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Did you ever get this feeling that the cost of living is leaving you behind? And that the prices of goods 
were definitely different from way back. A movie ticket back in 1996 would cost Php 20.00. A jeepney 
ride was around Php 3.00. A meal at your favorite fastfood would only cost Php 25.00.   
 
Prices have risen and some even significantly.  Sadly, you will no longer get these for the same price if 
you were to buy them today. Movies these days are, on the average, at Php 200.00. A one way jeepney 
ride is at Php 8.00 and an average fastfood meal costs nearly Php 60.00 to Php 80.00. 
 
As our economy grows, it is inevitable that prices of products and services increase, which is commonly 
referred to as INFLATION. Inflation is the rate of change of prices of a given basket of goods and 
services. The most commonly referenced measure of this increase is the Consumer Price Index. 
 
Given that it is inevitable, should we just sit back and not do anything about it? Definitely NOT! Inflation 
has an unfavorable effect on us as it condenses the purchasing power of our savings. If the rate of 
inflation exceeds the interest earned by our savings, it might be better off to just spend them now and 
not postpone our purchases.  
 
To illustrate, Andrew has a family in Abu Dhabi. He visits them every year during Christmas break. He 
earns a monthly income of Php 40,000 and saves Php 5,000 each month to buy a plane ticket. Let's 
assume that the ticket costs Php 60,000 in January 2012. Using a 2012 inflation forecast of 3.2 - 3.7%, a 
ticket to Abu Dhabi would have risen to somewhere around P62,000 by the end of 2012. Given that this 
is a planned spending, keeping it under a regular deposit product which earns barely half a percent may 
not be the best option. 
 
What should we do then? Is spending our savings now the only option? There’s a better alternative! We 
can maximize potential earnings over the long term by investing in products that can outpace inflation. 
With BPI Asset Management, we offer the widest array of Investment Funds suitable to different risk 
profiles and investment horizons. 
 

INVESTMENT FUNDS HISTORICAL RETURNS 

as of August 31, 2012 1-YR Annualized Return 3-YR Annualized Return 

Fixed Income Funds     

BPI Premium Bond Fund 5.14% 5.22% 

Odyssey Peso Bond Fund 16.49% 11.76% 

Balanced Funds 
  BPI Balanced Fund 9.87% 14.51% 

Odyssey Diversified Capital Fund 12.82% 15.81% 

Odyssey Diversified Balanced Fund 9.66% 18.09% 

Equity Funds 
  BPI Equity Value Fund 12.64% 16.61% 

Odyssey High Conviction Equity Fund -3.10% 29.34% 
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In every race, there has to be a goal. And similar with life, we all have our own financial goals. Walking 
may no longer be sufficient to achieve this moving target. Sudden bursts of speed may become tiring 
and in the end won't help you get that far. The key to reaching that finish line is understanding the 
distance of your track and the steady pace that will bring you to the end. And it's always good to have a 
trusted voice behind you that will help you reach your goals. In BPI Asset Management, we don't just 
make investing easy for everyone, we can be that voice that will help you finish the race. 
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