0189 2.5656 30 years +0.0041 3.2015

Foreign Exchange

OVERSEAS MARKETS

Global equities and the US Dollar advanced broadly after upbeat statements from US Treasury Secretary Steven Mnuchin on the easing of the trade

tensions between US and China sent relief to the market. Meanwhile, US Treasury yields rose on as a more risk-taking attitude is slowly returning to

markets. 
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued its decline despite easing US-China trade tensions, while fixed income yields fell as the Peso plunged to its

weakest in nearly 12 years.  Moreover, the Philippine Peso depreciated as rising US Treasury yields and oil prices continue to support the US Dollar.

 Aboitiz Power Corp. has allotted Php62Bn of the Php77Bn from the parent 
company Aboitiz Equity Ventures (AEV) for capital expenditures this year. 
AboitizPower is targetting coal-fired and hydro power assets with high generating 
capacity. The Aboitiz group is expecting to further expand and grow their 
business. In 1Q18, net income of AEV increased by 3% to Php4.8Bn. 64% of 
AEV's total income came from Aboitiz Power. 

 The Bureau of Treasury (BoT) showed that government's debt payment for 
1Q18 dropped 16%yoy from Php248.7Bn to Php208.3Bn. The principal 
amortization for the first quarter decreased from Php150.8Bn last year to 
Php101Bn while interest payments exceeded the Php105.2Bn target for the first 
quarter and increased to Php107.2Bn from  last year's Php97.9Bn. For 2018, the 
government will settle Php353.4Bn for interest payment and Php329.1Bn for 
amortization. 
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-0.19% DoD; 
Net Foreign Selling: $10.85mn 

 The local equities market continued to decline even as comments from US 
Secretary Steve Mnuchin putting the US-China trade war "on hold" on further 
negotiations momentarily eased investor worries. Foreign investors remained to 
be net sellers, being 57% of net outflows of US$9.9mn. The PSEi closed at 
7,658.05 (-0.19% DoD). 

 

 Local fixed income yields were down and the curve steepened as the Peso 
plunged to its weakest in nearly 12 years due to easing trade tensions between 
the US and China boosting the Dollar. On average, the curve fell 4.55 bps, with 
the 10-year rising 12.50 bps to 6.8696%. 

 

 The Philippine Peso weakened as rising UST yields and oil prices continue to 
support the US Dollar. Additionally, foreign investors remain to be net sellers in 
the local equities market, with outflows of US$42.6mn for the week ending May 
18. The USD/PHP pair closed at 52.465 (+0.26% DoD). 

0.20% 

0.32% 

0.47% 

0.74% 

1.21% 

-1.5% -1.0% -0.5% 0.0% 0.5% 1.0% 1.5%

MSCI APxJ

MSCI Europe

MSCI World

S&P 500

DJIA

 US equities rose after Treasury Secretary Steven Mnuchin announced that they 
will hold off the trade war with China. China proposed to buy larger amounts of US 
goods to help alleviate the widening trade deficit between the two countries. The 
S&P 500 closed at 2.733.01 (+0.74% DoD) while the DJIA closed at 25,013.29 
(+1.21% DoD). 

 European equities  advanced following easing trade tension between US and 
China. However, Italy stocks still underperformed as investors weigh the progress 
of Italy's euroskeptic coalition in forming a new government. MSCI Europe closed 
at 133.67 (+0.32% DoD). 

 Asian stocks closed higher as investors digest US-China trade developments. 
Both countries agreed to put the trade war on hold as they make an agreement. 
MSCI APxJ closed at 567.96 (+0.20% DoD). 

 US Treasury yields slighty rose as risk-on sentiment returned into the markets as 
the trade battle between US and China is abating. On average, the curve went up 
by 1.16bps. 

 The US dollar closed marginally higher as investors closed short positions on the 
greenback following news that the US and China agreed to drop their tariff threats 
and hash out a broader deal. The DXY ended at 93.677 (+0.04% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


