
 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change 
without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this 
document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit 
Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

 
Issue No. 31 
Series 2012 

 
October 4, 2012 
 

Investment Insight: Estate Planning - What, Why, When, and How 
By Kristine G. Cuaresma 

 
 
“Twenty years from now, you will be more disappointed by the things you didn’t do than by those you 
actually did.” – Mark Twain 
 
Estate planning is one of those things that you probably would not think of doing. You are not alone. It is 
something that a lot of people still have to learn to understand and appreciate. 
 
It may sound morbid, but planning for the inevitable is just as important as living every single day of 
your life. While we work hard to provide for our loved ones, we often forget that our lives will also end, 
and we overlook the problems that may occur. Who will then provide for our family?  What will happen 
to our hard-earned possessions? How can we ensure that we can peacefully leave our family? 
 
We all know that estate planning has something to do with these concerns. Yet, most of us still put 
estate planning aside because of many excuses and misconceptions. The truth is, the more you push it 
back, the bigger the problems you and your love ones might face. You will surely regret not starting with 
an estate plan at the earliest time possible. 
 
What exactly is Estate Planning anyway? Estate Planning is simply transferring your properties to your 
heirs in the best way possible while avoiding unnecessary costs, especially on taxes.  
 
At this point, you may be wondering what’s in it for you.  
 
Why would I go into Estate Planning? To minimize estate tax is one of the key factors that attract people 
into estate planning. It’s more than that. Estate planning is not only for you but also for your whole 
family. It saves your love ones from the hassle, time, money and effort in settling your estate. More 
importantly, it helps avoid conflicts among family members concerning wealth and inheritance. You 
protect and provide for your family not only during your lifetime but even until after you’ve left.  
 
There are many things that need to be considered in writing your plan.  These are property composition, 
family composition, the estate owner’s desires and wishes, and special instructions. It contains all these 
critical information making estate planning a long and continuous process. The beauty of it is that you, 
the estate owner, have full control of what you want to happen with your estate. You will also have the 
flexibility to change the plan whenever you wish. You consult with your lawyer and discuss with your 
family how you would like your estate to be distributed and why, so that when you die, you avoid the 
messy settlement or even infighting. 
 
When to start?  One of the misconceptions about estate planning is that it is only for the wealthy or for 
high net worth individuals. Another misconception is that making a will is just for old people. These are 
the major reasons why estate planning is being put off. 
 
 
 



 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change 
without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this 
document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit 
Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

 
 
As soon as you have your own family or start owning properties, you should already start with your plan. 
We are faced with many uncertainties in life and you’ll never know when unfortunate events will 
happen.  So we need to prepare for the inevitable way before we expect it to happen. Do something 
now while you can, rather than leave the entire burden to your love ones.  
 
How to do it?  Many aspects need to be considered in estate planning. It is best done with the help of an 
estate planning expert, usually a lawyer. One of the tools of estate planning is trust.  
 
Trust is a tool used to achieve financial, personal, and estate goals. It is an arrangement between a 
trustor, a trustee and a beneficiary. The trustor or grantor transfers property to the trustee. The trustee 
holds the legal title of the property and has a fiduciary duty to take care of the property in accordance 
with the purpose of the trust for the benefit of the beneficiary.  
 
A trust cannot benefit  the trustor solely. It should benefit either both the trustor and beneficiary or just 
the beneficiary, who can be your children or even your grand children. Your assets can be distributed to 
them when the conditions stated on the trust agreement have been met.  
 
Trusts are set up during the lifetime of the trustor and may be classified according to his control – 
revocable and irrevocable. In a revocable trust, the trustor retains control over his property, and he can 
amend the trust agreement anytime. In an irrevocable trust, the trustor, in effect, donates the property 
to the beneficiary, therefore removing it from his estate. Under this agreement, the trustor can no 
longer change the arrangement unless the beneficiary allows. Irrevocable trust is usually used when tax 
consideration or asset protection are needed. 
 
That  said, irrevocable trusts are used for estate planning. By donating your property to your beneficiary 
through trust, you effectively manage your assets and plan your estate. You donate your properties to 
your chosen heirs with the share you want them to have. You don’t have to worry about them dividing 
and settling your estate. You reduce your estate and minimize your estate tax.  
 
Contact your Investment Counselor to know more about trust products. 
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