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Two Cents on Sentiments 
 by: Monica Ann V. Mendoza 

 
The capital market is where investors bargain, buy and sell financial securities such as stocks and 
bonds. In any market, participants would want to buy something which would give them more bang 
for their buck. 

In the capital markets, a buzz that ripples through could send flocks of investors running to what's 
speculated to be the next big hit. 

Hearsay may be just enough to shake market activities and drag markets down. Speculations bring 
about sentiments which cause investors to change their behavior and turn the market volatile. 

BUZZ KILL 

What has been happening to the Philippine capital markets is an illustration of market sentiment 
effects. After receiving positive feedback from international credit rating agencies, the Philippine 
capital market appealed to both foreign and local investors. The Philippine Stock Exchange boomed 
to an all-time high of 7,403.65 and the country became the darling of the investment universe. 

Emerging markets (EM) such as the Philippines, Indonesia and Vietnam, were deemed as some of 
the best investment bets in the early- to mid-2013 up until market-moving events from the United 
States surfaced and shook the prices of securities in the emerging markets. News on the recovery of 
the US had the EMs falling out of favor as investors speculated better rates to be offered by the US. 

Bangko Sentral ng Pilipinas Governor Amando Tetangco, Jr.  has identified “herd mentality” or 
market sentiment as market volatility boosters but advises investors to keep calm. Though the 
Philippine markets are vulnerable to foreign outflows, the country is still deemed to be 
fundamentally strong and sound. 

ATTITUDE ADJUSTMENT 

Fear gets the best of investors. Markets are made of people and people can let emotions overcome 
them. Letting emotions take the wheel in investing can get participants to lose sight of why they 
started investing in the first place: to make their money beget money. Investing will never be a 
smooth ride but there is a lot that could be made out of it. Keeping the eyes on the prize and setting 
the fears aside is the best way to make the most out of the bumpy ride. 
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Must for investing: keeping an investment horizon. According to Winston Churchill, “He who fails to 
plan, is planning to fail...” Investors must never lose sight of their investment goals. If a fund is for 
retirement in ten (10) years, the market dropping for ten (10) days shouldn't cause a scare great 
enough to pull out the fund. Sticking to the investment horizon means committing to stay in the 
market and continuing to invest until investment goals are met. 

STAY THE COURSE WITH RSP 

Let what is lost on paper remain until it can be regained in time. What can be done in the meantime 
is to take advantage of the change in prices by investing regularly. BPI Asset Management makes 
investing easy and hassle-free for investors with the Regular Subscription Plan (RSP). With RSP, 
investors will determine an amount which will be automatically invested monthly or quarterly, an 
option that depends on the investor. 

The main benefit of RSP is that it helps the investor adopt a cost-averaging strategy to investing. 
Consider the table below on investing one-time-big-time (lump-sum investing) vs investing with RSP 
(cost-averaging): 

 

 

RSP investing has allowed the investor to acquire more units at a lower average price without having 
to go through paying a big lump sum in the beginning. 

RSP has also eliminated the need to time the market- investors no longer have to worry about 
buying in high or low as the decision is automatic and regular. This also helps to make investing a 
habit and a commitment. The reality is that the world of investing is full of rough roads but 
rewarding times. To come out strong, combat sentiment with commitment. 
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