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 Raising the Bar  

After much anticipation and speculation over the past weeks, the 4Q2012 GDP was finally released this morning. 
The figure held steady above the 6.0% level and clocked in at a surprising 6.8%, beating consensus estimate of 
6.4%. On a similar tone, the country’s third quarter GDP was upwardly revised to 7.2% from the 7.1% released 
November last year. This gives us a full-year average of 6.6%, which exceeds the government’s 5.0%-6.0% full-
year target. Earlier our team had estimated a full-year figure of 6.0%-6.5%, as we expected the country’s solid 
fundamentals to continue driving expansion. Indeed, this growth is evident in both private and public infrastructure 
spending, which grew 23.3% and 7.8%, respectively year-on-year. Government spending was a significant 
contributor as well, rising 9.1% year-on-year as the Aquino administration continues to pursue its objective of 
sustaining economic growth. On the supply side, growth was driven by the industry sector which grew 7.5% year-
on-year, led by construction (+18.4%). 

The figure was, however, slightly lower than Professor Nouriel Roubini’s projection in a well-attended investment 
summit held yesterday, which said that economic growth may potentially exceed 7% if it takes advantage of the 
young, highly literate population. The New York University professor stated that there was a “renewed interest in 
the Philippines,” whose “improved finances allow the government to invest in infrastructure, education and health 
care.” While he did highlight challenges for the country such as economic bottlenecks in infrastructure and 
attracting investments, he noted that robust growth was likely to continue in 2013 as inflation remains low and as 
the government maintains a sound monetary policy.  

Looking ahead, our team is inclined to agree with this optimistic outlook as we see that the current indicators of 
over-all economic well-being are hale and healthy. Consumption, which comprises 70% of the 2012 GDP, will 
continue to push the economy onward as OFW remittance inflows remain constant and as it grew 6% year-on-year 
as of November 2012. The BPO sector, which will most likely exceed the forecasted 20% growth in 2012, will also 
serve as a catalyst for progress, not to mention the PPP projects expected to be rolled out this year and the 
upcoming national elections this May, which are poised to boost spending. Historically speaking, election years 
have always boded well for the economy (7.6% GDP in 2010; 6.6% in 2007; and 6.7% in 2004) and this year we 
expect no different.  

Thus far, the average GDP during President Aquino’s term is at 5.93%, higher than the 10-year GDP average (for 
the period 2002-2011) of 4.9%. His administration’s continuous efforts to boost the economy through aggressive 
yet sensible spending, diligent revenue collection and prudent fiscal management, strengthens our view that their 
goal of attaining the Investment Grade status might well be in the bag before this year ends. We reiterate once 
more BPI AMTG’s forecasted GDP growth of 6.0%-6.5% for 2013, and our expectation that despite this growth, 
inflation will remain manageable at 3.5%-4.0%.  
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Disclaimer: 
 
The views expressed in this report reflect the analyst’s personal views and not necessarily the Bank of the Philippine Islands’. 
Furthermore, no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific 
recommendations or views expressed by the research analyst in this report. 
 
The information contained herein is published by the Bank of the Philippine Islands Asset Management and Trust Group (or “BPI AMTG”). It is 
based on information obtained from sources considered to be reliable, but BPI AMTG does not make any representation or warranty, express 
or implied, as to its accuracy, completeness, timeliness or correctness for any purpose. All the tables are taken from publicly available sources 
or derived from proprietary data. Expressed opinions may be subject to change without prior notice. Any recommendation contained herein 
does not pertain to any specific investment objectives, financial situation and the particular needs of any addressee. The information herein is 
published for the information of addressees only and is not to be taken in substitution for the exercise of judgment by addressees who should 
obtain separate legal or financial advice. BPI AMTG, or any of its related companies or any individuals connected with the group accepts no 
liability for any direct, special, indirect, consequential, incidental damages or any other loss or damages of any kind arising from any use of the 
information herein (including any error, omission or misstatement herein, negligent or otherwise) or further communication thereof, even if BPI 
AMTG or any other person has been advised of the possibility thereof. The information herein is not to be construed as a solicitation to buy or 
sell any securities, futures, options or other financial instruments or to provide any investment advice or services. BPI AMTG and its associates, 
their directors, officers and/or employees may have positions or other interests in, and may affect transactions in securities mentioned herein 
and may also perform or seek to perform brokering, investment banking and other banking or financial services for these companies. The 
information herein is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use 
would be contrary to law or regulation. 
 
All funds managed by BPI AMTG and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or 
principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not a guarantee of future results. BPI 
Investment Funds are valued daily using the marked-to-market method. 

 


