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The rainy season is here once again and it is very important to be prepared. To many, preparation 
means having enough food and supplies, emergency contact numbers on hand, and most of all, money 
set aside. Is “setting aside” money or “saving” enough for the future? 

To save, according to Merriam-Webster Dictionary, is to put aside money, to avoid unnecessary waste 
or expense, or to spend less money. For many Filipinos, setting aside means putting money in savings or 
checking accounts or in short-term time deposits that have low interest or even non-interest bearing. 
We tend to place our money in these instruments since they are readily withdrawable or in the case of 
time deposits, can be pre-terminated in case of emergency.  

However, do we really have to put ALL our money in deposit accounts? 

The truth is, although it might seem prudent to keep all or most of our money liquid as a safety net, it is 
not necessary to do so. The International Association of Registered Financial Planners (IARFC) 
recommends that emergency funds be equivalent to three to six times of the monthly expenses. The 
excess must be put in instruments that have longer time horizons and give higher returns such as bonds, 
stocks, Unit Investment Trust Funds (UITFs) and mutual funds. In other words, apart from saving, a 
portion of our money must also be invested.  

To invest means to commit (money) in order to earn a financial return or to make use of for future 
benefits or advantages. From the definitions of “save” and “invest”, it seems more apt to invest if we are 
looking to have more funds for future needs. Investing can help cushion us from inflation risk. Merely 
“saving” all our money might result to lost earning opportunities. 

To illustrate, here is a comparison of money set aside in a safe at home, in a time deposit, or invested in 
a mutual fund. If we were to save or invest PHP 20,000 every month in a mutual fund, we could get 
more than PHP 200,000 more at the end of five years! 
 
 

Month Money in a safe Money in a time deposit Money in a Mutual Fund 

 at 0% at 1.25% at 6.25% 

1 20,000 20,000 20,000 

2 20,000 20,000 20,000 

3 20,000 20,000 20,000 

Every month thereafter 20,000 20,000 20,000 

After 5 years: 1,200,000.00 1,237,628.77 1,404,402.82 

Rates based on annual 35-day BPI TD rate and ALFM Peso Bond Fund 5-year historical annualized 
performance. The annualized returns are used for illustration purposes only. Historical yields do not 
indicate future returns. 
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In BPI Asset Management, we have the widest array of mutual funds and UITFs that you can choose 
from. Not only that – now there’s no minimum holding period anymore. And with BPI Asset 
Management’s Regular Subscription Plan (RSP) you can invest regularly regularly, similar to our 
illustration above. The RSP is a tool that allows you to contribute to your investment account regularly 
and automatically. Aside from the usual advantages derived from investing in investment funds, RSP 
offers benefits such as convenience, control, affordability, and most of all, potentially higher returns 
thru cost-averaging. The investor is also not burdened with gathering relevant investment information 
as this is done by the fund managers. 

At the end of the day, it is not a matter of choosing whether to save or invest. It is advantageous to both 
save AND invest our money regularly to help us be financially prepared for both sunny and rainy days. 

Be financially prepared. Visit http://www.bpiassetmanagement.com to know more. 

http://www.bpiassetmanagement.com/

