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Cheers and jeers erupted as the plane landed on Philippine soil. It’s December and the plane is filled 
with gleeful Overseas Filipinos (OFs) excited to see their families once again. They brought with them 
their hard-earned US Dollars ready to be spent. But for the penny-wise OFs, the question on their minds 
is, “How do we maximize our dollars?” 

This question has been popping up more frequently with the continued appreciation of the peso. For 
these dollar-earners, the default is to either deposit or spend them. For some investors the question is, 
“Do I invest in dollars or do I exchange them to Philippine Pesos and invest in pesos?” 

Here are some pointers to consider before you make that giant leap: 

1. What is the purpose of your investment?  
Knowing the purpose why you are investing is important because it will impact how long you can leave 
your money invested and where you will invest it. Is the money intended for the planned family travel in 
the US in a year’s time or is it for the U.S. college education of your seven-year-old child?  
 
2. Are you diversified? 
The cliché of not putting your eggs in one basket also holds true here. Don’t be invested in just one 
currency, spread your risks to at least  two currencies. 
 
3. What was/is the source of your dollars? 
If you earn in dollars, it’s safer to also invest in dollars. This way, there’s no foreign exchange risk. But if 
you earn in pesos then exchange them to dollars, you are holding on to a currency that is at present, 
weaker than the former currency you were in.  It is better to exchange your dollars back to pesos which 
can give you potentially-higher returns. 
 
4. Are your future expenses in dollars or pesos? 
Assess your future cash flows.  If you don’t foresee dollar-denominated expenses, then perhaps it’s time 
to consider exchanging your dollars to pesos. The Peso is stronger than ever and is the best performing 
currency in Asia as of 12/6/12. It has now breached the 40-to-a-dollar territory level because of strong 
dollar inflows given the country’s strong macroeconomic fundamentals.  
 
5. Where do I invest my dollars? 
If you are looking for dollar investments, there are a number of dollar-denominated BPI Unit Investment 
Trust Funds (UITFs) and ALFM Mutual Fund. Whether you are moderately conservative, moderately 
aggressive, or aggressive, there’s a dollar fund for you. Here are the historical returns and figures as of 
10/31/12: 
 

a. BPI International Fund Plus – Moderately Conservative 
 

  1YR 2YRS 3YRS 4YRS 5YRS 

Fund 4.71 2.81 3.56 3.46 2.77 

Benchmark
2

 0.06 0.08 0.09 0.13 0.55 

 

Annualized Performance (%)¹ 
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b. BPI Global Philippine Fund – Moderately Aggressive 

 
  1YR 2YRS 3YRS 4YRS 5YRS 

Fund 10.11 4.86 6.30 7.11 5.93 

Benchmark
2

 8.08 5.23 3.50 2.68 2.59 

 
c. ALFM Dollar Bond Fund – Moderately Aggressive 

 
  1YR 2YRS 3YRS 4YRS 5YRS S.I.

3

 

Fund 9.98 6.13 6.84 7.34 5.47 5.28 

Benchmark
2

 6.53 3.27 2.21 1.71 1.82 2.28 

 
d. BPI Philippine Dollar Bond Index Fund – Aggressive 

 
  1YR 2YRS 3YRS 4YRS 5YRS S.I.

3

 

Fund 16.44 10.27 13.39 17.48 11.11 10.50 

JACI Phil
2

 16.91 10.70 13.69 17.44 11.48 10.85 

 
6. When do I invest? 
The answer is TODAY. Many anticipate the Philippines to achieve an investment grade next year 
subsequent to the positive ratings actions over the past two years.  Better to be invested before this 
happens so you can ride on the fund’s price appreciation.  
 
Visit your nearest BPI branch and invest in a dollar fund today for as low as USD500. Remember, there is 
no “perfect time” to start investing. As Charles Spurgeon once said, “The past is gone; the future has not 
arrived; we never shall have any time but time present.” 
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