
 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change 
without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this 
document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit 
Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

Issue no. 22 
Series 2013 

September 16, 2013 

 

Why Not Cash? 
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If you are faced with the question of where to place your extra money…you 
are most likely to answer savings account.  But why not Cash? 

 
Cash and Cash Equivalents are often ignored since they earn relatively low yields that at times are 
not able to beat the rate of inflation.  But, on situations where Fixed Income and Equities are quite 
volatile, zero or small yield is sometimes better than negative. 

 
What are Cash and Cash Equivalents? 

When we speak of cash, we think of the Ninoys or Benjamins (actual bills) in circulation plus the 
coins we flip to sides. But for the purpose of this discussion, we will refer to Money Market funds and 
other Short-Term securities. This may also come in the form of SDAs, T-Bills, Government 
Securities and Corporate Notes that mature in less than a year. 

 
Why is it important? 

Cash and cash equivalents help our portfolio become flexible.  It allows us to re-balance our portfolio 
or manage our liquidity requirements without worrying where to get funds or selling a security at a 
loss. 
 
Another good reason for choosing cash equivalents is its promise of potentially higher yield over 
bank savings accounts.  A savings account for example, would offer an interest rate of .25% per 
annum (p.a.).  Most people fail to realize that while keeping your hard earned money in a savings 
account is safer, it doesn’t provide you with an attractive return. Money Market funds such as the 
ALFM Money Market Fund or BPI Short Term Fund can offer a better alternative. 
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Are Money Market Funds safe? 

Generally, no investment is risk-free. However, there are investments that are less risky. Take a look 
at BPI Short Term Fund’s historical price chart for the past 5 years. As can be seen, there is very 
minimal volatility in its price movement of the period covered. The price chart is almost a 
straight line. 

 

How much Cash or Money Market funds to keep? 

You are the best person to answer that. How much will depend on your needs, investment horizon 
and risk appetite. We suggest that you take the Client Suitability Test to find out your risk appetite. 
Once done, you may refer to the suggested models below. 

 
 

Success in investing relies so much on how well your investment is tailored to your needs and 
behavior.  But this will not happen if you don’t step out of your traditional savings account. As per 
Lao –Tzu, a journey of thousand miles begin with a single step. 

 

CONTACT US: 

Call:     845-5295, 845-5799, 845-5392, 816-9920, 816-9566 
Email:    bpi_asset_management@bpi.com.ph 
Website:  www.bpiassetmanagement.com 
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