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Be steadfast when faced with the Bull and the Bear 
By Jose Edru T. Urcia 

 
The Bull and the Bear 
The Philippine economy has been performing well as of late, receiving a credit rating upgrade from 
Standard & Poor’s early this month. The country moved up to just one notch below investment grade, 
inching us closer to the likes of India, Hungary, Turkey and Brazil. It is also expected to remain resilient 
despite worries about the Eurozone sovereign debt and the threat of slower growth in China. With the 
promise of the Aquino government to step up government spending later in the year, specifically on 
public infrastructure, analysts are bullish on the country’s prospects, forecasting the 2012 gross 
domestic product (GDP) to reach 4.2%-4.7%,  higher than the 3.7% last 2011. 
 
The stock market, likewise is buzzing with activity, and investors are seeing growth and taking profits 
from the market. 
 
However, it was not so long ago when the subprime mortgage crisis in the US affected the entire world, 
the Philippines included. The world experienced a bear market: stock prices plummeted, companies 
were shut down and unemployment went up. Likewise, investments decimated in value. Investors were 
brought face to face with the reality of the risk-return trade-off: we take additional risk in order to reach 
higher potential returns. During those times, investors flocked to the safe havens of the money markets. 
 
Show me the Money! (Market) 
The money market is actually part of the fixed income market, which we normally associate with bonds. 
The difference is that, money market securities mature faster (in less than one year) compared to 
bonds, and are actually called near-cash equivalents because the short maturities allow the investors to 
remain very liquid. 
 
Basically, money market instruments are debts issued by large institutions, namely the government, 
large corporations, and financial institutions such as banks in order to manage their short-term cash 
needs. Common money market instruments are Time Deposits (TDs), Special Deposit Accounts (SDAs), 
Treasury Bills (T-Bills), and short-term commercial papers. Because of their nature, investors in money 
market securities prioritize safety and liquidity over potential returns. 
 
However, one stumbling block to investing in the money market is that most of the securities are traded 
in very high volumes. Thus, access is too expensive for individual investors, more so for beginners just 
looking to test the waters by making a low initial investment. 
 
Fortunately, BPI Asset Management has an investment solution to help with this concern. With the BPI 
Investment Funds, BPI pools together the contributions of investors in order to purchase the money 
market securities on their behalf and make investing more affordable. 
 
Now, you can invest in the money market with an initial investment of just P10,000! 
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BPI INVESTMENT FUND ALFM Money Market 
Fund* 

BPI Short Term Fund Odyssey Peso Cash 
Management Fund 

RISK PROFILE Conservative Moderately 
Conservative 

Moderately Aggressive 

HISTORICAL NET ROI (Absolute) 

Previous  360 days 3.28% 2.93% 2.79% 

Last 2 years 6.68% 5.94% 6.62% 

Last 3 years - 8.89% 9.92% 
Figures as of July 24, 2012 
* ALFM Money Market Fund is a Mutual Fund launched on Mar. 1, 2010. It is registered with the Securities and Exchange 
Commission (SEC) with BPI Investment Management Inc. as the Fund Manager, BPI Asset Management as the Investment 
Advisor, and BPI as the receiving bank. 
Rates are based on historical returns. Past investment performance is not a guarantee of future returns 
 
While not guaranteed, the underlying securities, being mostly SDAs, T-Bills and TDs, ensure that your 
investments are safe, liquid and have the potential to earn higher returns. 
 
So whether you are a beginner with P10,000 and looking for steady, incremental returns better than TD 
or SDA, or are an experienced investor looking for near-cash investments for your portfolio, BPI Asset 
Management has the investment fund for you. 
 
How to Face the Bull and the Bear 
Though equity investments provide the most returns during a bull market and money market 
investments prove steadiest during a bear market, the best move would still be to follow the 
appropriate investment strategy suited to your risk profile. Get started in investing by first determining 
your risk profile with the help of the client suitability test. 
 
Your risk profile assessment takes into account your objective for investing, the length of time you can 
stay invested and your own tolerance for risk ,so you can make an informed decision on what is the best 
investment strategy for you. 
  


